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Gorhachev 
Unity Pact 
Endorsed 
By Bush 

4l it Ukraine, He 
Warm Republics 
On Pulling Out 

By Ann Devroy 
and Michael Dobbs 

Washington Peat Service 
■ KIEV, U.S.S.R. — President 
George Bush said Thursday that 
the United States would avoid tak- 
ing sides in the struggle of ibe Sovi- 

Moscow, but be embraced the new 
Soviet .union treaty as a route that 
would avoid “the hopeless coarse 
of isolation." 

; Mr. Bush, concluding a three- 
day visit to the Soviet Union with a 
daylong stop in Kiev, used a speech 
to the Ukrainian parliament to set 
out his views on the reshaping of 
the Soviet Union into a much loos- 
er confederation of sovereign 
states. 

; Greeted on his arrival by hun- 
dreds of demonstrators waving 


On Pag* 2 


The arms pact is both a symbol and 
a signpost, experts say. 

Bush visited Babi Yar, where 
100,000 Jews and others were mas- 
sacred by the Nazis. 

What the ILS. president said to the 
Ukrainian legislators 

■Ukrainian nationalis t flags and 
chanting “Freedom for the 
■Ukraine;'' Mr. Bush reiterated US. 
support for the aspirations of Sovi- 
et citizens for freedom and democ- 
racy. But he made h dear that he 
endorsed the efforts of President 
Mikhail S. Gorbachev to keep the 
■country together and condemned 
the single-minded pursuit of inde- 
pendence. 

“Freedom is not the same as in- 
dependence,” Mr. Bosh told the 
packed parliamentary chamber. 
“Americans wifi not support those 
who seek independence in order to 
replace a far-off tyranny with a 
local despotism. They will not aid 
those who promote a suicidal na- 
tionalism based upon ethnic ha- 
tred.” 

Mr. Bush's attempt to strike a 
balance between Moscow and the 
republics went down well with the 
moderate Communist politicians 
who run the Ukrainian govern- 
ment. But leaders of the opposition 
group Rukh, which is pushing for 
complete state independence for 
the Soviet Union’s second largest 
republic, said afterward that he had 
failed to grasp their struggle 
.against totalitarian rule. 

“Bush came here in effect as a 
messenger for Gorbachev,” said 
Ivan Dracfa, a leading Ukrainian 
writer and chairman of Rukh. “In 
.many ways, he sounded less radical 
than our own Communist politi- 
cians on the issue of state sover- 
eignty far the Ukraine. After all, 
they hove to run for office here in 
the Ukraine, and he doesn't-” 

Mr. Bosh’s visit included an 
boudong meeting with Ukrainian 
leaders and a later visit to the Babi 
.yar Holocaust Memorial, where he 
pledged that the United States 
wotdd “never let the forces of big- 

See BUSH, Page 2 
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Intervention 
In Yugoslavia? 

LONDON (Reuters) — 
For eign Minister Jacques Poos 
of Luxembourg said Thursday 
that European military inter- 
vention might be needed to 
prevent a breakup of Yugosla- 
via. 

“We have to try to stop it 
because partition is not a solu- 
tion,” Mr. Poos said on British 
television. “Because if it starts 
in Croatia, it will continue, so 
all the internal and external 
borders of Yugoslavia will be 
put in question.” 

“We might need to consider 
some military interposition 
forces,” said Mr. Poos, one of 
three European foreign minis- 
ters traveling to Yugoslavia on 
Friday. 

Related articles. Page 6 

General News 

The U.S. Senate is in favor of 
permitting women to fly in 
combat Page 3. 

Segal eavesdropping equip- 
ment was used at U.S. nuclear 
weapons plants. Page 3. 




U.S. Formula for Peace Talks 


By Jackson Diehl 
and David Hoffman 

Washington .Post Sonic* 

JERUSALEM — Prime Minis- 
ter Yi tzhak Shamir of Israel gave a 
qualified acceptance on Thursday 
to a U.S. proposal for a' Middle 
East peace conference, and Secre- 
tary of State James A. Baker 3d 
said, “This is the ‘yes’ we were 
hoping for." 

Emerging from his office after a 
90-minute meeting with Mr. Baker. 
Mr. Shamir said that be had ex- 
pressed “readiness to enter peace 
negotiations in accordance with the 
UJS. proposal, subject loa satisfac- 
tory solution of the issue of Pales- 
tinian Arab representation.” 

“I recommend to our cabinet 
to approve the proposal," the 
prime minis ter added. 

Mr. Shamir’s announcement was 
similar in its wording to language 
that he has used for nearly two 
weeks in reply to calls from the 
Bush administration to reconsider 
his opposition to U.S. proposals for 
a peace conference. 

But on Thursday, despite Mr. 
Shamir’s continued qualification of 
his reply, Mr. Baker hailed the 
statement as “extraordinarily posi- 
tive and significant” and a sign that 
“the prospects of Arab-Israeli 


peace discussions are no longer 
simply a dream." 

After the announcement outside 
Mr. Shamir's office, both Israeli 
and UJS. officials sought to claim 
victory. 

Mr. Baker, in a series of tele- 
phone conversations this week 
from Moscow, had pushed Mr. 
S hamir to give an unqualified com- 
mitment to attend the conference, 
leaving potentially troublesome is- 
sues about Palestinian representa- 
tion to be resolved later. 

Mr. Shamir had held out lot 
written assurances from the United 
States on a range of concerns about 
the Palestinians and other aspects 
of. the conference before giving any 
answer. 

The announcement on Thursday 
appeared to be a compromise. Mr. 
Baker got a pledge from Mr Sha- 
mir t hat-officials said would allow 
the Bush administration to pre- 
serve the momentum behind a 
peace conference, which the United 
states and Soviet Union are plan- 
ning to call in October. 

Mr. S hamir succeeded in remov- 
ing Israel from the spotlight of ap- 
pearing as the only country that 
had not accepted the conference, 
whilestfl] holding out the possibili- 
ty of extracting further concessions 


from the United States on the Pal- 
estinian issue. ■ 

Although Mr. Sbanrir must still 
obtain formal approval for his 
statement from us cabinet, his 
aides said be did not expect serious 
difficulties when the cabinet meets 
to debate the issue Sunday. 

Several extreme rightist parties 
have threatened to leave the gov- 
ernment coalition if Israel attends a 
peace conference, but none now 
appears likely to act in the near 
future. - 

Mr. Shamil's move thus ap- 
peared to bring closer the possibili- 

S that a conference would take 
ace. 

“I assume that it's on its way.” 
Mr. Shamir said in an interview on 
Israeli television Thursday night 
“It's the beginning of a complex 
process." 

President George Bush and Pres- 
ident Mikhai l S. Gorbacbev said 
this week in Moscow that they 
wanted a conference to take place 
in October and that they would 
issue formal invitations not laid: 
than IQ days beforehand. 

Israeli officials expressed satis- 
faction that the onus would now 
shift to die Palestinians, who have 
not committed themselves to at- 
tending a conference. . 

“The screws are on the Palestin- 


ians.” one senior Israeli official 

said. 

High-ranking U.S. officials said 
that Mr. Baker would now turn to 
the problem of finding Palestinians 
who were both willing to attend the 
talks and acceptable to laud. 

“We would uke to see any parties 
who have influence.on the Palestin- 
ians the point to. the Palestin- 
ians that they have an opportunity 
here." a senior U-S. official sai(L 

Israel is insisting that any Pales- 
tinians taking part in the confer- 
ence not be members of the Pales- 
tine Liberation Organization, and 
thar Arabs from East Jerusalem not 
be included. 

P alestinian leaders from the ocr 
cupied territories have been insist- 
ing that no Palestinian will attend 
the conference unless East Jerusa- 
lem is represented. 

The Jerusalem issue has caused, 
the -Middle East peace. process to 
break down several tunes, includ- 
ing the last effort by Mr. Baker in 
1989-90. 

Israeli officials said that Mr. 
Shamir’s government was consider- 
ing compromise proposals on the 
issue; advanced this week by EygpL 

Among them is a suggestion that 
the jprdanian-Palestiman delega- 
tion include a Jordanian official 

See ISRAEL, Page 5 



A Year Later, Kuwait’s Trauma Lingers 

Amid Dashed Postwar Hopes , Emirate Is Bound by Feta- and Disillusion 
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Mr. Bud) speaking Thursday at the Babi Yar memorial to Jews and others shot by the Germans. 


By Chris Hedges 

Sew York Tima Service 

KUWAIT — A malaise, as numbing as the 
August beat and depressing as the oily soot 
that bangs over the capital has enveloped 
this Gulf state one year after the Iraqi inva- 
sion. 

Saddam Hussein still looms. larger than 
life, over the country. The political changes 
promised by the ruling Sabah family, includ- 
ing legislative elections scheduled for 1992. 
strike many as tepid. And it is becoming dear 
that the recovery of the country, induding the 
capping of 500 burning oil beads and the 
dealing oFayeral million land mines, is-a-,- 
year oriwtt. away. : " " r " -* 

More than a third of the 600.000 Kuwaitis 
are not even in the country, this summer to 
mark the anniversary, according to Western 


diplomats. And many of those who are here 
have opened dollar bank accounts and speak 
often of moving abroad. 

“For the short term we null be consumed 
by this paranoia, this belief that we are totally 
dependent on our allies to protect us.” said 
Mubarak Adwani, an opposition leader. 
“Over the long term we realized that we are 
faced with an even deeper problem, and that 
is the philosophical basis on wlu'ch this whole 
country is built.” . 

Kuwait's capital is no longer the smolder- 
ing mess that greeted allied soldiers when 
they arrived in March. The supermarkets are 
stocked with fresh fruit, bottles of Perrier and 
choice 1 cute'ufbttf .The esrdeafcriteps taf 
packed with new Buicks, Jeeps and Isuzus. 

Clean water runs from the taps and new 
air-conditioners hum inride the lavish villas 


to ward off the furnace-like summer heaL 
The highways are clear and traffic signals and 
telephones work. 

But the outward affluence, and the tenta- 
. tive government plan to give every Kuwaiti 
family $70,000 in compensation, has not 
blunted the bitterness and fear many Ku- 
waitis fed. 

The physical recovery has been accompa- 
nied by deep depression. 

“We had so many hopes,” said Huda Me- 
shal. 23, a student at Kuwait University who 
remained daring the occupation. "This is not 
the way wc thought it would end up. We- 
- thought the «eponsoa,‘'=dK^ eanserahip. the 
inability of women to vote-or be elected to 
office and the old way of governing would be 

See KUWAIT. Page 5 


World Bank Head Got $65. 


By Hobart Rowen 

Washington Past Soviet 

WASHINGTON — When Lewis T. 
Preston takes over as bead of the World 
Bank in September, he will collect a sala- 
ry of $290,000 a year, $65,000 more than 
the current president. Barber B. Conable. 

At first impression, it might appear 
that Jacques Attali, who earns $290,000 a 
year as president of the European Bank 
for Reconstruction and Development, is 
responsible for the 28.8 percent raise, for 
which Mr. Preston did not ask and about 
which he is a bit embarrassed. 

If the trail of how the raise came about 
is followed carefully, however, the foot- 
prints would go not to Mr. Audi's Lon- 
don office, but across the street to the 
12tb-fioor office of a fellow Frenchman, 
Michel Camdessus, head of the Interna- 
tional Monetary Fund, who wiH get the 
same raise. 

By custom and practice, the salaries of 


the heads of the World Bank and the IMF 
—currently $225,000 a year — are linked, 
and therein lies a tale of Gallic intrigue. 

What is more, the higher salary for the 
top officials, approved at a World Bank 
meeting on Thursday, will touch off an 
increase in the pay scales throughout the 
two organizations, and will very likely 
bring renewed complaints from Congress 
that the IMF and World Bank staffs are 
overpaid. 

Originally, the World Bank president’s 
salary was to have risen to the full 
$290,000. Bat according to a source, the 
raise was cut by $5,000 as a face-saving 
gesture sponsored Thursday by Britain 
and Germany following publicity about 
the impending pay increase. 

One practical effect of Thursday’s deci- 
sion will be to lift the pay crilingfor top 
stall members at both the World Bank 
and the IMF to S190.000, from the cur- 
rent $154,000. 


The decision to increase the World 
Bank president’s salary to $290,000 has 
caused a bitter feud inside the bant The 
United Stales and Canada voted no on 
Thursday. 

The campaign for higher salaries, ac- 
cording to sources familiar with the issue, 
began when Mr. Camdessus discovered 
that Mr. Attali’ s pay as head of the new 


Mr. AttalTs. Mr. Attali position deals 
with economic development and change 
in Eastern Europe and the Soviet Union. 

“The French executive director at the 
IMF appointed himself as Camdessus's 
agent, and it got less pleasant as things 
moved along,” a source said. 

In support of the idea of a big pay 
increase, according to sources, spokes- 


The campaign for higher salaries began when 
the IMF head discovered that the salary of Jacques 
Attali had been set at roughly $290,000. 

European Bank for Reconstruction and men for Mr. Camdessus also circulai 
Development had been set at the British review of the compensation for the ex 


Development had been set at the British 
pound equivalent of roughly $290,000. 

Mr. Camdessus, according to sources, 
views Mir. AttalTs job as havmg less stat- 
ure than the IMF position, and so argued 
that his salary should be at least as high as 


men for Mr. Camdessus also calculated a 
review of the compensation for the gover- 
nor of the Bank of France, who receives 

In a “nann^T^att^m! 1 aanofirial 
said, the World Bank’s board would have 
negotiated a new fire-year contract with 


Mr. Preston, allowing lot a cost-of-living 
increase over Mr. Conable’s $225,000 sal- 
ary. . • - 

Sources said that an increase of 16 
percent would have covered inflation, 
since the last raise three years ago and 
that 20 percent would have been the out- 
side figure, bntalitdeliard tojustify-Jbe. 
IMF would have followed suh. 

“But in this case, the follower played 
the leader,” a source said. The vote in 
favor of “Camdessus's increase” — as 
one put It — was expected to be approved 
at the World Bank primary because its 
members from smarter developing coun- 
tries always hesitate to vote ragainst salary 
increases for management Tncy fear that 
if they do, they will not fare well at the 
loan window. 

At the World Bank and the IMF, a 
“cap” on salary Icvds throughout the 
organizations is maintained by designat- 
ing two-thirds of the president's and 


managing director's pay as salary, with 
ono-thou as an allowance, for wmch ac- 
counting is not necessaiy. 

AD of the compensation is tax-free for 
foreigners and tax-pad for Americans. 

U3. oppoation to increasing Mr. Hes- 
ton’s salary to match Mr. Attafi’s is com- 
promised somewhat because Mr. Atlali’s 
high salary, also tax-free, is a product of 
its determination that the European Bank 
for Reconstruction and Development 
should focus an private-sector develop- 
ment. 

The new organization believed, there- 
fore, that it needed to establish a scale of 
salaries equivalent to those paid by pri- 
vate rompames. The paycheck for the top 
man. sets the ceding and scale for the 
intermediate ranks. 

“So the EBRD, when setting AttalTs 
ray, looked to what was being paid in 

Wall Street, not to the IMF, Worid Bank 
or UN agencies,” an official said. 


The Woman Who Wields East Germany’s Broom 


By Marc Fisher 

Washington Post Service 

BERLIN — Her predecessor was assassinated 
by terrorists. Everywhere she goes, angry people 
cal 1 her “job-killer” and worse. Her unique and 
historic task is the “creative destruction” of a 
nation's economy. 

Birgit BreueL the most powerful woman in Ger- 
many, is selling off a country'. As president of the 
Tre uhandam talt, ibe agency set up to dismantle 
and privatize East Germany’s Communist-era 
economy. Mrs. Breud must dismiss millions of 
workers who had assumed capitalism would im- 
prove their lives overnight, find buyers for thou- 
sands of outdated, environmentally poisoned fac- 
tories. and somehow inject market thinking into a 
people who knew nothing but dictatorship for 
nearly 60 years. 

And she must do it aQ as soon as possible, 
preferably yesterday. 

“We are cleaning up 40 years of history,” said 
Mrs. BreueL a tanker’s daughter who spent most 
of her career in local politics. “We can try to 
explain ourselves to people; but they trill never 
love us. Because whatever we do. it’s hard for 
people- With every one of 10.000 enterprises, we 
either privatize or restructure or close them down. 
In every case, people lose jobs." 

Starting from scratch, the Treuhand bad to hire 
3,000 people, figure out who owned what in East 
Germany, divide it into reasonably attractive 
chunks and sell it off to investors willing to light 
the pilot flame of capitalism. Along the way. the 
Treuhand will have fired the majoriiyoT the 3 
million workers employed by the 10,000 enter- 
prises it is charged with unloading. 

This is not popular work. But Mrs. BreueL 53. 
seems to have no desire to win votes. She speaks 
quickly and nonchalantly about the need to shut 
noncompetitive industries. A rare German oppo- 
nent of government-controlled monopolies such as 
the phone system and the national 1 auhne, Mrs. 
Breud is a patrician, an acolyte of Milton Fried- 


man in a country whose social market economy is 
in many ways more social than market 

Mrs. fireuel moved up from a post on the Treu- 
hand’s governing board this spring. Mien her pre- 
decessor, Detlev Rohwedder. was shot and kukd 
at his Dussddorf home. The assassination by the 
Red Army Faction shocked Germany and added a 
thick layer of security to an already forbidding job. 
Mrs. Breud claims not to be constricted by the 
security — “One gets used to it,” she says — but 
concedes it is hard on her family, which was 
already mounting the death of Mrs. Breed's youn- 
gest son from cancer last year. 

Some in the Bonn government say Chancellor 
Hdmut Kohl picked Mrs. Breud in part because 
few top German executives wanted to be associat- 
ed with the TrcuhamTs thankless task. But Mr. 
Kohl was hardly scraping the band by choosing 
Mis. Breud, who had woo a good reputation 
among business leaders for her work as the state of 
Lower Saxony's finance minis ter. 

Mrs. Breuel took over an agency in turmoil. 
Investors who wanted to get in on the ground floor 
or the East's transformation often found them- 
selves 5tvmied by an agency’ that did not seem to 
know what it was doing. 

From the start, the Treuhand became the target 
of Eastern anger about the soaring unemployment, 
drastically reduced production and depression- like 
hopelessness that have accompanied the overthrow 
of communism. The Treuhand’s image as the exe- 
cutioner of German unification has been fed by 
what many executives see as the Bonn govern- 
ment's timid reluctance to get involved in the 
thorniest issues of the economic transformation. 

“The Treuhand was supposed to just sell the 
properly,” an agency source said. “No one ever 
said anything afoul labor policy. That's what the 
government is there for. But the Treuhand is a 
convenient scapegoat.” 

Mis. Breuel has enough problems without get- 
ting into a salt with Mr. Kohl or other German 
leaders who have tried to avoid traveling to the 

See BREUEL, Page 25 



Thai Scandal Lifts 
A Veil on Infidelity 


lUmcr KkattiaMcr'Tbr Aanctecd Fre« 


Birgit Breuel^ who is in charge of taking apart — and putting 
back together — Eastern Germany's badly battered economy. 


By Philip Shenon 

New York Tuna-Service 

BANGKOK — The general who 

ted ihcmiHtaiy com in Thailand in 

February is Ending his position un- 
dermined in a wife-vs.- mistress 
scandal that has offered a rare and 
very public glimpse of Thailand’s 
system of near-legalized polygamy. 

The general, Snnthorn Kong- 
sompong, 60, the country’s su- 
preme national commander, has 
described the dispute between his 
wife and his mistress as a private 
matter. The Feud centers on the 
attempt by the mistress to use the 
general’s family name as her own. 

But in what may be an effort to 
prove they were not silenced by the 
coup, winch overthrew Thailand's 
first elected prime minister since 
1976. Bangkok's scandal-loving 
newspapers have gleefully splashed 
the stray on Page 1. 

The scandal has potentially im- 
portant implications for Thai poli- 
tics and the military. Although 
General Sunthora is scheduled to 
retire from the army in September, 
he may yet try to retain a powerful 
role in the 01111181/$ National 
Peacekeeping CounaL which has 
had the final say over government 
policy since the coup. 

The political angle is not, howev- 
er, what seems to have grabbed the 
attention of Thais, 

Many of them instead describe 
the scandal as a summertime enter- 
tainment. a diverting tale of power 
and love and betrayal dnt took its 


most surprising turn in June when 
the generaTs wife, herself an army 
opioneL invited reporters to a 
Bangkok news conference where 
she tearfully explained why she had 
decided to Tile suit against the mis- 
tress. 

Thais say that what is sorprisiiiB 
about the scandal is not thatthe 
gwieral kept a mistress, or that the 
mistress is more than 20 years his 
junior, but that the wife and mis- 
tress went public with their feud, 
.Marital fidelity and women's 
ngnts are relative concepts in Thai- 

It is considered acceptable, even 

%some WesiemtSued 33 

women who would otherwise dt 
senbe themselves as feminism fora 
mmfotake one or more mistresses 

women," he said, toward 

nile, the more mki™ and 35 a 
wealthier the i^n a the 
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BUSH IN THE SOVIET UNION: SaiJriofl a balance between GoAachCT and the republics 
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After Lofty Summit , It’s Still Downhill for Soviet Economy anc caik for de Klerk’s Resign^ 

a ^ ^ And Formation o! Interim Cabinet 


By David Remnick 

Washington Post Service 


MOSCOW — With a friendly, relatively 
uneventful summit meeting now behind 
him. Mikhail S. Gorbachev returns to the 
business of managing a fragmenting coun- 
try on tbe perennial brink of economic 
dlsasur. 

No aims treaty, no cooperation in the 
Middle East, will change the fact that econ- 
omists here are predicting a financial 

nightmare of uncontrollable inflation by 
the end of tbe year — a phenomenon that 
could wdl reactivate the country^ stron- 
gest forces who oppose liberalization. 

This economist Vasili Selyunin said in an 
interview that “the ruble is disappearing” 


In stores and ir^r 4 "* 8 ordinary goods these economic treads was to slash the forces.” he said, according to transcripts in plants from the production of arms to 
reeularlv doable and triple in price. “This carati/s military budget, which he said Severskaya Rossiya, tbe party newspaper consumer goods, 
isthescat of financial situation that causes “sucks out" the country’s funds, resources of the Russian Republic. He deened tbe .As it stands, the Soviet economy is so 


military overthrows in South America.' 
Mr. Selvnnin said. 


and talent. 


attempts of the various republics to make ariHiarizcd thai £0 percent of all machine 


President Gorbachev. Mr. Sdyunin said, sure that citizens serve in their home teni- building in the country is military, acoord- 


Grigori Yavlinski, another economist, should follow the example of the Bolshevik lories. 


says that tbe country’s budget deficit is leadership in 1924 after the civil war when 


ing to Yuri Ryzfaov, a member of the Su- 


NEWS ANALYSIS 


leadership in 1924 after the civil war when Marshal Yazov now is lobbying the Su- prone Soviet. If the mDitaiy resists wide- 
it cut the army from 5 nhflion to about prone Sonet to pass l egis la tio n repeating scale conversion, rite situation will 
600,000. He said the country now had an student deferments. According to the continue to deteriorate, 
armed force of around 5 million “but we newspaper Nezavisimaya Gazeta, Marshal But despite the increasing strength of a 


likely to reach 250 billion rubles, and joked 

that allowing Mr. Pavlov to run the econo- 


can only afford to feed around one m3- Yazov has also made “unexpected appear- Idft-oemercoatition that 


\ strength of a 
udes coal mm- 


minister of health after he has ran a hospi- 
tal where all the patients have died. 

Despite tbe much-advertised rise of a 
relatively few new prosperous businesses in 


But Soviet generals, led by the hard-line union tre 
defense minister. Marshal Dmitri T. Ya- generals v 
zov, are in no mood for such drastic redoc- republics, 
tions. The generals have endured a speedy, “It is o 
h umiliating ©dt from Eastern Europe ana leadership 


ances” at the negotiations on the new ers. the republican leaders, mass move- 
union treaty to protect tbe interests of the mails like Democratic Russia, the libera] 
generals when power is transferred to the wing of the Commmust Party and Mr. 
republics. Gorbachev hims elf, there is no reason to 

“It is obvious to anyone that if today’s think that tta hard-line coalition of ortho- 
leadership structures are preserved, no re- dc« Communists, generals and KGB erffi- 


as a riable currency. Prime Minister Valen- the big cities, the economy is still in a state 


tin S. Pavlov prints money almost as fast as of free fall. Production Jewels may drop as 


are now trying to cope with a draft-dodg- form wiD posable in the army," the article ass has disappeared from the scene, 
ing rate that has increased nearly 30-fold in in Nezavnamayn Gazeta s&d. “The De- Alexander N. Yakovlev, who resigned as 

the past two years, according to Murray fense Ministry will defend the status quo to Mr. Gorbachev’s lead adviser last week, 
Feshbach of Georgetown University. the very last- said tbe “party of revenge” had not dlsap- 

During a dosed session of the Supreme Nezavisimaya Gazeta reported that un- peared from the political arena. The con- 


the presses can churn it oul Mr. Selyunin- moch as 15 percent to 20 parent this year. 
yaid the slide into hyperinflation began in Countless farms remained implanted this 


1988 when the state printed 11.5 billion 
rubles and has accelerated to the point 
where more than 150 billion rubles were 
primed this year. 


year, and agronomists arc expecting a terri- 
ble harvesL 

Mr. Selyunin. like many other econo- 
mists, said the only way to begin reversing 


Feshbach of Georgetown University. 
During a dosed session of the Supreme 


said the “party of revenge” had not disap- 
peared from the political arena. The con- 


Soviet last month. Marshal Yazov com- der pressure from the military, Mr. Gorba- sofidation of hard-liners is under way, be 


plained about what he deariy sees as the chev withdrew plans to make a proposal in told the newspaper Moskovslti Komsomo- 


humilxation of the army by the liberaliza- London last month to attract Western cap- . lets. "It's just that they have taken a tnne- 
tious. “Soon we win have no aimed itai to invest in the conversion of 400 Soviet oul” 


have no aimed ital to mvestm the conversion of 400 Soviet 
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Bush’s Speech in the Ukraine 


JOHANNESBURG (WF) — The African National Gant* caBed * 
Tha reday for the resignation of ftcsktontF redcrik W . de KVi k’s govern- ‘ 
meat and the formation of an interim government of national unity, ' 
ra ting what h called tiKpreadenfs faflnre to resolv e a “criatof credihfl. 
ity” over his secret funding of anti-ANC organizations. 

Responding to Mr. de Klerk’s cabinet shake-up Ttiesdiy and his 
announcement that all such funding was. rating , fair senior ANC ‘ 
officials told a press confere nc e that the president had “faded to rise to ; 
the occasion” and that they remained unconvinced by thc steps be had * 
annonneed to resolve thescandaL The naaiaANCpriarity now, they said, * 
is replacing the present go ve rnm ent with an interim one,: vn the 
partidpanotL of the ANC and other Mack parties, to oversee tbe trend- - 
tion process while a new nooracial constitution is being negotiated; - . 

The ANC said h wanted to speed up the process by holding «s soowiw 
posable a conference of its potential allies to form a “Patriotic Front” ■ 
and then an all-party conference mduding Mr. dc Klerk’s ruling white- ’ 
dominated National Party. While the ANChas called for such an interim 

government before, the group’s wee president, Walter Shmhi,s8>d ii wif * 
now emphasizing that the government itself is mi obstacle to ocg otia tio ui l 
and “has to be removed.” 

An ANC spokesman. Paulo Jordan, si de stepped a question about 
whether the ANC would still accept Mr. de Klerk as president of m 
interim government, saying that that would be subject to n e g oti ati o n it. 
the all-party conference, which both Mr. de fOerik and die ANC hngf 
been ralHng for as a first step toward the holding of constitution^ 
negotiations. 


Associated Pnst We will work for the good of both of us. which 

its from the speech that President means that we will not meddle in your internal affaire. 
Wednesday in Kiev to the Ukrai- Some people have urged the United States to choose 

between su pp or tin g President Gorbachev and sup- 
kings to mind the words of the porting independence-minded leaders throughout me 
lenko: U_SJ5.lt I consider this a false choice. 
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The Associated Press 

Following are excerpts from die speech that President 
George Bush delivered Wednesday in Kiev to the Ukrai- 
nian legislature: 

This beautiful city brings to mind the words of the 
poet Alexander Dovchenko: 

The city of Kiev is an orchard. 

Kiev is a poet 

Kiev is an epoch. 

Kiev is history. 

Kiev is art 

Centuries ago, your forbears named this country 
Ukraine, or “frontier” because your steppes link Eu- 
rope and Asia. But Ukrainians have become frontiers- 
men of another son. Today, you explore the frontiers 
and contours of liberty. Though my stay here ... is far 
too short. I’ve come here to ttuk wjfth you and to learn. 


Marcos Rejects Manila’s Return Offer - 

NEW YORK (Reuters) —-After a day <rf dedaring she c«Ad not writ 
to gp home, Imdda Marcos on Thursday angrily and tearfully rejected 
the terms the Philippine government has ret for her return and hinted she . 
would not be going an y w here soon. 


month that would cmly allow her to go back to Manila and not leave. The 
government says Mrs. Marcos, 62, can go home to stand trial on 38 
charges of tax evasion that were filed earlier Thursday. 

_ , . „ . , „ . , “lam surmised about this decision and it is really unbefiemMe and 

In fairness. President Gorbachev has achieved as- kind of shooing because it is so inhumane and crud,” Mrs. Marcos laid, 
tonishing things, and his policies of giasnast and she said the r^win reason she wanted to rennm home after five and a half . 
perestroika and democratization point toward the ^ {msjjgjyfj body, which remains in a crypt in 

jpals of freedom, democracy, and economic liberty. HawaiL She sad she would consult with her lawyers as to whar measures 
We will mam ram the strongest po^ble relationship to * 

with the Soviet government of President Gorbachev, # # 

brn we also appreciate the new realities of life in the geMte ReVCCtS CiUt III alii r II fining 
ILSLS.R. We therefore mod relations. unmoved rela- J __ ■ & 


turns, with the republics. 

We wiD support those who want to build democra- 


Ricfc Wtojllama 

Mb'. Bush at talks in Kiev on Thursday with Leonid M. Kravchuk, head of the Ukrainian parfiament 


And for those who love freedom, every experiment in cy. And by democracy, we mean a system of govern- 
buflding an open society offers new lessons and in- ment in which people may vie openly for the hearts 


sights. You face an especially damning task. 

For years, people in this nation Celt powerless. 


and. yes, the votes of the public. 

In modem societies, freedom and democracy idy 


Lithuania Seeks Raid Inquiry 


overshadowed by a vast government apparatus, on economic liberty. Tbe free economy is nothing 
cramped by forces that attempted to control every more than a system of co mmunicatio n. It simply 


Conqjdtd by Oar Staff From Ddpauha tiOD ThlUS 

MOSCOW — Lithuania’s par- said one. or 
fomen t called Thursday an the was not exp 
Conference on Security and Coop- “The agg 
eration in Europe to send a com- U.S.SJU an 
mission IO tbe republic to investi- parliament’: 
gate an attack on a border post that Interior A 
left six persons dead. iukouis said 

The par foment convened a spe- forced to Ik 
dal session after six guards and were raked ■ 
customs officials were ItiSed and was done \ 
two seriously wounded in the at- guns, know 
tack,ontbeMedinmkaipo$touthe said, “It is c 
Byelorussian border. It was the pie came to 
worst violence in the Baltic states in Local leat 

more than six months. as a day of n 

The holding of the security con- public funer 
fereoce on humanitarian issues in Vilnius w 
Moscow, scheduled for September, tack, the mo 
should be dependent on “the re- 
treat of the KGB and other repres- 
sive organs bom Lithuanian tern- JL ■ "M 
lory," the parliament said. /% T I 

There was no immediate com- ** 
ment from Moscow, bni the Soviet 
Union has strongly resisted any tamp “ 
outsider in its intonal disputes. KIEV. U, 
The parliament decided to place 311 enw 
a plaque commemorating the “vie- B 

tims of the KGB" an the organiza- 100.000 Jew 
don’s VDxrins headquarters. nune massai 

A spokeswoman said an investi- War II. 
gatkm into the dawn raid Wednes- A handful 
day, in which guards and customs who gave it 
officers were shot at dose range 171355 ex ® C711 
ma de their post, had failed to turn wreath-layin 
op solid leads. delegations. 

Leaders of the republic suspect . The U.S. \ 


tion Thursday. Local journalists 20 raids on customs posts set 
said one. on a life-support system, the Baltic republics as symb 
was not expected to fire. independence. As word of the at- 


“The aggressive actions of the tack spread, knots of protesters 


UJS.SJR. are bong escalated,” die gathered near tbe headquarters of 
parliament’s leaders said. tbe republic’s Communist Party 

KGB security service. 


aspectof their lives. And. today, your people probe the cannot function withoul 
promise of freedom. In cities, in republics, cm farms, in motive which give peopl 
businesses, around university campuses, you debate an incentive to produce 
the fundamental question of liberty, self-rule, and free M finftll y itretK 

enterprise. , . in the economic mainstx 

_I come here tt>teU you we support the straggle m centuries ago, “Trade c 
tins grcalcounttyfor democracy andecouomicre- 1501 ^ 2d protection 
? would like to tafle to yon today about bow Heurefo.ii* -El f 


more uian a system of omnmumcanon. It sumty 
cannot function without individual rights or a profit 
motive which give people an incentive to go to work. 


WASHINGTON (UPI) — The Senate refused Thnnday to slow ‘ 
progress on a new anti-missile defense system spawned by the Strategic - 
Defense Initiative, rgecting a series of proposed cuts in a military * 
authorization bilL 

The $290 biUiOTL authorization bill states as its goal the deployment of ' 
interceptor rockets in North Dakota by 1996 as the first step towa r d 
deployment of a ground-based anti-missile system with multiple site*. . 

The legislation urges President George Bush to pursue negotiations - 
with Moscow on permitting deployment at additional sites. On Wednes- 
day, the Senate defeated an amendment by Senator Al Gore. Democnttof _ 
Tennessee, that would have blocked deployment of the system 


And finally, a free economy demands engagement 
in the economic mainstream. Adam Smith noted two 
centuries ago, “Trade enriches all who engage in it.” 
Isolation and protectionism doom its practitioners to 
degradation and want. I note this today because some 


Bad Weather Scrubs Shuttle Lift-Off 


Interior Minister Marionos Mis- 
iukonis said that the men tod been 
forced to lie on tbe floor and then 
were raked with automatic fire. “It 
was done by people who know 
guns, know how to use them,” he 
said, “It is obvious that these peo- 
ple came to ldH” 

Local leaders declared Saturday 
as a day of mourning and planned a 
public funeral. 

Vilnius was stunned by tbe at- 
tack the most serious in more than 


and KGB security service. Soviet centr 

Others denounced the elite governments, 
black-beret Interior Ministry [q Moscow 
forces, who were resp o nsible for «on those in 1 




CAPE CANAVERAL, Florida (Reuters) — NASA on Thursday 
postponed the launching of the shuttle Atlantis for at least a day because , 
of bad weather that moved in while engineers were resolving a cockpit. 


Soviet central government and the republican 


black-beret Interior Ministry In Moscow. 1 outlined our approach. We will mp- 
forces, who were resp o nsible for pon those in ihe center and the republics who pursue 
raids an other aistoms stations. No freedom, democracy, and economic liberty. We will 
one was killed in the other attacks, determine our support not on tbe basis of personfll- 
Thc officia ls w ere slain during ities. but on the basis of principles. And we cannot tell 
P reside nt George Bush’s Mranmnt you how to reform your society. Wewfll not try to pick 
meeting with President Mikhail S. winners and losers in political competitions between 
Gorbac hev. M r. Gorbac hev ex- republics or between republics and tbe center. That is 
pressed regret and sympathy and your business, not the business erf die United States, 
said tbe attack was being mvestiga- Do not doubt our real commitment, however, to 


(AFP, Reuters, AP) reform. 


in ruinous trade wars. The Nine-phis-One agreement 
holds forth the heme that republics will combine great- 
er autonomy with greater voluntary interaction — 
political social, cultural, economic — rather than 
pursuing the hopeless course of isolation. 

An old Ukrainian proverb says, "When you enter a 
great enterprise, free your soul from weakness.” The 
peoples of die UJLSJL have entered a great enter- 
prise, full of courage and vigor, and I have come here 
today to say we support those who explore the fron- 
tiers of freedom. We wrQ join these ref annas an the 
path to what we call — app r o p ri ately call — a new 
world order. 


been launched at 11:01 A^L, but Kennedy,' 


Space Center officials said fift-off would be rescheduled far about the 
same time on Friday. 


For the Record 


Fifty-five people were kffled and 326 wounded during dashes earlier tins. * 
summer between Islamic fundamentalists and Afgenan security forces; 
Prime Minister Sid Ahmed Ghozali smd Thmsday. He said 2^76 people 
had been arrested since a state of siege was imposed June 5. (Reuters ) 1 
About 174100 NATO peraomid, 200 aircraft and 55 ships and submit 


lines wifi take 
19, NATO sai 


art in an exercise in the North Atlantic ran Sept. 10 to 
Thursday. (Restenf- 


At Babi Yar, President Evokes Massacre by Nazis 


TRAVEL UPDATE 


1 ampiitd by Our staff Fran DispaKha In September 1941, soon after occupying 

KIEV. U^JL -—President George Bush Kiev, Goman SS squads marched Jews aod 
paid an emotional visit Thursday to the mon- other prisoners to the outskirts of town. 


ument at Babi Yar, erected in memory erf where they were executed by firing squads. 
100.000 Jews and other citizens of the Uk- Their bodies fefl into a deep ravine, n amed 


nune massacred thee by the Nazis in World Babi Yar, and were covered over. 


About 33,000 people were killed in the 


A handful of survivors and several people first round of executions, and within 18 
who gave refuge to those who escaped the months 1004)00 people were massacred at 


mass executions at Babi Yar attended a Babi Yar. In October 1943 the Germans 
wreath-laying ceremony, along with official ordered prisoners of war to recover the bod- 


up solid leads. delegations. ks and born them. 

Leaders of the republic suspect . The U.S. president’s voice broke as, refer- Evoking “the shadows of past evil," Mr. 
Soviet Interior Ministry security ring to the Holocaust, he deplored the fact Bush pledged “never to let tire forces of 

fences, who they say arc best- drat “good men and women averted their bigotry and haired assert themselves without 

equipped for such an assault eyes from unprecedented evfl." opposition.” 


equipped for such an assault 
Officials in Moscow deny any 
advance knowledge of the attack. 

The two wounded officials, shot 
in tbe head, were in critical condi- 


opposition. 


He said Babi Yar was a reminder that 
“history gives our lives meaning and conti- 
nuity and that any nation that tries to repu- 
diate history — tries to ignore the actors and 
events that shaped U — only repudiates it- 
self.” 

The monument was erected only in 1976 
after years in which tire Soviet government 
denied that Jews had been the chief victims 
of tbe massacre. It still makes no reference to 
the Jewish dead. 

Mr. Bush absolved President Mikhail S. 
Gorbachev erf any responsibility in distorting 
history, saying that on the contrary, he bad 
“promoted truth in history.” 

The monument, which stands about one 


kilometer (half a mile) from the death site, 
shows 1 1 victims of the massacre about to be 
shot and foil into tbe ravine. 

Mr. Bush shook hands and chatted with 
some of the few who survived the massacre 
and some of tbe Ukrainians who sheltered 
them from the Nazis. 

Among them was Raisa Dashkevich, 75. 
She and her son, 3, and 11 other members of 
her family were rounded up and herded to 
the edge of the ravine. When the Nazis fired 
their machine guns, she fell. 

She awoke covered by bodies but managed 
to crawl out and was hidden by a local 


Swimming has been hanneil in the resort town of Santa Margberita‘ 
Ligure on the Italian Riviera after a reported shark attack. A coast gn*ni 
plane and two boats have been deployed to patrol local waters. (Ratter. 

Parisians went to work on a classless Mtiro on Thursday after the ’ 
capital’s transport authority phased out first-class carriages on the 
underground rail system. First dass will remain on Paris’s RER camiiHtfc- ' 
cr express ttains and the national rail network. (Reuters)' 

The Soviet government has agreed to lower the retirement age Ccx sir 
controllers, in an attempt to head off -a strike planned for Aug. lft. A ’ 
sp okesma n for the controller union said Thursday this was s positive, 
step, but there -were other issues still to be resolved — longer vacations 
ana shorter working hours. (Ratters}'. 

Li fth mss resumed doect flights to Moscow from Berlin on Thursday. 
Service was broken off in 1941 shortly before the German offensiv e' 
against the Soviet Union. (AFP)' 

_ Midway Aarfinesy winch last month introduced fully refundable occur- - 
son fares, has doubled to 48 hours die period in which passengers must 


family. Her child was dead. For 42 years, she . buy their excursicm tickets after making reservations. 


concealed her identity as a Jew. (AFP^AJP) 
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Pact Has Safeguard BUSH: President Endorses Gorbachev’s Union Treaty 

*1 (Continued from Page 1) also appreciate the new realities of “A free economy demands en- 

14- f / W C J? W* orry and hatred assert themselves “ «** U53.R. We therefore gagenumt in tire econontic raain- 

lf •SakJaMXm SjjlltS vSout opposition.” want good rabuons. unproved re- h^Bnsh wanwd. “Isola- 

J Unlike Moscow, where few peo- ^ to tfo repubhes." *»“* *9°* ** 


Port I wten nUl nw ri Airport in southern Nigeria is to be dosed 

to traffic beginning Aug. 15 while the runway is being renovated. (AFP)', 


and hatred assert themselves “ *** U.R&R. We therefore 


• hJUF wunoui opposition.” want good idations, improved re- 

r UnlikeMasoow, where few peo- ba ^”^’ lK . 

. . pie turned out to watch any Bush Mr. Bush s viat to Lbe Ukraine 

hausuon ova- the negotiating pro- appearance, the streets of Kiev at aume when the raiublic, 
oess and differing views about wae lined five and six deep as the ODCC rag®™ as one of the most 
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By R. Jeffrey Smith 

IVjshiagioa Post Service 


WASHINGTON —The stnue- where logo nest in controOmg nu- presidential motorcade drove past, conservative regions of the Soviet 
gic arms treaty signed in Moscow is weapons, have predicted that Many spectators clutched blue and }' 0,0n ’ wa ^. u ? ^ “roes of extra or- 
both a symbol of the past and a *f. “hres tieaty wffl not soon be vdlow flags of the once-mdeptm- dunry P? LtJC ^ Under 

signpost to the future, say U.S. offi- foUowed by anoAer like it- Sent Ukrainian stale and tamers P”f smi ? f f°“ R r 1 }\ I lijC ConHrm ' 


cials who specialize in the fidd. . Instead, the officials say. Wash- with such slogans as “Ukraine majority in the Ukrainian par- 

r* ■ ■ iMAf An n>*?l — — _ J ^ . w " rVQ-C rwvn iMickinii r iwiiai 


Expected to be the last major regton will devote more time and 
agreement of its kind, the treaty c ^ ort 10 enhancing U.S.- Soviet 


Without Moscow.” 


-cr— - — * — - Bui the centerpiece of the presi- , . , - - - - — — 

mandates cuts in U.S. and Soviet CC0n ? niiC tas as the path to bolster dent's visit was his address to tbe 1x4016 e ? donan S ^ Gorbachev’s counoy with worthless rubles, fore- 


foment has been pushing for great- 
er concessions from Moscow 


“A free economy demands en- 
gagement in tbe economic main- 
stream," Mr. Bush warned. “Isola- 
tion and protectionism doom Us 
practitioners to degradation and 
want" 

The head of the parfomemary 
committee on economic whangs 
Volodymyr Pylypdbak, ^ ^ 
Ukraine bad been forced to lake 
protectionist measures because of 
(he general collapse in the Soviet 
economy. He accused the central 
government of having flooded the 


The Weather 



arsenals of strategic nuclear weap- **5^ peace. 


ons. the first ever, and closes out a described ship ranges from hard-line Com- 


pariiament, a body whose member- SSJ 1 


— » " ny ^j _ ■ . _ . • _ • ““tjW ilVUl uuiu-uuv w 

30-year era in which such weapon- Wednesday by President George m ultists to e x i n e m e nationalis ts 


n was at the top of the superpower Bush as “the most complicated of 


steps toward the creation of a 
Ukrainian currency . 


ib lies like the Ukraine to 
themselves as best they 


OnsT”-' Wzs- 
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km Monday. An area at nut waek. A storm from sunshine h Seoul sod Bef-' 
teay ato fa Btaftr aapw the Attends Ocean a« tag. After some damn. 


Europe 
Spain, nwh ol 


arms negotiating agenda. 


contracts governing tbe most sen- 
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At the same time, the landmark ou s of concerns." trims only 3 J00 nni „ _____ 

accord contains unique provirions !° J*- 5 ® 0 nudear warheads from ex- ^ cnmDetitions he- 

to deal with the new uncertainties «nng sfraicgsc. or long-range, arse- S 
of the Soviet Union -specificaDy, nak totaling nearly 23.000. 

what to do with nudear weaoans it wfll also restructure the „ . ,, _ , * 


“We cannot teD you how to re- 

form your society” he said. “We 5f avdl - , l k - ? f< ? r_ 


i onn your society," be said. “We d ;™-T“ , ■ 

mil n« pick wi™, md 35^ 


what to do with nudear weapons 


deployed in any of the 15 Soviet re main i ng arms to elimmaie many 
republics that eventually secede ^ tiiose believed to be most times t- 


rrom the Soviet Union. 

Tbe treaty provides for the trans- 


enmg to MS. security. 

Extensive verification provi- 


But Mr. Bush said the dialogue 
between the central government 


who has been riding tbe tide of 
nationalist fervor, went oat of his 
way to stress Uk rainian aspirations 
for state sovenagnty in his welcom- 
ing remarks for Mr. Bush. He said 
the Ukraine had chosen tbe road to 


fer. for example, of long-range, nu- ®° n5 « described, by Ufi. officials as 
clear-tipped missiles from Kazakh- re® 1 intrusive crer agreed on. 

* . ftNlT TIC J p ■ _ ■ 


market economy and 

combine .greater _ autonomy with In tn 


stan. in Central .Asia, into tbe ^ “td So\i« im?)ec- 

Russian Republic in the “extraor- lors . w aspect missile warheads, 


wiui ^ ^ addnss ro ^ oariiament 

ESZS3SSSK jfdHi--- «r£SS 



dinarv circumstance” that Kazakh- weapons assembly plants 

stan seceded. 30(1 vicw bombers and mobile mis- 


rather than purring the hopeless ^SS*?** thc - d f^ 

course of isobtion^ W ta- 


Such provisions exemplify the al dose range. 


challenge that negotiators faced in treaty also emunits the two 


-p. . , tween individual Soviet republics 

saj ?, 1 L was and regions. He implicitly criti- 

rJSm 'Z.lTZ 35 recrat nioves by the Ukraine 


reconciling huge arsenals devd- K) exchange tapes of data collected 
oped during the Cold War with the durin S reissale tests as well as the 


w and other republics to create their 
the rqiubto. ^Ve will ma i nta i n own customs services and ban the 


Our S 

air condition 

- the clean, fresh mountain air. 


unrest and unpredictability of the ' cc y s to interpret the tapes, 
new Soviet era. " US. officials in Washington de- 

Senior U.S. officials, citing ex- c ^ nfi d to make public copies of the 
treaty, signed by Pncstdem Mikhail 


, __ OUTIVW OUU UOU UiW 

imstroogfist possible relaaonshzp expon of food and scarce consum- 


“The ruble is a dead cumsncy,” 
he said. “Mr. Bush does not seem to 
understand that we are forced to 
lake measures to prevent onr econ- 
omy from collapsing completely.” 

Before arriving here, Mr. Bush 
said aboard Air Force One that he 
had discussed the visit with Mr. 
Gorbachev to see if he tad any 
concerns- He said the Sovietpresi- 
dem did not and added. “There’s 
confidence in Moscow that the 
Ukraine will come along on the 
union treaty ” 

Mr. Bush, whose political world 
view was shaped in World War II 
and the Cold War that followed it, 
has struggled throughout the past 
two years to readjust to an interna- 
tional stage in which the East- West 
conflict is replaced by the oncer- 
tamties Hke those represented in his 
visit to the Ukraine. 


i waahnd b» MiV ' 
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av iflnainwteMaMM. 


ttw Great Latas states Hits bring rate and anty 
wselaral. Monday wtB be to Ireland and Great 


weeinna. Mon^mA be to Mand aid Grroti Brit- «w^MrteltonoM.Atew 
cool wtth sumshlm return- ate thta wa tere d. Franca ttundewhaww V8i 
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Just call us toH free at 0130 84 85 85 


S. Go rbachev and Mr. Bush in a 
ceremony broadcast on tdeviaon. 
explaining that minor, last-minute 
c han g es in Geneva and Moscow 
kept tbe only completed versions 
out of their lands. 


Accord May Put Americans on Mir 


Sew York Tuna Service 

NEW YORK — An agreement 


counts have said that as early as 
1993. one or more U.S. astronauts 


signed by Presidents George Bush wou ^ spend 60 to 90 days in the 
and Mikhail S. Gorbachev is ex- ^ station for detailed physiologi- 


tious space-based study of global 
environment known as the Mission 
to Planet Earth. 
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peeled to open the way to wider 
American-Soviet cooperation ia 
space exploration, including flights 
by Americans aboard the Soviet 
space station Mir and by Soviet 
“tronauts on the American space 
shuttle. 


cal experiments. In return, Soviet 
astronauts would fly on several 
shuttle missio ns 


These would be the first such 
flights since a U.SL Apollo space- 
craft and a Soviet Sqyuz linked in 
orbit in 1975. 


U.S. officials said timetables for In the new agreement, the Unit- 

A nilCCl/Hit nr/vitM * I I' • a . 1 «« — . ^ - 
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S' W0uw “^tished ed States oflerta to invite the Sovi- 
m tne next tew months. News ac* et Union to take part in an ambi- 


!n a fact sheet describing “initia- 
tives on expanded space coopera- 
tion-" the White House said, "Tbe 
two sides would agree to share data 
and coordinate observations of 
their respective space and terrestri- 
al environmental monitoring sys- 
tem, and would meet in a nmlti&i- 
eral forum to develop worldwide 
efforts to monitor environmental 
changes from space.” 
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An, Expanding Business: Bungee Jumping for Fun and Profit Takes Off in the U.S. 


taw Tfttwf Struct 

NEW BRAUNFELS. Texas - Once, those 
who wanted to hurt themselves from high 
plwa, ptanga a hundred feet or so and ten 
rounce giddily at the end of an elastic cord had 

wa nesi . Enter prises offering superrisedhmma 
frem caostnictMm wanes and hot-air balloons 
-hearts reach 320 feet (100 met**) ShS 1 
S99 a wap — have sprouted in at least win* 
states. 

■nwngh several people have died in leaps 
ovmeavconmetaal bungee jumping inthe 
Umted Sates has a good safety record/But the 
gratis raisingamcem about 
a lack of government regulation and tmifeem 
training fortbose supenos rng the jumps, 

Joe Bergman, of Jump Master Bungee in 

some 
going into the 
easy as it 


looks. There are a lot of iw^nkai calcnlaticcs 
you have to make." 

For the thrill-seekere themselves, bungee 
jun^ring is sheer simplicity. It supplies anm- 
to m c anng ngh of adrenaline for relatively liwie 
es^ensc and almost no energy — co mpare d 
with, say, skydiving — and no advance framing 
is needed. 

A jumper is provided with a body harness 
that attaches to a set of three, f our or five elastic 
bungw cords. The bungees hook into nylon 
webbing that is bound around a crane, balloon 
basket or other structure. 

As the jumper plunges earthward, the cards 
stretch to about twice their normal len gth and 
that contract, cushioning the faO smA b rin g in g 
On slingshot-hke rebounds. 

Though no one officially tracks the industry, 
interviews with bungee entrepreneurs around 
the c ountry suggest that diems are plunging 
from platforms and baskets more than ifofi 
times a week. 

In four years of commercial jumping in die 
United States, no deaths or serious injuries 


hpe been reported. But in 1989, three people 
died bungee jumping in France, whan a single- 
and system was used; two of the people died 
when their cords broke, and one slammed into a 
tower. Deaths have also occurred in Australia, 
Germany and New Zealand, 

After the accidents, France banned the activ- 
ity, although h allows it if the operator has a 
special short-tom permit One state in Austra- 
lia also instituted a ban. 

Bungee operators elsewhere in Australia and 
in New Zealand have developed safety stan- 
dards and asked their governments to enforce 
them, said Geof Pearson, spokesman for World 
Bungee, an Australian operator. 

In the United States, commercial bungee 
jumping appears to be a lawless province, other 
than local building codes, zoning ordinances 
and state liability insurance requirements for 
entgtainment sites. 

Debbie Edgecombe, a consn m cr analyst at 
the California Department of Consumer Pro- 
tection, said she had received numerous calls 
about die activity in recent weeks. “People 


want some kind of standards for this industry, 
and at das point there are none;” she said 
Jane Vidlcr, a spokeswoman far Lloyd's of 
London, said companies that sefl insurance to 
cover unusual risks “are not touching it at this 
time'’ because of uncertainty about the activi- 
ty’s potential legal status. 

_ The US. Consumer Product Safety Comma- 
sion, which has jurisdiction ova- mobile csrm- 
val rides, is investigating the use of cranes in 
commercial bungee jumping. James De Marco, 
a compliance officer at the coiumiMinn . amt it 
might be posable for the federal go vern m ent to 
enforce standards set up by the industry, with 
the Australian plan as a modeL 
Even enthusiasts are o oo e gn ed. John Kock- 
dman, the 32-jyear-okl “grandfather* of Ameri- 
can commercial bun * 1 

brother founded the orstj 
Mountain View, California, 
tailed safety manual for a fledgling industry 
group called the United States Bungee Jumping 
Association. 

“If people are going to get hurt, H will not be 


m 

written a de- 


because a cord breaks," be asserted. “It wiB be 
b»man error. This manna! can show people 
how to avoid that" 

Die roots of bungee jumping are in a South 
Pacific rile of manhood and harvest blessing. 
Each spring the “land divers” of Pentecost 
Island still twist liana vines into cords, lash 
them to their ankles and leap from trees or 
specially built lowers. 

Modem bungee jumping, using wrist-thick 
bundles of rubber strands wrapped in woven 
nylon, was bom on April Fool's Day, 1979, 
when members of the Oxford Dangerous Sports 
Club attached bungee cords to themselves and 
dived from the 243-foot Cfifton Bridge in Bris- 
tol, En gland. 

In New Braunfels, a resort town near San 
Antonio, a bungee tower has been erected on a 
limestone cliff, 120 feet above the Guadalupe 
River. Half suspetston bridge, half gangplank, 
the tower arches partway across (he gorge and 
ends abruptly in a small pla tform 

Since the venture, called Bungy Over Texas, 
opened July 4. Mike Stine; a safety consultant 


on bungee jum pinfc has introduced hundreds 
r>f jumpers to the drills of free fafl. Stine owns 
Vertigo Bungee of Lake Tahoe, Nevada, which 
assists entrepreneurs in setting up co mpani es. 

“This win be die most terrifying m oment of 
your life," Mr. Stine calmly told a reporter who 
was quivering on the platform. Then came the 
moment “Ri^«xtr-three-two-one-JUMP!” 

He was correct. In the two ox three long, long 
seconds after a junker's feet leave the tower, 
hr wifh disap pears with startling nrmpIetnicSS. 

There is a ridiculous, fleeting urge to try to- 
rHirth the air. 

Just when the butterfly-stomach sensa tion , . 
familiar to riders of roller coasters and fast 
elevators, scans to be expanding beyond what 
the body can bear, tire bungee cords tug at the ; 
harness, and the first, deep bounce begins. In - 
that instant, exMaratian replaces tenor. 

Though a mighty rebound tosses the jumper 
into another free faD, and then another, it is 
possible to breathe again. It is even possible, 1 
with a manor effort, to relax and take in the 
trees and the river, flashing brilliantly bdow. ; 


U.S. Senate Votes 
To Permit Won nen 
To Fly in Combat 


By Eric Schmitt 

New York Times Service 

WASHINGTON — The Senate 
has voted overwhelmingly to over- 
turn a 43-year-old law that bars 
women from flying warplanes in 
combat. 

The measure, an amendment to 
the nrilitaiy budget bill for the 1992 
fiscal year, would permit, but 
would not require, the air force, the 
navy, the army and the Marine 
Corps to allow women to fly com- 
bat missions. 

The vole Wednesday made en- 
actment of the measure virtually 
cer tain. 

The House approved similar l eg, 
istation last month, and Defense 
Secretary Dick Cheney has indicat- 
ed that he does not oppose the 
provision. 

The chiefs of the four uniformed 
services have expressed strong res- 
ervations to opening combat por- 
tions to women. But the perfor- 
mance of the 33,000 women who 
saved in the Gulf war has generat- 
ed strong suppo rt in Congress and 
in opinion puls to broaden wom- 
en’s role in the nrifitary, and the 
Pentagon is likely to go along 
grudgingly. 

“I can’t predict exactly what 
wcTl do,” the Pentagon spokes- 
man, Pete Wfflkms, .said. “But if 
the ultimate direction given us is to 
lift the combat-exdusonuy law, 
then I think weH look at it and 
proceed carefully 

Current military policies tedmi- . 
cally restrict women tonaocomhat 
functions, but the distinction is 
sometimes a fine one. 

Although they could not serve in 
the infantry or anffloy, on in fight- 
ing ships or in combat aircraft dur- 
ing the Gulf war, female helicopter 
pitots ferried food, fuel and troops 
throughout combat zones. 

Most senior military officers and 
Pentagon officials oppose allowing 
women to serve is ground combat 



rights advocates want servicewom- 
en to have the option of making the 
grade. 

The measure approved Wednes- 
day does not apply to combat sur- 
face ships or submarines, or to ar- 
mored, artillery or other ground 
forces. 

But it does apply to combat fiy- 
ingby women in all four services. 

The army, unlike the other ser- 
vices , is not technically covered by 
the 1948 law and instead has inter- 
na} regulations consistent with it 

A vote on the entire 529 1 -billion 


military budget bill is expected Fri- 
day or Saturday. 

Although the Senate approved 
the measure by voice vote, the out- 
come was actually sealed earffrr in 
the day when, on a vote of 69 to 30, 
the amendment’s supporters de- 
feated an attempt to km it. 

Both Barbara A. Mflmlslri, Dem- 
ocrat of Maryland, and Nancy 
Landon Kassebaum, Republican 
of Kansas, the two women in the 
Senate, voted to save the measure. 

"This is a victory for the women 
pilots who demonstrated in the 
Gulf their capabilities, their hero- 
ism and their competency,” said 
Senator Edward M. Kennedy, 
Democrat of Massachusetts, a 
principal sponsor of the amend- 
ment. Senator William V. Roth Jr., 
Republican of Delaware, was the 
other main sponsor. 

Opponents of the amendment 
offered a competing measure to 
create a commission to study the 
issue and make recommendations 
by December 1992. 

That amendment also passed, 96 
to 3, bat the strategy failed: 29 
Repubbcans and 40 Democrats 
voted for the aviator amendment as 
wdL 

The commission, which is not 
expected to conflict with provisions 
of the amendment, is expected to 
ask Mr. Cheney to open temporar- 
ily to women a s elect number of 
positions in a wide array of combat 
jobs to test women's performances 
and . their effect on previously ah- 
mate units. 

The large vote in favor of the 
amendment shocked even the bill’s 
staunchest supporters and marked 
a stinging setback lor Senator Sam 
Nunn, the Georgia Democrat who 
chairs the Armed Services Commit- 
tee; and Senator John W. Warner, 
thepanefs senior Republican, 

They, along with Senator John 
Glenn, Democrat of Ohio, and 
Senator John S. McCain 3d, Re- 
publican of Arizona, sponsored the 
commission amendment, and lob- 
bied furiously to kill the rival mea- 
sure. 

They argued that the Senate 
needed more time to study the 
complicated issue. 

In response to public opinion af- 
ter World War II that women 
should play a smaller role in the 
military. Congress approved legis- 
lation in 1948 that limited the num- 
ber of women serving in the mili- 
tary, restricted the rank they could 
achieve and created the ban on Dy- 
ing warplanes in combat The first 
two provisos were repealed in the 
late 1960s. 



GIRL SCOUTS DIE IN BUS CRASH — Sonny Bono, the mayor of Pahn Springs, Catifonua, 
comforting a victim of a bus accident In Pahn Springs. The bos, carrying Girt Scoots from the 
Umted States and Finland, apparently lost its brakes and roBed over several times down a slope, 
kDfing four scotris, two chaperones and the driver. At least 34 people were injured, 10 critically. 


General de Castries Dies, Dien Bien Phu Defender 


Compiled by Ore Staff Fftmt Dispatches 

PARIS — Brigadier General 
Christian de la Croix de Castries. 
88, whose soldiers stubbornly de- 
fended but ultimately lost France’s 
derisive battle in Vietnam for Dien 
Bien Phu, died Monday in Paris. 
He was weakened by war wounds 
and had suffered a lung ede m a. 

Dien Bien Phu fell to the Com- 
munist-led Via Minh nationalists 
on Mav 8. 1954, after a siege of 55 
days, The defeat marked the end of 
French efforts to retain Vietnam as 
a colony. General de Castries was 
promoted to brigadier general dur- 
ing the siege; fns general's stars 
were dropped by parachute He 
was bekl prisoner by the Viet Mina 


forces for three months after sur- 
rendering Dien Bien Phu. 

He was bam in Paris to an aristo- 
cratic family. One of his ancestors 
was the Marquis Charles de Cas- 
tries, who fought under Louis XV. 
The marquis’ son, Armand, served 
under Lafayette in the American 
Revolution. 

The general was twice wounded 
in action daring World War II. 
Troops under his command took 
Siena in Italy, and he helped cap- 
ture Karlsruhe and Frcudoistadtin 
Germany. 

An accomplished horseman, he 
once held world jumping records 

for height and width. (AP, Reuters) 


Yoossef Idris, 64 , 

Egyptian Journalist 

CAIRO (Reuters) — Youssef 
Idris. 64, an Egyptian journalist, 
playwright and author died Thurs- 
day in London, the news agency 
MENA said. 

Mr. Idris wrote nine plays, 11 
novels, and numerous collections 
of short stories. His works were 
translated into 24 l an gu ag e s. The 
cause of death was not namediatdy 
known but he had been undergoing 
tTXftir sii treatment in London for 
two months after a brain hemor- 
rhage. 

■ Other deaths: 

Earl Attlee, 63, a founding mem- 


ber of Britain's Social Democratic 
Party and the only son of Prime 
Minister Clement Attlee, of a 
stroke Saturday in London. 

Max. Jaffa, 79, violinist and en- 
tertainer who was a star of Britain’s 
radio age, Tuesday in London. He 
retired last year after a career span- 
ning more than 60 years in which 
he played a mix of classical and 
light music. 

Xu Slope, 71, a Chinese Commu- 
nist Party leader who lost Ms post 
amid rampant corruption in his is- 
land province of Hainan, of stom- 
ach cancer Saturday in Guangz- 
hou, China. 

Major General Bryan L. MS- 
born, 95, who served in the U.S. 


Infant Death Syndrome 
Baked to Sleep Position 

Reuters 

SYDNEY —Medical experts meeting in Australia offer simple 
advice to beta nrewaf thousands of babies dyajg inexplicably m 
S’CLj. evHvvear: Don’t let infants sleep on their stomachs. 

3sEEsaiuss S£ias 

asgaasaiga; 

Dwyer Jof Australia's Maudes Center for Population Research. 
tfMrchera earned out a tin»>-ycar study of 3^00 tabus mthc 

CTndrome, and Mr. Dwyer concluded that the prone position might 

account for 40 percent of the deaths. 

TVe risk in infants . who arc placed ptW that a on then 
is of the Oder of three times or more greater than for 
S&o £ their side or on their back,” Mr. Dwyer 

said. 


Woman and Sperm B ank Settle Suit 


The Associated Press 

NEW YORK — A white woman 
who gave birth to a bixacial baby 
after having been artificially insem- 
inated has accepted $400,000 to 
settle a lawsuit against her doctor 
and a sperm bank, a lawyer says. 

Neither the sperm bank nor the 
doctor admitted guilt in the settk- 
ment, the laboratory's lawyer, John 
Wright, said Wednesday. 

Julia Skotoick sued Idant Lab- 
oratories and Advanced Fertility 
Services, a medical practice run by 
Dr. Hugh Melnick, in 1989, three 
years after she gave birth to a child, 
who was of mixed race. 

She was to have been inseminat- 
ed with sperm that had been put in 
storage in 1985 by ha husband, 
who. was white, before be began 
chemotherapy treatment for can- 
cer. 


Mrs. Skolnick gave birth in De- 
cember 1986. Her husband died 
three yean later. 

“She loves this baby like crazy, 
but she had wanted her husband's 
baby," said David Gould, the 
woman’s lawyer. 

Mrs. Skobick and the child have 
suffered emotionally, Mr. Gould 
said. The child is taunted by play- 
mates for looking different than 
her mother, and the woman was 
accused of having had an affair 


Irish President to Visit ILS. 

The Associated Press 

DUBLIN — President Mary 
Robinson will visit the United 
States in mid-October. Ha itiner- 

S > will include Chicago. Los An- 
es. San Francisco, Boston and 
Providence. Rhode Island. 


posable,” 

Dr. Mehric 


while ha husband was dying, he 
said. 

“All the parties concurred that 
frankly it would be in the best in- 
terests of the child to avoid a trial if 
ible,” said Robot Whittaker, 
idfs lawyer. 

The lab and the doctor blamed 
one other, Mr. Gould said. Tbe 
New York state Health Depart- 
ment found unused sperm samples 
from (lie woman’s husband in Dr. 
Mdnick’s offices, Mr. Gould said. 

Tbe sperm bank has been dosed 
and a permit to reopen is pending, 
said Frances Tariton, a spokes- 
woman for the state Health De- 
partment. 

Idant Laboratories agreed in 
May to pay S100.000 to Mis. Skol- 
nick. and Dr. Melnick agreed last 
month to pay 5300 , 000 , the wom- 
an’s lawyer said. 


U.S. Nuclear Weapons Plants 
Used Illegal Wiretapping Gear 


By Keith Schneider 

New York Times Service 

WASHINGTON — The Energy Department's in- 
spector general has found that security personnel at 
the nation's nuclear weapons plants illegally acquired 
and used equipment Tor wiretapping, eavesdropping 
and other surveillance in violation of department 
regulations and federal law. 

Tbe inspector general's findings about surveillance 
of employees, including some who had publicly com- 
plained of serious safety problems at the Hanford 
nuclear reservation in Richland, Washington, directly 
contradicts assertions by Hanford's security directors, 
in public and in legal depositions, that the plant had 
no such surveillance equipment. 

The report, which is expected to be made public 
shortly, also raises new questions about tbe ability of 
Energy Secretary James D. Watkins and bis top depu- 
ties to oversee the department’s employees and con- 
tractors that operate Hanford and the other weapons 
plants and laboratories for the government. 

Engineers at Hanford had complained that they 
were victims of illegal wiretaps and surveillance after 
they disclosed severe environmental, safety and secu- 
rity lapses at the plant. The problems hare all been 
confirmed by the department. 

But Inspector General John C. Layton said in his 
report that he found no direct evidence the surveil- 
lance equipment bad been used against critics of tbe 
plant. 

But he identified an array of sophisticated listening 
devices and a wiretapping network so extensive that it 
can listen in on 200 phones at once, according to 
copy of the report that was made available in aavam 
by a critic of the department. 

It is illegal, in most cases, for wiretapping equip- 
ment or eavesdropping devices to be used without a 
court order. Only law enforcement agencies designat- 
ed by the states or investigative agencies designated by 


a 
ancc 


Congress are lawfully allowed to use such equipment,-, 
say security experts. s 

Mr. Layton said he found evidence that similar:? 
surveillance equipment was being used by security^ 
Traces at other nuclear weapons plants, among then(* 
the Idaho National Engineering Laboratory near Ida-,"* 
ho Falls and tbe Savannah River nuclear weapons-.* 
plant near Aiken. South Carolina. The bulk of the - 
investigation, though, focused on Hanford and its 7501"' 
security workers. 

The report said officials at Hanford, which is oper- 
ated by three big contractors, including BaneUe.7 
which operates a major laboratory at the plant, and a; - 
subsidiary of Westmghouse Electric Crap^ evaded'; 
questions from the inspector general about why such ' 
technical listening equipment would be needed by the - 
security force, nearly 400 of whom are armed unin- 
formed guards. The Hanford plant employees 15,000/ 
people and covers almost 600 square miles (1550 
square kilometers) along the Columbia River. -j] 

But tbe report noted that Halford’s security forces 
conduct criminal investigations, operate covert sur- 
veillance and counterintelligence programs to protect 
the plant against terrorists, and provide perimeter- 
security for Hanford’s closed plutonium production' 
buildings and laboratories. Since tbe mid-1980s, the 
Energy Department has spent billions of dollars to 
improve safeguards and security for its weapons 

plan ts, , f 

In the draft of the report, Mr. Layton omitted'' 
specifically listing the kinds of equipment Hanford * 
and tbe other weapons plants possessed, saying such' 
information is classified- •* 

Employees at Hanford who said they were familiar , 
with such equipment describe the devices as capable of * 
listening through walls, monitoring computer and ld©-_, 
phone messages from remote locations, and remotely 
recording conversations with tiny microphones that' 
can be planted in telephones, homes and offices. 


U.S. Asserts Peru Widened Rights 
But Senators Balk at Releasing Aid 


Army in three wars and helped to 
govern Berlin after World War H, 
Saturday in Laverock, Pennsylva- 
nia, after a brief illness. 

Garith Windsor, 80, forma edi- 
tor of the English-language edition 
of the magazine Rfcahtfcs, after a 
bean attack in the Paris suburb of 
Bobigny on July 26. 

Wnfiam BaR 60, who realized 
the concept of an American Con- 
servatory Theater and made his 
San Francisco-based organization 
one of the most enduring repertory 
companies in the United States, 
wasfonnd dead in hisLos Angelese 
apartment Tuesday. Suicide was 
suspected. 


By Clifford Krauss 

New York Times Service 

WASHINGTON — After 
months of internal debate, the 
United States has determined that 
Peru has improved its lackluster 
performance on human rights 
enough to release 594 miHion in 
aid, largely intended to combat the 
cultivation of narcotic coca plants. 
State Department officials said. 

The move immediately drew 
strong condemnation in Congress 
and among human-rights groups 
who asserted that the Peruvian 
Army had tbe worst record of sum- 
mary executions, disappearances 
and torture of any military in Latin 
America. 

Senator Patrick J. Leahy, chair- 
man of the Senate a pp ro priations 
subcommittee on foreign opera- 
tions, announced bis intention 
Wednesday to block the move. 

UJS. officials did not dispute that 
the Peruvian Army continued to 
violate human rights, but they not- 
ed that Lima deserved special con- 
sideration given that it is under 
siege from drag lords, a cholera 
epidemic and the most violent 
guerrilla movement in (he hemi- 
sphere. 

They also said that as long as 
Peru is the source of 60 percent of 
tbe cocaine imported into the Unit- 
ed States, Washington must ay to 
develop growing cooperation with 
the government in eradicating coca 
plants. 

Under the International Narcot- 
ics Control Act. the United States 
cannot provide anti-drug funding 
to tbe four Andean governments 
until it issues a determination to 
Congress that they have gained ef- 
fective control over their police and 
armed forces to improve their hu- 
man rights conduct 

The United States determined in 
January that Colombia, Bolivia 
and Ecuador fulfilled the criteria. 


but it delayed its decision on Peru 
until late Tuesday because of per- 
sistent reports that tbe army was 
repressing peasants while protect- 
ing coca planters. 

In the formal determination. 
Deputy Secretary of State Law- 
rence S. Eagleburger wrote that 
Peru deserved military and eco- 
nomic aid because it bad provided 
wider access to international hu- 
man rights monitors, purged the 
security forces of many implicated 
in abuses, and “virtually eliminat- 
ed" paramilitary activity. 

Juan Mfcdez. executive director 
of the human rights group Ameri- 
cas Watch, disputed the decision, 
asserting that die army and police 
still “commit egregious human 


rights violations an a systematic ' 
baas." 

Peru stands to gain $34 million ' 
in military aid. much of winch 
would go fra helicopters and heli- 
copter training that police and., 
army units could use to eradicate 
coca plants that grow through 
much of the Andes. 

The $60 million in economic ai<L; 
would be earmarked for balance of* 
payments relief and projects in-' 
tended to give fanners who grow/ 
coca plants alternative sources of' 
income. Congressional foreign po- 
licy and appropriations committees- 
have 15 days to object to the U.S.? 
determination in order to block the 
disbursement. 


Brazil Reports JAL e Bomb’ 
Was Ruse by an Employee 


The Associated Press i 

SAO PAULO — In a bomb scare here July 9, a Japan Air Lines! 
employee pul a crude device into a suitcase intended i or a jumbo jet flight* 
to Tokyo and then “discovered" it during X-ray inspection, all in an) 
attempt to save his job, the federal police reported. [ 

The employee. J os& Linz Prado Stiebtor, was charged with endangering* 
human lives, a crime punishable by op to six years in prison, a federal; 
police inspector, JoSo Cantio Pereira, said Wednesday. 

“Stiebkr often moonlighted for JAL as a baggage inspector and was 
about tobe laid off as a result of cost-cutting measures," Mr. Pereira said.~ 
“To impress JAL officials with his alertness and avoid being fired, hq£ 
made the bomb and placed it inside the suitcase." be s*»Vf S 

Tbe bomb was a erode device made from a soda can filled wiih£ 
gunpowder, a rimer, a pen-light battery and at least a dozen fireworks^ 
explosives, 

Federal police took the device to an adjacent air force base and; 
detonated it with a pistol shot. i 

The police at first speculated that the incident could have been a) 
terrorism attempt by some group like the Red Army Faction in Japan, j 
But the federal chief of police, Romeu Toma, said tbe bomb appeared to ' 
be the work of an amateur. J 
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On With Arms Control 



The summit meeting in Moscow made 
notable advances with the signing of a stra- 
tegic arms accord and a dramatic commit- 
ment to convene a Middle East peace con- 
ference in October. But Presidents George 
Bush and Mikhail Gorbachev both shied 
away from the hard, imperative task of 
seeking deeper reductions in the nuclear 
arms that scfll imperii the world. 

Both said it would be impractical to 
eliminate their arsenals at a lime when 
other nations 5 till possess nuclear arms. 
Mr. Bush expressed particular concern 
about nuclear weapons in the hands of 
“renegades" But he seemed to rule out the 
risk of renegade nationalists or military 
officers in the Soviet Union gaining access 
to some of its huge stockpile of weapons. 
The best way to reduce that risk, however 
remote, is to negotiate further cuts. 

The Strategic Arms Reduction treaty 
signed on Wednesday cuts the long-range 
nuclear arsenals of the two sides for the 
first time since the superpower arms race 
began. Just as important, it provides a 
framework of definitions, accounting prac- 
tices and verification procedures that would 
facilitate further reductions without the 
need to retrace the long and tortured path 
that finally produced this treaty. 

Further reductions are needed because 
even with a 35 percent cut in START, a 


chaodc Soviet Union stQl has 7,000 long- 
range nudear weapons, and thousands more 
in its sborter-range arsenal. Bot the Soviets 
will reduce these stockpiles only if the Unit- 
ed Stales agrees to ctxiesponding cuts. 

Many other nuclear arms might be cut 
without protracted talks. U.S. short-range 
nudear missil es and artillery in Europe 
have become superfluous with the Red 
Army’s withdrawal They could now be 
removed safely in response. Hie United 
States and the Soviets might simply ex- 
change notes acknowledging these with- 
drawals, leaving verification procedures, 
sure to be difficult and dme-cansuming, to 
be wodeed out later oel 

Both sides also have thousands of nudear 
warheads at sea. Those on surface ships and 
aircraft carriers are inherently vulnerable to 
attack, which in times of crisis would create 
pressure to nse them or lose them. These 
could be negotiated away or safely with- 
drawn unilaterally. And the sea-based 
weapons on both sides’ submarines need 
electronic locks to protect against unau- 
thorized use. Both sides could profitably 
talk about adopting such precautions. 

The summit meeting brings the first anus 
control treaty that will actually reduce nu- 
clear arsenals. But making the world safer 
fiom nuclear disaster has only just started. 

— THE NEW YORK TIMES. 


Yes to Missile Defense 



As the threat of a large nudear war with 
the Soviet Union has dmrnk, so the threat of 
Third World attack or an accidental or unap- 
proved Soviet fiimg has becaaKnrae plausi- 
ble. This is the logic on winch, the Senate 
Aimed Sovices Committee has based its 
proposal for early deployment of a defease 
against limited Currently, the 

United States has no missile defense. Under 
the new plan, it would deploy 100 non- 
nuclear interceptor missiles at Grand Forks, 
North Dakota, by 1996. They would be Futile 
against a full-scale Soviet attack but not 
against a light attack -—against, that is, what 
(he spread of weapons technology and mis- 
siles has made the likeliest threat The danger 
was dramatized by Iraq's Scuds and the 
possibility of effective response by America’s 
Patriots — ledmdogjcaGy, apalevmionof 
what would go at Grand Forks. 

The committee anticipates extending 
across the country the dqpee of protection 
that the Grand Forks would offer 

the heartland. But since the Anti-BaHistic 
Missile Treaty of 1972 prohibits missile de- 
fense at mare than one site, the United States 
would ask the Soviet Union to join in . 
amending the treaty to pennit multiple sites. 
Further amendment would be needed to 
deploy the requisite season, in space. The 
committee judges that the Soviets could ap- 
prove a request for treaty amendment. Mos- 
cow has always been more serious about 


missil e defense, having availed itself, as 
Washington has not, of the ABM Treaty’s 
option of bufldiqg one site, and feeling per- 
haps evm more exposed to errant attack. 

Refiectxm. on tire mimbers could, hdp con- 
vince the Soviets and others that the plan fits 
snugly die ABM Treaty’s core propose of 
affording each side cannoned deep faith in 
the survivability of its retaliatory force. The 
number of new defensive would be 

in the low hundreds, against the 8JXX) offen- 
sive weapons that this week's START treaty 
leaves each side. Those missiles, moreover, 
would be ground-based — not die space- 
based sort of Ronald Reagan’s initial “star 
wars" vision and of Geotge Bush’s favored 
Bright Pebbles, which would remain in re- 
search and under heavy budget pressure. 
Deployment cost is put within die $4 bfificn 
a year now spent on defense research. 

A redesign and first deployment of de- 
fensive missiles just as the Cold War winds 
down? The idea will take some getting used 
to in the parts of the administration that 
cling to the more ambitious Bright Pebbles 
and in the House, a bastion of resistance to 
missile defense. Thoe must be confidence 
that the new progr a m meets the right threat 
efficiently and does not rnidenwme old- 
fashioned deterrence or play into tire hands 
of Soviet hard-liners. At this point, howev- 
er, it seems to make sense. 

— THE WASHINGTON POST. 


A Gorbachev in Pretoria 



Faced with a major scandal within South 
Africa's ruling party. President F. W. de 
Klerk has moved sideways to protea his 
right flank while moving forward to placate 
his critics. He told his country on Tuesday 
that he did not know about secret subsidies 
to Inkatha. a black movement favored by 
white conservatives, and that it would not 
happen again. And he has demoted cabinet 
hard-liners, putting moderate colleagues in 
charge of defense and internal security. 

It is a performance, in short, reminiscent 
of Mikhail Gorbachev. Both leaders have 
given powerful impetus to liberating re- 
forms, but both contend with entrenched 
enemies inside the parties they seek to 
transform. They survive by tacking with the 
wind. Whatever their faults, the world has a 
considerable stake in their efforts to open 
dosed societies and dosed minds. 

Mr. de Klerk has done the essential mini- 
mum. By shifting Defense Minister Magnus 
Malan and Police Minister Adriaan Vlok to 
lesser jobs, be has curbed the power of the 
two offirials whose resignations were de- 
manded by Nelson Mandela's African Na- 
tional Congress. The president pledges an 
end to secret funding of political groups, 
and a review of covert operations. 

Understandably, all of this was rejected 
as grossly inadequate by the ANC. Pre- 
toria's while rulers have a long history of 
manipulating political and tribal rivalries. 
Nearly 5*00,000 was secretly provided by 


police to Inkatha and its allied trade unions 
last year. Although Mr. de Klerk pleads 
ignorance about this, he acknowledges hav- 
ing known that Pretoria covertly fuonded 
S35 million to allies in Namibia during its 
1989 independence election campaign. 

Coming dean on these slush funds is 
essential to restoring a measure of trust 
between Mr. de KJerk and his black adver- 
saries. So is assuring the impartiality of the 
police. And Mr. de Klerk has taken only 
tentative steps toward the next milestone: 
bringing blacks into a broad-based interim 
government as talks begin on a democratic, 
nonradal constitution. 

Like the Soviet Union, South Africa is in 
the throes of an upheaval in which long- 
oppressed peoples can finally clamor open- 
ly Tor real change. But in both countries, 
reformers cannot afford to ignore the 
claims and influence of an elite dinging to 
threatened privileges. That is why Mr. de 
Klerk merely demoted, instead of dismissing, 
party colleagues to whom he is obligated. 
For his part Mr. Mandela also has poHtica] 
obligations. He pul loyalty first by visiting 
Cuba last week to reciprocate yean of sup- 
port from Fidel Castro, the last dictator in 
Latin America. But that no more means he is 
a Communist than Mr. de KJerk’s gyrations 
show him to be a racist. Mr. de Klerk is. 
rather, a politician, and one who has been 
monumentally successful so far. 

— THE NEW YORK TIMES. 


Other Comment 


Major Differences Persist 


The United Stales and the Soviet Union 
are obviously eager, each for its own rea- 
sons, to convene a Middle East peace con- 
ference as soon as possible. The purpose of 
these moves is to create on atmosphere of 
moroentousness which will dwarf objec- 
tions and make those who voice them seem 
like small-minded souls, deaf to history's 
call. Yet there are still major differences in 
the perceptions of the major players over 
the form and purpose of the talks. 

In a recent interview. President Hafez 
Assad repeated Syria's old slogans with 
little modification. In fact, Damascus is 
encouraging terrorist groups to raid Israd’s 
northern border more intensively than ever. 

Some of Israel's friends abroad fear that 
the peace conference is a trap. Bui if [Prime 


Minister Yitzhak] Shamir approaches the 
negotiations with the resoluteness and de- 
termination that he has displayed thus far, 
Israel can turn them into an unprecedented 
opportunity for peace. 

— The Jerusalem Post. 


A diplomatic source says the Arabs agreed 
to participate in the Mideast peace confer- 
ence to show world public opinion that they 
really want peace and that Israel is the one 
which does not want peace or to withdraw 
from the occupied Arab territories. The 
source hints at the possibility at a military 
confrontation between Israel and the Arabs 
that would prompt the intervention of the 
Security Council and the great powers to end 
this confrontation and oil the conflicting 
tides to the negotiating table. 

— An Nahar (Beiruti. 
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Losing noth 


Mere Fine Words, Until Basic Decisions Are Made 


M OSCOW — Go capitalist, go BCCI: That 
is only a slightly exaggerated version of 


1VX is only a slightly exaggerated version of 
what haunts many people in the Soviet Union, 
probably including Mikhail Gorbachev, whose 
greatest concern is keeping controL They ques- 
tion whether there is really a difference, and in 
any case whether the country is able to make 
sure that if it takes the first piece of advice it can 
avoid the trap of the second. 

An extreme example is Sergei Knxgmun, an 
entrqnvneur-idedogist who is convinced that 
full-fledged Soviet capitalism would inevitably 
turn into a 19th century jungle, and that it would 
take at least 30 to 50 yews more for it to evolve 
into modem-style liberalism. Already, he claims, 
Soviet intelligence has evidence that the new 
businessmen emerging here are simply middle- 
men for Colombian drag lords. 

Mr. Kuiginiin thinks Mr. Gorbachev’s new pro- 
gram for reforming the Communist Party is “aw- 
ful" He is anti-Cotmmmist and wants to get rid cf 
all Marrist-Leninist ideas (instead oi leaving them 
as one of many sources of inspiration, as Mr. 
Gorbachev proposes). But he wants to keep a 
strong party, a strong state and a strong elite. In 
short, lie wants state capitalism, arguing that this 
is an Eastern society with its own traditions and 
can never be transformed into a Western one. 

Among President Gorbachev’s strongest sup- 
porters in the Communist Central Committee are 
people who advocate a diluted form of essential- 
ly the same idea. They say the Soviet Unioa must 
maintain its "originality, its identity,” and not 
“imitate the West-" 

It is among Mr. Gorbachev’s radical critics 
that applause can be found for the ideas brought 
by Gorge Bush. They want the West to monitor 


By Flora Lewis 


to be certain 


i taken to implement change and 
it the command system is really 


opponents consider interference. 

These conflicting tugs, still far from being 
resolved, are pan of the reason the warm wards 
exchanged by the Soviet and American leaden 
during the Moscow summit wiQ remain little 
more than words until fundamental derations 
have been made here 

Mr. Gorbachev tallo of a new "economic part- 
nership” to complement the “political partner- 
ship” with the United States that he says has 
bem achieved. He still thinks that Western gov- 
ernments are the key obstacle to a flood of 
investment and technology that would propd his 
country to Western living standards. 

For example, he keeps insisting that the CO- 
COM list of Western goods banned for sale to the 
Soviet Union because they are critical to advanced 


military tedmiqaes is “an obsolete rdic of the 
Gold War” and should be abolished. But apart 


Cold War” and should be abolished. But apart 
from tdecontmumcations. which would beimpor- 
tant to the civilian infrastructure, Soviet officials 
have a hard time explaining how that might hdp 
production toe. They stress the “symbolic impor- 
tance" of COCOM — the Coordinating Cammit- 
tee for Multilateral Export Controls. 

“Mr. Gorbachev has made so many concessions 
and there’s a lack of Western reciprocity." a Cen- 
tral Committee member co mplains This nt titmte 
belies a real determination to dump the system, as 
if the many changes that Mr. Gorbachev has 


indeed initiated were made to please the West even 
more than to meet absolute Soviet needs. 

There is something to tins argument (hat the 
United States, and the world at large, cannot be 
indifferent to what happens here. America has 
not begun to add up its own losses in the Cold 
War. Victory came at a high cost to its society, 
too. And there are benefits to be gained from a 
Soviet Union that becomes a healthy trading 
partner as well as a satisfied state sharing the 
West’s concern for an orderly world. 

There is reason to be grateful to Mr. Gorba- 
chev for what he has done to Soviet foreign 
policy and to the prospect for ending the arms 
race, put into effect by the Strategic Anns Re- 
duction Treaty. But gratitnde is not a reason to 
encourage the confusion here, which is bogging 
down the attempted transition and losing more 
and more time. Time matters, because when 
people lose patience and hope for the future 
nothing constructive can be acne. The West at 
least needs to be dear in setting its own mea- 
surements far what it will consider reforms 
sufficient to give the confidence required for 
substantial aid and investment 

Both tides are using the same words now — 
“market," “mixed economy," “democracy," 
“human rights" — but it cannot yet be taken for 
granted that they mean the same things. The 
end of confrontation does not automatically 
bring understanding. If the Soviets really want 
to go Western, and rf they can, they will inevita- 


bly expose themselves to the grave flaws of the 
West's system as well, epitomized by BCCI. 


West's system as well, epitomized by BCCI. 
That, too, must be understood, and guarded 
against by public vigilance. 

Q Flora Lewis. 


Wittingly or Not, Bush Gives the Republics a Boost 


/CAMBRIDGE, Massach u setts 
L/ — George Bush's decision to 
visit the Ukraine, rather than the 
secessionist Baltics, might be called 
opportunistic. He (fid not want to 
offend his host; Mikhail Gorbachev 
still claims to be president of the 
Lithuanians, Latvians and Esto- 
nians. Yet it was die right decision, 
even if Mr. Bush's advisers perhaps 
do not appreciate the reasons. 

Indeed, a phrase id the president's 


By Roman Szporlnk 


that he does not fully grasp the na- 
ture of the Soviet crisis: “May God 
bless the Soviet people — the sover- 
eign people of the Soviet Union.” 

That sounds as if it came from one 
of Mir. Gorbachev’s speech writers. It 


Whether Mr. Bush acknowledges 
it or not, his presence before the 
parfiament of a Soviet republic is 
bound te have far-remhing repercus- 
sions. Since the Ukraine has not vot- 
ed to leave the Soviet Union, the trip 
may seem politically safer than a 
foray into the Baltic states. A visit 
to the Ukraine does not question 
the Kiev-Moscow relationship nor 
contribute to any confrontation of 
opposing forces. Yet by tacitly en- 
dorsing the peaceful evolution of 
the Ukraine in a democratic direc- 
tion, Mr. Bush’s visit strengthens 


certainly does not reflect the petition 
of Beds Yeltsin an Russia’s saver- 


tile independence movement. 
The Ukraine has been rcb 


dgnty. Mr. Bush refers to Soviet re- 


publics as counterparts of American 
states. But the Russian Republic 


states. But the Russian Republic 
does not want to maintain relations 
with California or New York; it 
wants to deal with the United States. 

So does the Ukrainian Republic. 


The Ukraine has been relatively 
peaceful but not because of a lack of 
potential ethnic friction. This repub- 
lic (rf 52 mflHoa people, in an area the 
size of France, has a big Russian 
minority as well as Tatars, Jews, 
Poles and Romanians, among others. 
If the ethnic divisious have not ex- 
ploded into violence, credit must go 
to the Ukrainian democratic forces 


and to efforts of the Russian, Jewish, 
Polish and other community leaders. 

The main force of the Ukrainian 
national movement, Rukh, consid- 
ers all residents of the republic, not 
just ethnic Ukrainians, to be “peo- 

E leof the Ukraine.” No restrictions 
ave been adopted or proposed to 
limit civic rights (rf the non-Ukrai- 
nians. This contrasts with the impa- 
tience of the Baltic peoples. 

Ukrainian pluralism is reflected in 
the republic's government Despite a 
sizable Communist majority in the 
parliament, the democratic opposi- 
tion plays a role larger than its nu- 
merical strength would warrant. The 
Communists are divided into pro- 
reform. pro-independence forces on 
oiw side, and Moscow loyalists who 
are suspicious of refonn oil the other. 

Even the party conservatives 
agree that the republic needs to be 
sovereign — that it should run its 
domestic affairs and have an inde- 
pendent foreign policy. 


Mr. Bush's appearance in the par- 
liament will inevitably have been 
perceived as extending official 
American endorsement to the Gor- 
bachev-approved politics of con- 
sensus bunding. But it wiQ also be 
seen to have qjproved the Ukraine's 
striving for a more visible and inde- 
pendent role in the world — and in 
its relations with Moscow. 

The American president’s audi- 
ence will have concluded that be- 
cause it was being addressed by the 
head of a foreign state — and a 
superpower, at that — the Ukraini- 
an parfiament has a status higher 
than that (rf a regional or provincial 
assembly. Do American presidents 
speak before regional bodies in 
Spain, France or Germany? 

Mr. Bush’s trip bolsters the forces 
in the Ukraine and elsewhere in the 
Soviet Union that do not accept the 
idea of a “sovereign Soviet people." 


The writer, professor of Ukrainian 
history at Harvard, contributed this 
comment to The New York Times. 


Beware, It Looks Like the Same Old Hafez Assad 

D ®y Weymouth , teg ted look u ite coomr, u 


sad’s wall hangs a portrait of 
the Battle of Hat tin. in which Saladin 
defeated the Crusaders — evidence 
for President Assad's oft-implied 


view that just as Christian sovereign- 
ty in Palestine proved tenmorarv. 


ty in Palestine proved temporary, 
Jewish sovereignty will, too. 

I interviewed him for the first time 
in 1983. Last week he appeared re- 
laxed and in controL 1 was most struck 
that, contrary to Western perceptions, 
he does not appear to have chang ed 
his stance on fundamental issues. 

Times have changed, (rf course, 
and his Soviet patron is far weaker. 
But he seems to believe that he has 
discovered an American administra- 
tion that is sympathetic to his funda- 
mental needs and aspirations. 

it is clear from nis tone and his 
maimer of speech that President 
George Bush and Secretary of State 
James Baker have won his confi- 
dence. to the extent that this wily and 
exceedingly cautious dictator grants 
anyone a measure of trust. He ob- 
sCTves that “the current administra- 
tion has an experience and an en- 
lightenment about thin gs " that is 
“good for the region.” In Sis view, the 
Bush administration shares his long- 
term goal: the retreat of Israel to its 

pie- 1967 borders and the renmi of all 
the occupied territories. 

That Israeli Prime Minis ter Yitzhak 
Shamir called Mr. Assad's response to 
the recent Bush letter “revolutionary” 
led me (o hope that the Syrian ruler 
would say he was prepared to enter 
direct negotiations with Israel 

He did the opposite; reiterating his 
wuiingness io go to a conference but 
erophasizutg that his central goal re- 
mams a comprehensive settlement of 
UK Arab- Israeli conflict. This phrase 


is generally taken in Washington and 
Td Aviv as a euphemism for the cre- 
ation of a Palestinian state, which both 
Israel and (he United Slates oppose. 

Mr. Assad continues to oppose a 
separate peace meaty with Israel de- 
spite the fact that the Camp David 
agreement secured for Egypt renewed 
sovereignty over every inch of the Is- 
radi-occupied Sinai Peninsula. 

Pressed on direct talks, he evaded 
the question, insisting that direct ne- 
gotiations were neither the road to 
peace nor an end in themselves. He 
stressed that the remit of the confer- 
ence must be a comprehensive settle- 
ment. As for a territorial compromise, 
he said: “We have never grown accus- 
tomed nor shafi we get used to the idea 
of giving our land to hdp others and 
assure than that their security is safe.” 

He spoke with dulling intensity 
when I asked him about Syrian sup- 
port for terrorists. He asked if I was 
including terrori sm directed against 
Israel When I replied in the affirma- 
tive, be launched into a long answer 

“Palestinians, Lebanese and. Syri- 
ans are peoples whose land is occu- 
pied Will they sit with thdr aims 
folded? Will they give up their identi- 
ty and land and homes without fight- 


ing for (bem? . . . Such people can- 
not be called terrorists.” 

This answer is on acceptable to the 
United Slates, which has always con- 
sidered politically motivated acts 
against noncorobatants to be terror- 
ism — including acts against Israelis. 

Mr. Assad has long bad and still 
has an involvement with terrorist ac- 
tivities and groups. Yet he claimed 
that he had never even beard of the 
Kurdish terrorist organization PKK 
or of the Armenian ASALA, groups 
known to have training camps in tne 
Syrian-con troDed Bekaa in Lebanon. 

He claimed that the United States 
had no proof of his involvement in 
terrorism, although the VS. govern- 
ment first presented Syria with prerise 
and detailed information on the Bekaa 
training camps three years ago, And 
last April Morns Busby, then the se- 
nior Stale Department official respon- 
sible for monitoring international ter- 
rorism, visited Damascus to lay out 
evidence of Syrian complicity. 

An interview with President Assad 


a long hard look at the country and 
regime that it now appears so excited 
about, before Israel is compelled to 
enter agreements that threaten its se- 
curity. America blundered by failing 
correctly to gauge the nature of Sad- 
dam Hussein’s regime in Baghdad and 
Saddam’s character. The result of that 
error can be measured in blood. It is 
difficult to fathom why there seems to 
be an inclination on the part of Wash- 
ington to make a parallel mistake. 

The Washington Post 
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Why Can’t • ? 

Bush Work f " 
At Home? 


By Stepheu Roeenield 


W ashington — Did 

where the paper said 


W where the paper said MikhuT - 
Gorbachev stayed up ante 3 AM., 
during his summit with George Bash? ,, 

A START snag, a Middle East break-v 
through, something urgent like that?~- 
Na something evidently even mo k\. 
urgent: Mr. Gorbachev was hammer-, - 
ing into place, with Boris Ydtsm, a 
provision (rf the la ndma rk new union-: • 
republic treaty setting the toms of.. 1 
revenue sharing between the residual ; 
federal go v e rn m ent and the newly as-"- 
sertive member republics. , 

This news brought into focus for n» ., 
the real story of the summit: Mr. Gor- 
bachev. for all that be is desperately ” 0 
trying to cadge aid and cccuonric f*-\ 
vorahom the West, is not waiting far- 
foreign hdp to plunge ahead and : 
make the changes that will refonn - 
Soviet society. The “basic responsibil- ’ 
ity for the fate of this country, be said 
on Wednesday, is Moscow’s own. * 
Whether his struggle is wd] advised 
and is likely to succeed — all that is . 
necessarily conjectural. But the e aagy . 
and commitment he keeps pouring-, 
into the effort and the risks be is 
taking are staggering, especially when. ■ 
yon look at the counterpart effort on- 
the domestic front bang waged by his .1 
summit partner, President Bush. 

It is ikX simply that Ml Bush does , 
not share Mr. Gorbachev’s view that , 


• . * ’ ' 
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what is at stake is 


lessthaxL- 


the “fate” of Ms country. Few Ameri- 
cans would define the American 


cans would define the American 
stakes in those ultimate apocalyptic, 
terms. But if something less, some- ! 
thing more diffuse and less galvaniz- - 
ing, is involved, the stakes are still _ 
overwhelmingly important: the qnal- ! 
ity of Americans' national life arid„< 
individual lives, fidelity to the found- 
ing ideals. Preasdy here is where the 


Gorbachev- Bush contrast is so shank. ■ 
Mr. Birch, a devoted pro when he . 


Mr. Bush, a devoted pro when be t 
sits down at the foreign policy key- . 
board, oftm conveys indifference^ 
and boredom at the domestic con-, 
sole. Sometimes he seems dizzkd by ■ 
the success of the values of freedom.' 
in the worid, as though ideological 
triumph on a global scale — a condi- - 
rion he inherited on taking office — 
had relieved him of a requirement to ! 
do everything within his power to 
build a good society. 

In Moscow he seemed ohlivious to 
a pervasive irony: The president of a 
country with ominous economic and 
social cares of its own, a.cmmtiy ! 
having great difficulty making its • 
way in the international economy, he ; 
at«l as a rrayor summit achievement ! 
his agreement to work with Mr. Got- - 
bachev on “furthering economic re- ] 
form in the U.S&R. and seeking to ! 
integrate the Soviet economy into the - 
international system.” 

This is evidently to bealargepartof - 
the post-Cdd War agenda. Mr. Bush, 
said an obviously pleased Mr. Gorba- 
chev, “showed great interest in the 
events takmgplacein our country, our 
domestic processes.” Well, yes, we all 
have a fascination with the cuncntf 


V :: U 


stirring the Soviet Union. But it o 
jarring to find Mr. Bush indulging a 
preoccupation with somebody rise’s 
^domestic processes” without there 
being at the same time any hint of a 
matching preoccupation with his own. 

It is not isolationist to favor some 
greater balance in this picture. It is Mr. 
Bush who risks feedong isolationist 
tendencies by his imbalance. 

He seems to have no strong domes- 
tic policy in which he deepN believes; 
he has mainly a foreign policy, which 
is in many aspects sensible add sound 
but which he overplays. Mr. Gorba- 
chev has not much of a foreign pdicy 
at all in the hyperactive, initiative- 
talan& influence- wielding American 
sense, but he does have an intense 
concentration on **ibe face of tins 
country.” I find his focus appropriate 
and even enviable; 

That Mr. Bosh heads a party of 
divergent views, and faces a k^WtUnre' 
controlled by the opposition, rs some- 


CainGinl 


9n Boa! 
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tore tor ms personal comautmeDL But 
even a brief look at the political situa- 
tion erf Mr. Gorbachev, a leader far 


more harshly assailed but who leads, 
makes plain dun tins is a weak atibt. 

For whatever reason, Mr. Bush has 
his priorities upside down. He has 
succumbed to a temptation to ghv 
first call on his thne, skill and serious- 
ness to an area of his responsibilities 
which at tins auspicious passage of 
history deserves only second call 

It is the nation's bad luck that the 
United States does not currently have 
a strong, cohesive opposition party' 
that wesnki not just challenge the presi- 
dent on this ground but also insert that 
the fuD and fomndable powers of the. 
American presidency be trained mi the 
country’s greatest needs. 

The Washington Post. 
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1891: Settlins Liberia WiQ be allowed to enter cm- leave Ger- 
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leaves a journalist perplexed as to 
where diner Israel or America sees 


“revolutionary” change. 

A well-informed U.S. dipl omat 

agrees that Mr. Assad has not^amged 

his fundamental views on regional is- 
sues, although — in a sense, this is a 
major change — Mr. Assad now 
“ busts” Mr. Bush and Mr. Baker. 

To a slrildne degree, Syria remains a 
police stale ruled by an absolute dicta- 
tor. Frankly, it is Hard to see why Mr. 
Bush and Mr. Baker manifest no inter- 
est in promoting freedom and demo- 
cracy uj Syria but arc prepared to 
embrace Mr. Assad as a peacemaker. 
The Bosh administration ought take 


To Our Readers 


In an early edition yesterday, an 
article by Brian Beedham, " Nine 
Accidental Deaths in the Family, ” 
appeared on this page with several 
lines of text misplaced. The Inter- 
national Herald Tribune apolo- 
gizes to its readers. 


NEW \ ORK A movement for the 
deportation of the negroes of the 
Southern States to Liberia is on foot 
at Washington, the promoters being 
Captain John Murray, Mr. W.B. 
Lewis, representing Bder, Dempster 
& Co., of Liverpool, and Mr. Benja- 
min Gaston, agent of the Liberian 
Emigration Company. A laigp sum of 

money has already been raised for the 
purpose, and it is probable the first 
contingent of emigrants will start in 
two months. According to Ca pm'm 
Murray, President Cheaemaa of Li- 
beria sanctions the scheme, and ef- 
forts wifi be made to get appropria- 
tion money from the US, Congress. 


wiB be allowed to enter or leave Gcr-. 
many from to-day [Aug. 1J. No ex- 
ceptions wiU be made save in cases of 
absolute necessity. A Stockholm des-1 
patch states that, until further notice,- 
no persons, even Germnan, will be' 
allowed to travel from Ger many tp the; 
Scandinavian cotorics, or vice versa. • 


1941: Singapore at Risk •' 

LONDON — [From ocr New York* 

r. L— > i -n ■, ii 


edition:! Japan has asked Thailand) 
(Sam) for the use of naval, mili tary, 
and air bases in *h« country and fo 
a virtual trade monopoly, reliable in- 
formants here raid today (Aug. I], A 
the same time it was reported tha 
lar^e British air reinforcements hat 
arrived in British Buraia near the. 
border of Thailand. A Japanese move* 
into Thailand, following the Vkby- 
Tofcio agreement which has given to 
Japan military control of Freud 
Indo-Omu, would result in an ex- 
tremely grave situation, since it would 
constitute a further long step toward 
Singapore by Japanese aimed forces. 


1916: Germany Closed 


LONDON — According to des- 
patches from Washington, die State 
Department has been informed by 
the American A mbass a dor in Berlin 
that, in accordance with a decision of 
the German Government, nobody 
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Global Scale Sets the Scene 
For Crooks and Con Men 

By Edwin M. Yoder Jr. 
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al scandal, as in other scans of our &£& 
** |M0 firaace (ioduding the savings 
and loan debacle), ft woulcf appear that 
regulators everywhere took their sweet 
time detecting the pollution. As usual 
thewts m BCD’* exposure and indict- 
ment as a criminal enterprise the sound 
of bam doors resohndy slammed be- 
hind long-escaped boras. 

The huge international banking oper- 
ation was founded in Pakistan, char- 
tered ifl Luxembourg and the Cayman 
Islands,' and headquartered in the City 
of London. At the moment, BCD 
sta nds a ccu sed of: defrauding its depos- 
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We luwe arrived at the 

ultimate in what Justice 
Lam Bnmdas called r the 
cune of bigness, 9 

as S10 billion; acting as an intermediary 
is shady arms and drug dealings; pro- 
viding hiding {daces for funds skimmed 
or stolen from national treasuries by the 
likes of Manud Antonio Noriega, the 
Marcoses and Saddam Hussein; bank- 
ing for terrorist groups; and, not least, 
“secretly” and ulegaOy acqui ring con- 
trol of no fewer than three U-STbanks, 
including First American Baokshaies of 
Washington. (Apart from all this, it may 
be a pretty honest outfit.) 

If this is, as New York District Attor- 
ney Robert Morgen than called it, “the 
largest bank fraud in world history” 
why were watchdogs like the Federal 
Reserve Board and the Bank erf Eng- 
land, as wdl as other regulators on prac- 
tically every continent, so slow to detect 
the fraud and move against it? 

We know what the Hollywood or Cos- 
ta-Gavias answer would be. In the mov- 
ie version, BCCTs striking immunity to 
detection over many years of shady 
dealing would be neatly explained by 
the Universal Conspiracy. The most 
trusted erf the watchdogs — say, the 
chairman erf the Fed, or toe head erf the 
Bank of England —would torn out to be 
the supreme manipulator of the cover- 
up, the spider at toe center erf the vast 
web of scheming and corruption. 

He or she would make a doting 
speech full of disgusting cynicism, and 
movie audiences would lap it up. The 


Man,” with the 
Harry Lime saq ifi r iii g the 
Ih of children to his greed. 

There is an inclination to *hmir that 
such scandals grow of themselves, un- 
connected to the world of legitimate 
government and enterprise. 

And indeed, as the BCD story begins 
to be told, there are theories here and 
there that the delay is eiplwiriwi by the 
complicity of governments and then in- 
telligence agencies; that BCD was not 
exposed because it was useful. 

Possibly, it is certainly true, however, 
•hat the way even righteous governments 
like that of the United States do thwr 
shady business — such as marketing arms 
to iiresponsibie dictators — calls precise- 
ly such shady institutions as BCCZ, and 
such entrepreneurs as its original 
founders and investors, into being. T^ey 
th rive, in large part, on the crumbs from 
seaetive enterprises like ban-contra; and 
as long as such enterprises continue, so 
wiU the incentive for sbarpsters. 

But there is room for an even more 
interesting theory. International fi- 
nance, Kke arbitrage in currencies and 
securities, has become so completely 
wired Wither around the world, and so 
electronically sophisticated, that the ad- 
vantages open to croaks outweigh the 
resources erf monitors and regulators. 

In the old detective fiction, it was 
always easier to conceal something 
than to find it out, so it was taken for 
granted that the culprits would have a 
head start. But then the mighty brain of 
a Maigret, a Father Brown, a Sherlock 
Holmes would be deployed. By dint of 
intellect and deductive powers, the 
great detective would penetrate the 
c riminal qrfiemrng by penetrating the 
c riminal mind, and the villains would 



Even Familiar Grown - Ups 
Make Mistakes Sometimes 


By Anna Qnimflen 


N EW YORK —The news that Bar- 
bie had been caught shoplifting 
sent shock waves through the world of 
little giris. 

“Why did she do it?” said one. “Bar- 
bie had everything, She had jumpsuits, 
business suits and an astronaut uniform 
with a lavender helmet She had a Cor- 
vette, a beach cottage and Ken.” 

Quickly I riffled through the news- 
papers, where there was a sidebar to the 


MEANWHILE 


LETTERS TO THE EDITOR 


Kuwait Is Free, Saddam Remains, the Fires Stffl Burn 


Letters intended far publication 
s/tetdd be addressed “Letters to the 
Editor" and antlcm the vriter’s signa- 
ture. name and fad address. Let- 
ters dtoukl be brief and <ve subject to 
editing. We cannot be respon sib le for 
the return ofmsoSated manuscripts. 


We like to dunk U still works that 
way, even in bank fraud, but that pre- 
supposes an innocent and rudimentary 
proomputer. pre-digital world in which 
money really was money (not electronic 
signals), most banks woe local or na- 
tional, international transactions 
were difficult and hwmmI. 

The BCD scandal proclaims, among 
other Rrfngs, that we nave arrived at the 
ultimate in what Justice Louis Brandos 
called “the curse of bigness,” a situation 
in which global scale Becomes a factor 
working in favor of the frmdnlent. 

The opportunities open now to croaks 
nnH can because of international 
financial interdependence, and because 
of the mam of differing laws, are such 
that fraud can occur wherever there is 
the will to work ft. And the regulators 
ywn no more prepared to cope with 
s faiTft cm tins global scale than the 
Washington of President Calvin Coo- 
lidge was to cope with the stock trading 
casino of the 1x20s. Hat is thereal news 
in the BCD scam. 

Washington Past Writers Group. 


Regarding “ The Mistake Was Leaving 
Beaten Saddam in Power ” (Opinion, July 
13) by A. M. Rosenthal: 

The main elective of the Gulf war was 
to liberate Kuwait. Secondary to this was 
the destruction of Iraq's war machine. 
Should Saddam Hhssein fall from power 
during the campaig n »T 1 the better, but 
that was never an official goaL 

It must be remembered that the coali- 
tion had decided from the start that it 
was not going to get involved in the 
internal affairs of Iraq. It was that very 
decision that hdd together the Arab 
alKanr* against Iraq. 

As to Mr. Rosenthal's point that 
America was slow to react to the 
slaughter of the Iraqi rebels, Washing- 
ton could not legitimately get involved 
in a civil war. It could aid refugees but 
not combatants. 

Perhaps some Americans would 
rather have seen a Hollywood ending. 


where the conquering hero chops off 
the defeated leader's head and subju- 
gates the vanquished. Thank God that 
isn't George Bush’s style. 

PETER B. MARTIN. 

Moulcuq, France. 

From Tom Wicker’s article “No Es- 
caping Those Fires in Kuwait” (Opin- 
ion, July 30), readers should conclude 
that when Saddem Hussein is eventual- 
ly tried as a war crumnal. one of the 
major charg es should be high crimes 
againstthe environment 
As it happens, there is a prophesy of 
Isaiah (34:9-10% written more than 
2,600 years ago, in which it was said of 
Bosrah and Edom (the desert of Ara- 


bia): “And the streams thereof shall be 
turned into pitch, and the dust thereof 
into brimstone, and the land thereof shall 
become burning pitch. It shall not be 
quenched night nor day; the smoke there- 
of shall go up for even from generation to 
generation u shall he waste; none shall 
pass through ft for ever and ever.” 

DAVID UTTMAN. 

Geneva. 

Iraq may have invaded Kuwait, but it 
is the United States that involved itself 
in what clearly was an Arab problem 
and chose war over a realistic diplomatic 
course. Any country under attack by the 
most modern and powerful nations and 
subjected to weeks of the most barbaric 
bombing in history would not only pour 
oil into the sea in self-defense but would, 
understandably, use every other weapon 
in its possession. 

B.M. SHAREF. 

Tripoli 

Hie Sanctions Worked 

In response to “ South African Sanc- 
tions Scarcely Helped “ (Opinion, July 23) 
by Thomas W. H alien: 

Mr. Hazlett asserts that “ the longest- 
lasting damage from sanctions may 
have been the loss of American influ- 
ence" in South Africa. He does not 
acknowledge the responsibility of the 
United States and other Western coun- 
tries for conducting normal economic 
relations with South Africa for de- 
cades. Without this Western involve- 
ment apartheid could not have lasted 
for such a long time. 


Without sanctions, the white minority 
government would never have repealed 
apartheid laws. Nelson Mandela and 
many other political prisoners would 
□ever have been freed. The sanctions 
were an expression of America’s con- 
science. Had it imposed them sooner, its 
influence now would be greater. 

IWAKAWA YASUHISA. 

Chiba, Japan. 

A U.S. Industrial Policy? 

Jt would be foolhardy to create a gov- 
ernment agency to promote civilian tech- 
nology. Already the monopolistic prac- 
tices of the military-industrial complex 
have stifled American ingenuity and the 
evolution of technological excellence. 
Until this corrupting influence is elimi- 
nated so that the free enterprise system 
can once again function, America’s com- 
petitiveness Will Continue tO dimwikh 
CHALMERS H. GOOD LIN. 

Coral Gables, Florida. 

About Swedish Inventions 

William Pfaff. in “Sweden: An Old 
Model Without a Map for the *90s” 
(Opinion, July 18), points out that Swed- 
ish industrial products — steels, tods, 
bearings and aims — could go on being 
produced and sold during World War u. 
Indeed, when the U.S. 8th Air Force 
launched a huge bombing raid in Octo- 
ber 1943 against the German ball bear- 
ing industry ai Schwcmfurt, the Nazis 
soon realized that the gaps in produc- 
tion caused by the destruction could be 
covered through Swedish imports. 

ESKILSVANE. 

Montpellier, France. 


main arrest story by a child psycholo- 
gist; “Barbie's Booooo — What to Tell 
Year Cttidren." It said that petty theft 
often masked deeper problems and was 
a ay for help. 

“It was & ay for help,” I said. “A 
manifestation of some need, perhaps un- 
met in childhood, for affection and a 
feeling of belonging.” 

I thought of Barbie, with her impas- 
sive feline face and one-and-a-qoarter- 
ioch waist. I wasn’t buying it. I ex- 
plained that it might nave been a 
mistake, that Barbie might have 
slipped those panty hose into her Sun- 
N-Fon tote hag intending to pay for 
than, and then had just forgotten. 

Jt occurred to me that Barbie might 
have been set up by foreign toy manu- 
facturers who wanted to flood the mar- 
ket with cheap imitations, dolls named 
Ashley or Mdissa with lounge singer 
wardrobes and boyfriends named Rick. 

Like so many parents, I had learned 
lesson from the Pee-wee Herman 
of 2991. Over the years, the 
people in children’s television have usu- 
ally fallen into one of three categories: 
father (Captain Kangaroo, Jim Hen- 
sqqX puppet (Big Bird, Lamb Chop), or 
animated (Daffy Duck et aL). Despite 
the suggestion by the Reverend Donald 
WHdmon some years bade that Mighty 
Mouse appeared to be snorting cocaine 
in a cartoon, these characters rarefy get 
in trouble with the law. 

But Pee-wee Herman was none of 
these. Suddenly that summer there 
were stories everywhere telling parents 
how to explain to children that the 
weird little guy in a bow tie and lipstick 
who appeared on Saturday morning 
TV with a talking chair and a pet ptero- 
dactyl wound up in the eltnk 
charged with exporing himself in a tri- 
ple X movie theater. 

At 7 one morning, looking at the tab- 
loids, I knew that before my first cap of 
coffee 1 was going to have to face two 
email boys and er plam the d iff erence 
between cartoon characters and real life, 
a difference I was a little fuzzy on my- 
sdf, having lived through the Reagan 
years. So I did what anyone woold do in 
tire circumstances: I hid the papers. 

“If they don’t get their questions an- 
swered by their parents, where will 
they?” one child psychologist said to a 
wire service reporter. 


I on street comers 
erf the bus to day camp. 

After archery, I did explain the differ- 
ence between characters and the actors 
who play them, the difference between 
bring arrested and being convicted, the 
difference between private and pulrfic 
behavior, as wdl as the rules for keeping 
your pants on, which I ran assure you 
we’ve been over a hundred times . 

I explained that even grown-ups make 
i nfctalft y and that despite published re- 
ports. what the actor who played Pec- 
wee was accused (rf doing was in no way 
comparable to mass murder, although in 
bis mug shot he did lock hire a member 
of the Manson family. This made it 
easier for the kids to separate television 
and reality, although tor a long time 
afterward they kept asking who played 
Peter Jennings on the evening news. 

Pee^wee. of course, was history. This is 
a very unforeivmg country, particularly 
after you’ve been famous enough to be 
made into a dell and sold at Toys V Us. 

So when the Barbie story broke bag, it 
occurred to me that 1 might be witnessing 

the twOight of a cares. I was not sorry. 7 
bad never waited American girls to have 
a role model whose feet were perpetually 
frozen in the high bed position. 

Wdl, as you blow, that’s not the way 
it turned outi The next day Barbies 
agent started rein control, and before 
you could say “dream house” there was 
Sad-N-Sorry Community Service Bar- 
bie, with the navy blue shift and the 
open letter about how even dolls make 
mistakes. Little girls read it in the toy 
aisles and their eyes filled. 

“It wasn’t a cry for help,” I said. “It 
was a public relations stum.” Bui by that 
time the httie giris I knew had gotten 
Community Service Barbie from their 
grandmothers, and they didn’t care. 

The New York Times. 

Grave Public Threat 

P AUL Reubens is living out every 
man’s and every boy's worst night- 
mare. He is alleged to have been seen 
touching himself. There were no wit- 
nesses to the event other than one of the 
undercover officers assigned to stake out 
the movie house. Masturbation is i 



not ■ 
the 

place and watch for flapping elbows. 

— Joel Achenbach, commenting in 
Hie Washington Post. 

T HE Philadelphia Zoo, like the Dis- 
ney-MGM Studios, has derided to 
stop showing a two-minute Pee-wee vid- 
eo. This one played at the Children's 
Zoo. where Mr. Reubens hosted a short 
on metamorphosis that co-starred a cat- 
erpillar and a butterfly. 

— The Washington Post 
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Cain CitedinTalks 
On Boat Refugees 


By Michael Richardson 

lutmwnaml Herald Tribane 

SINGAPORE — Vietnam 
and Britain are making good 
progress in talks aimed at end- 
ing an exodus of people from 
Vietnam in small boats to Hong 
Kong and elsewhere in South- 
east Asia, totaling more than a 
milli on since 2975, Hong Kong 
officials said Thursday. 

A recent decision by the 
United Stales to tone down its 
opposition to forcible repatria- 
tion of the so-called boat people 
and quietly support the wks 
between Vietnam and Britain 
has substantially increased 
chances of an agreement, they 
said. 

Such an accord would estab- 
lish centers in Vietnam, under 
international management, to 
receive Vietnamese reluming 
from camps in Hong Kong and 
Southeast Asia. 

Although most erf the boat 
people who have left Vietnam 
{Regally since 1975 haw been 
resettled in the United States, 
Ca nada, Australia and other 
countries, almost 116,000 re- 
main in camps, more than half 
of than in Hong Kong. 

Most of those m the camps 
have been found ro be econom- 
ic migrants seeking to escape 
powriv in Vietnam, not genu- 
ine refugees with valid fear of 

persecution. 

Officials in the region are ad- 
amant that all nonrefugees will 
have to return to Vietnam. But 
the pace of voluntary repatria- 
tion has been Stow, partly be- 
cause of repeated fear of repri- 
sal in Vietnam. 

In a telephone interview, 
Clinton Leeks, the Hong Kong 
refugee coordinator, said that 
British and Vietnamese offiaals 
had hdd six rounds of negotia- 
tions in Geneva since June on 
the proposal to set up interna- 
oanally managed centers m 
Vie tnam. A seventh round will 
be held early next week 

Senior staff members from 

the office of the United Nati®s 

High Commissioner for Refu- 
gees ami the International Or- 
ganization for Migration are in- 
,oh*d in the talks. 

•1 think It ts fair to say that 
pretty rood progress I® being 
made,” Mr. Leeks said , 

The International Organiza- 
tion for Migration acts as an 
agent foe transferring people 


under resettlement plans and 
would probably run the new 
centos m Vietnam. 

Although the United States 
supports voluntary repatriation 
of nonrefugees, it has objected 
to their farrihle return to Viet- 
nam. 

In December 1989, the Hong 
Kong government sent 51 boat 
people to Hanoi by plane, 
against their will. The action 
raised a storm of condemnation 
from the United States and oth- 
ers. Hong Kong has not repeat- 
ed the exercise despite sane 
threats to do so because erf over- 
crowding in its camps. 

In a separate interview 
Thursday, a U.S. State Depart- 
ment official said that Wash- 
ington was holding to its stand 
against sending boat people 
hark to Vietnam against their 
wiU. but was agreeable to die 
Geneva talks and “could five 
with” the proposal for bolding 
centers in Vietnam. 

The official, lewd S. Lafon- 
tant-Mankarious, who is coor- 
dinator for refugee affairs, said 
that president George Bush was 
opposed to mandatory repatria- 
tion of boat people to Vietnam 
“in present conditions.” 

Ms. Lafontant-Mankarious 
said that she did not want to 
speculate whether the United 
Stales would oppose the forc- 
ible transfer of boat people 
from camps in Hong Kong said 
Southeast Asia to international- 
ly managed centers in Vietnam. 

But having s“cb centers 
“might encourage people to go 
back voluntarily because they 

would not be under Vietnamese 

control. 

The United States would also 
want an assurance that boat 

ja'vtaziarn^Honld not be ha- 
rassed, could live in “dignity 
and would leave for their homes 
they left only when they were 
ready to do so, Ms. Lafontant- 
Mankarious added. 

Analysts said that United 
Slates support for the Geneva 
talks was important because 
Vietnam had previously been 
concerned it would be branded 
as a human rights violator by 
Washington if u accepted man- 
datory repatriation. 

Hanoi wants to normalize re- 
lations with Washington to end 
a UiL-Jed embaxj J 
Vietnam trade, aid, 
andirons. 


Gulf War and Recession Leave Tourism Down but Not Out 


By Barry James 

latemaoond Hendd Tribune 

PARIS — On the first anniversary of the Iraqi 
invasion of Kuwaiti tourism officials around the world 
admit that the Gulf war has knocked the bottom out of 
theft - business so far this year, but they are confident 
that the setback wiU not last long. 

Quoting Dickens, Geoffrey H.Upman. president of 
the World Travel and Tourism Council, tdd travel 
industry executives in Washington recently that these 
are “the best of times and the worst of times.” 

On the <me hand, travel has been badly affected by 
what he called “the triple whammy” of war, recess cm 
and fuel price hikes. On the other h a nd , just about 
every serious study on the subject projects a steadily 
increasing demand for travel and leisure facili t i e s 
throughout the 1990s in most parts of the world. 

“In the long term, 1 do not consider there is any 
problem,” said Gerard Pdisson, co-chairman of Accor 
SA, which owns 1,800 hotels, including the Novotd 
and Sofitel groups. “One thing which is dear is that 
tourism is very much linked with the general economic 
situation. 

“The growth (rf the Western economy will not be 


maybe as strong as it has been in the past, but still 
there will be some growth, and personally I believe 
that tourism is growing faster than national econo- 
mies,” he said. 

Mr. Pelisson said the luxury end of the market is 
hurting more than the economy end, a trend he be- 
lieves will become permanent. 

“In the lower categories, the expansion should be 
very strong,” he said, although he added that mass- 
market package toms are becoming a thing of the past. 
“What we have to do is to find out how to satisfy 
relatively cheap tourism with relatively good offer in 
terms of services," he said. 

Robert De Mone, president and chief executive 
officer of Canadian Pacific Hotels and Reseats, noted 

that the Japanese government was taking steps to limit 

the number of ho ore people spend at their jobs, and 
added: “This is a growing trend the world over. People 
are having more time and more money and more 
desire to experience what the world has to offer 
outside of their own backyard. And there are going to 
be more and more travel opportunities with the politi- 
cal barriers coming down virtually throughout the 
world.” 


Mr. De Mone said the tendency in the industry was 
toward increasing globalization. “I see a trend toward 


technology,” he said. 

The optimistic predictions do not disguise the fact 
that this year, some sectors of the industry are hurting 
badly. 

As Mr. Pdisson noted, luxory hotels are having a 
hard time, in part because the Japanese have not 
renewed their prewar traveling patterns, in part be- 
cause American viators have been kept away by the 
recession and in part because hotels have sometimes 
been forced to discount prices. 

But even the bottom end of the market is hurting. 
Inexpensive sea and sand holidays in Spain are down 
because of the recession in Britain, where tourist 
operators are having (me (rf thdr worst years in recent 

memory. 

Rome and Madrid are among several big cities that 
are relatively empty this year, but travel agents said 
this is simply because they have become loo expensive. 

The Association erf European Airlines on Thursday 
reported that passenger traffic was down 11.2 percent 


in the first six months of this year compared with the 
same period in 1990. 

Yet there are indications that the year as a whole; 
might not be as bad as the industry was predicting; 
only a few weeks ago. Although people have beetr 
putting off foreign trips, they have been doing more 
traveling closer to home. The French tourism minister,. 
Jean-Michd Bay let, sad indications are that this year 
will be as good as 1990. . 

“It is not going to be a wonderful year,” said George 
L Hern, head of public relations for the French 
government tourist office in New York. “But spring 
was good and we think that fall and early winter will 
be very good." 

According to Elizabeth Carroll Simon of the Euro- 
pean Travel Commisskxi in Paris, overall travd from 
the United States to Europe may be 15 percent to 2Q 
percent below the 7.53 million people who visited in 
1990. Tins, would mean a return to about the level of 
1989, hardly a disaster. 

In fact, some industry executives say (he slump may 
be a good thing if it succeeds in alerting governments' 
to the essential role played by tourism in national 
economies. 


KUWAIT: A Year Later, Trauma and Dashed Hopes ISRAEL: 


(Condoned from Page 1) 
abolished. But nothing has 
changed. It has been a big disap- 
pointment." 

An estimated 2,000 Kuwaitis 
and Kuwaiti residents are still 
missing ., marry taken by Iraqi secret 
police and never beard from again. 
Iraqi authorities have denied 
knowing of their whereabouts. 

“People are sad and frustrated,” 
said Ghanim Najjar, a political sci- 
ence professor who runs the Ku- 
waiti Association to Defend War 
Victims, the country’s only human 
rights organization. “They have not 
recovered from the trauma occu- 
pation. They are still afraid and 
uneasy. Many, who had high ex- 
pectations of change, are now diril- 
luskxjed. Too many thing s remain 
unresolved.” 

Kuwait officials, and especially 

the reclusive emir. Sheikh Jaber al 

Ahmad as Sabah, are largely ab- 
sent. Ute emir, 63, who waited 15 
days before returning to his ootm- 
tiy after it was liberated, spends Ms 
time in the JBayan Palace, an edifice 

that is buflt largely of Carrara mar- 
ble, down to the trash cans. He has 
left the running of the country to 
Sheikh Saad al Ab dullah as Salim 
as Sabah, who is the crown prince 
and prime minister. 

The government, which com- 
prises most of the same men who 
hdd power at the time of the Iraqi 
invasion, plans to hdd legislative 
elections in 1992 —at toast for the 
65,000 Kuwaiti men eligible to 
vote. It has promised to restore the 
suspended articles of the 1962 con- 
stitution and hinted that women 
might be even the right to vote. 
But an other political and social 
changes remain vague. 


Censorship, which obscured the 
Iraqi threat before the invasion, re- 
mains in place. The g oveauaent- 
oomnrfled newspaper, The New 
Dawn, is so obtuse that Kuwaitis 
refer to it as “The New Dark.” 

The opposition, however, is frag- 
mented and often at odds. It is 
divided into groups of merchants, 
Islamic fundamentalists, Shiites 
and secularists who are united only 
by their demand to reconvene the 
National Assembly, which was 
shut down in 1986. 

But even the government’s har- 
shest critics agree that the royal 
family, which has ruled Kuwait for 
more than 200 years, should play a 
part in governing the country. Most 
opposition leados envision a “con- 
stitutional emndty,” is which the 
emir would preside over an elected 
government of commoners. 

For all the lethargy and confu- 
sion, the state has rrimjxsed order 
after the chaotic and often violent 
period that immediately followed 
the liberation. 

The security forces have ended 
the random vigOante violence that 
' the country. Martial law 
been lifted, human rights 
abuses against Palestinians and 
Iraqis curtailed and the military 
courts, which prosecuted suspected 
collaborators on what often 
seemed like thin evidence, have 
bom abolished. 

The ruling Sabah family, howev- 
er, has failed to regain the confi- 
dence it lost when its members, the 
it and Kuwaiti soldiers 
1 to Sasdi Arabia just in front of 
the advancing Iraqi troops, accord- 
ing to manyKluwaitis. 

“No one has faith in the govern- 


ment or the army," said Ahmed 
Othman, 29, a stockbroker who 
was active in the resistance move- 
ment. “They mismanaged the 
country at the rime of the invasion 
and they are mismanaging it now. 
It is as if they have learned nothing 
from all this.” 

Many Kuwaitis seem to feel an- 
other attack by Iraq is simply a 
matter of time. Few have turned 
over the weapons they collected 
when the Iraqis left, despite repeat- 
ed demands to do so by the police. 

The Iraqis, proving that even the 
most iron-nsted regimes can have a 
sense of humor, recently broadcast 
on stale-run television the address- 
es of those pharmacies that are 
open 24 hours a day in the coun- 
try's “occupied 19th province.” 

Few Kuwaitis were amused. 


Stones Aimed 
At Baker’s Car 

Reuters 

JERUSALEM — Two Jew- 
ish te enager ; were arrested 
Thmstky and accused of hav- 
ing tried to stone the motor- 
cade or Secretary of State 
James A. Baker 3d, who was in 
Israel to seek support for 
peace talks with Arabs. 

The police said the boys, age 
14, were members of the late 
Rabbi Meir Kahane’s Kach 
movement, which campaigns 
to expel Arabs living under 
Israeli rule. 

Israeli television said the 
stones missed the motorcade. 


Conditional 'Yes’ 

(Continued from Page 1) 

bom in Jerusalem, and that the 
parties leave open the possibility 
that Jerusalem Arabs could be rep- 
resented in (be final stages of nego- 
tiations in the future. 

A senior Israeli government 
source said that Mr. Shamir was 
willing to consider the proposals 
but that the issue “still remains to 
be resolved." Mr. S h a m i r said in 
the television interview that no sub- 
stantive discussions had been held 
Thursday on the issue “because 
there was no need to.” 

A senior U.S. official stud that 
Mr. Baker had formalized brad’s 
agreement to drop earlier proce- 
dural objections to the conference, 
which Mr. Shamir had died in a 
letter to Mr. Bush in June. 

Mr. Shamil’s shift in position 
was prompted by the announce- 
ment from President Hafez Assad 
of Syria that he would agree to 
come to the peace conference. All 
of brad's Arab neghbers have also 
announced their acceptance: 

Israeli officials had hoped to fi- 
nalize with Mr. Baker a memoran- 
dum outfitting U.S. assurances to 
Israel on a peace process that Mr. 
Baker would sign on this visit. But 
the matter was deferred by Mr. 
Baker to future discussions in 
W ashin gton between U.S. and Is- 
raeli officials. 

UJ>. officials also said that the 
peace conference would probably 
involve foreign ministers, rathe 1 
than heads of state. 

The location for the talks has not 
been set. U.S. and Israeli officials 
would like it to be in Washington. 


FIDELITY: Feud Goes Public 


(Continued from Page 1) 
said to have 10 or more extramari- 
tal companions. 

Perhaps as an indication that the 
status of the “other woman” is dif- 
ferent here — and higher — than in 
other nations, there is no word in 
.general usein the Thai language for 
mistress. Instead, the lawful wife is 
called the mia htang, or big wife, 
while a mistress is called the mia 
not, or small wife. 

In Thai custom, the children of a 
mistress do not bear anything like 
the social stigma they would face in 
the Western world — they are not 
considered illegitimate — and can 
lake their father’s family name and 
share in his inherilanre 

What is usually required in these 
relationships, ami What has been 
entirely lacking in the romantic tri- 
angle involving General Sunthoca, 
is a sense of decorum. 

The mia not in this case is a well- 
educated and successful 39-year- 
old Bangkok businesswoman, Am- 
papan Kongsompong, nfce 
Ampapan Arumuang, nicknamed 
the “nightingale” in Bangkok gos- 
sip columns. 

For mare than a year, Mrs. Am- 
papan, who is divorced, has been 
General Sun thorn’s constant com- 
panion. According to the Bangkok 
papers, the pair traveled together to 
the Paris air show in June. 

It seems that Mm. Ampapan 
fired the first shot in the battle with 
the general's 57-year-old legal wife, 
Colonel Oranhom Kongsompong. 

In a magazine interview several 
months ago, Mrs. Ampapan of- 
fered details (rf her affair with the 
general, reporting that “when I first 


saw him 1 felt faint from head to.' 
toe.” 

“I felt bound to be with him, like 
we met somewhere before, like we 
used to live together before," she 
said. Mrs. Ampapan said that she 
began using the generaTs family 
name with ms permission, and that; 
the general's mother agreed to the 
arrangement by adopting her as a 
foster child. 

Humiliated by the interview,, 
Mrs. Orachom struck bade, filing a 
lawsuit asserting that Mrs. Ampa-' 
pan had misappropriated the 
Kongsompong name, damaging 
the family s reputation and jeopar- 
dizing its honor. 

“What I have done is forihe sake 
of my children,” she said at hex; 
extraordinary news conference. 
Mrs. Orachom, who has been mar- 
ried to the general since 1959, said 
that all she wanted from the lawsuit 
was the exclusive right to the family 
name. 

Thai journalists have reveled in 
itiou over whether the scan- 
woold, or should, force General 
Sun thorn to resign before his 
scheduled retirement in the fafi. 

“It’s a fantastic story, 
that jumps onto Page I, 1 
Suttinchai Yoon, editor of the Na- 
tion, an English-language newspa- 
per in Bangkok. “I think the public 
has no sympathy for either wom- 
an.” 

Jewish Graves Desecrated 

Agence Frmce-Presst 

ZITTAU, Germany — Thirty- 
seven graves have been found dese- 
crated in a Jewish cemetery in Zit- 
tau, southeastern Germany, the 
police said. 
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EUROPEAN 


TOPICS 


Frederick's Remains 
Evoke German Angst 

The reburial of Frederick the 
Great at his palace in the eastern 
German city of Poisdam on Aug. 
17 has become a controversial 
issue in Germany, with critics 
warning the government that 
pomp and military display could 
create wrong impressions 
abroad. 

King Frederick II, who made 
Prussia a military power, was in* 
terred in Potsdam's Gamisons- 
kirche at his death in 1786. His 
remains were later taken to a 
HobenzoUcm family castle in 
southern Germany. When Ger- 
many was reunited last year, the 
current head of the family. 
Prince Louis Ferdinand, 83. de- 
rided to fulfill his ancestor' s wish 
to be buried at his rococo palace, 
Sanssouci. 

But several German politi- 
cians and intellectuals object to 
the fact that Chancellor Helmut 


Kohl and an honor guard of 
eight soldiers will attend the re- 
burial of Frederick and his fa- 
ther, Frederick William L 

The historian Gdo Mann said 
the presence of Mr. Kohl and a 
military guard could cause worry 
abroad that “the wretched Prus- 
sian tradition of militarism is be- 
ing moved back into the fore- 
id." GOnther Muller of the 
istian Social Union, which is 
pari of the government coalition, 
said Frederick had been a “war- 
lord contemptuous of human be- 
ings” and urged Mr. Kohi to can- 
cel his plans. 

“There can’t be a second Bit- 
burg,” said Bjdm Engholm, the 
opposition Social Democratic 
leader, referring to the 1985 con- 
troversy over a writ by Mr. Kohl 
and President Ronald Reagan to 
a cemetery in the town of Bit- 
burg where some Nazi SS men 
are buried. 

Around Europe 

Harrods of London b up in 
amts against Harrods of Ben- 
dorm. The London department 
store says it is taking legal steps 
against the disco on the Spanish 
Mediterranean coast that is a fa- 


vorite with vacationing Britons, 
The Times of London reports. 
The ni ght club, set up between 
high-rise hotels geared to tourists 
on package holidays, has not 
only taken Harrods’s name, but 
also the green -and-gold logo. 
“The folk who come here aren't 
la-di-la but they have more fun," 
said Paul Rudd, a “doorman” at 
Beni dorm's Harrods. “It's really 
jumping at three in the morning 
and you couldn’t say that about 
the other place.” 

A restaurant near the Swedish 
parliament in Stockholm has 
banned politicians to protest tax- 
es on employer-subsidized 
lunches. “Members of parlia- 
ment are not welcome.” says a 
sign at the entrance of the Ro- 
senbnm restaurant. “You forced 
12 million people to eat from 
lunch boxes. You should live by 
your example.” The owner, 
Freddie Wieselgreo, said busi- 
ness had flagged since the begin- 
ning of the year, when the gov- 
ernment imposed a tax on the 
luncheon vouchers that workers 
can buy at a discount from their 
employers. 

Sytske Looijen 


Croatian Leader Drops Defense Chief 


Compiled by Our Saff Fnm Dapmtka 

ZAGREB, Yugoslavia — Presi- 
dent Franjo Tudjman of Croatia 
dismissed Sime Qjodan, his hard- 
line defense minister, on Thursday 
and proposed a unity government 
to confront armed Sobs and Yugo- 
slav Army troops. 

He said in parliament that Cro- 
atian forces, short of weapons, 
were too weak to fight an all-oiu 
war in support of independence 
and urged civilians to form self- 
defense units. 

“We must continue preparations 
for an all-oat war in case it cannot 
be averted," be warned 

On Wednesday, Croatian forces 
suffered their gravest defeat yet, 
losing Kostajnica, a town 100 kilo- 
meters (60 miles) south of Zagreb. 

Increasingly demoralized Cro- 
atian faces and civilians woe 
forced to abandon the town after 
several days of attack by Serbian 
irregulars and strafing by jets. 

In a 90-minute speech, broadcast 
by television, Mr. Tudjman sought 
to justify the government’s military 
strategy, increasingly criticized 
since the republic declared inde- 
pendence from Yugoslavia June 25. 


The declaration touched off 
fighting between Croatian security 
forces and well-armed guerrillas 
fighting on behalf of the 600.000- 
stroog Serbian minority in tin re- 
public. More than 100 people have 
been killed. 

In the latest incident, the Cro- 
atian radio said, four persons wee 
killed and at least 17 injured Thurs- 
day in dashes at Dalj, a Croatian 
village on the Serbian border. 

Shelling by Yugoslav Army 
tanks evidently supporting Serbian 
guerrillas destroyed a police sta- 
tion, the report added. 

President Turkman, who has 
suggested local rule for Serbian mi- 
nority areas, proposed bringing op- 
position members, including two 
Serbs, into a new government of 
national unity. 

After his dismiafiil as defense 
minister, Mr. Djodan, a leading 
member of Mr. Tudjman’s ruling 
Croatian Democratic Union, at- 
tacked the ide3 of a coalition gov- 
ernment and threatened to oppose 
the new administration. 

Mr. Tudjman said he would ask 
parliament u> improve two moder- 
ate opposition figures to key posts 


— as defense minis ter 

and Ivan Vekic as interior minister. 

The eight-member Yugoslav fed- 
eral preridency met until early 
Thursday to discuss the crisis. The 
news agency Tanjug said the mem- 
bos had agreed cm new proposals 
for a cease-fire in Croatia. 

The republics have been given 
until Friday, when the presidency 
wiS meet again, to study the plan. 
The details were not .disclosed. 

Mr. Tudjman, criticized at home 
for continuing peace talks thai 
have yielded no result, has accused 
leaders of Serbia, the biggest of the 
six Yugoslav republics, of “prepar- 
ing for total war ” 

He said Croatia would fight if 
necessary, but he made it dear that 
he thought its inexperienced police 
and national guard forces would be 
no match for the guerrillas and the 
federal army, most of whose offi- 
cers are Serbs. 

“Why haven’t we ordered a total 
mobilization?” Mr. Tudjman 
asked. “Simply because we do not 
have the arms and the military 
equipment for such a move.” 

Croatia’s ability to arm itself has 
been crippled by an international 
arms embargo on all the Yugoslav 


republics. “This is why we could 
not accept a full frontal war." Mr. 
Tudjman said. “We should not 
serve unarmed Croats up on a plate 
to become needless victims.” 

A new mobilization of reservists, 
which parliament is considering 
would only apply to men tor whan 
there are weapons, he said. 

Mr. Tudjman accused leaders of 
the Serbian Republic of directing a 
guerrilla cam paig n to take control 
of areas of Croatia inhabited by 
ethnic Serbs. 

The aim of Serbian politics is to 
add some parts of Croatia to Ser- 
bia, those parts where die Serbian 
population lives,” he said. “Serbia 
intends to take under the protec- 
tion of the Yugoslav Army all these 
territories which they imagine to be 
pan of Greater Serna." 

Mr. Tudjman asserted that pans 
of the army were helping the guer- 
rillas, although the generals in the 
federal capital, Belgrade, sc£D said 
he wanted a political solution. 

“If the army sides openly with 
Serbian expansionism our forces 
would have to confront them," be 
said, adding , however, that the 
Croats would not give the army 
excuses to intervene. (Reuters, AP) 


Genscher Douses 
Idea of EC Force 
For Yugoslavia 

Reuters 

BONN — • Foreign Minister 
Hans-Dietrich Genscher of Ger- 
many on Thursday dismissed sug- 
gestions that the European Com- 
munity send an armed 
peacekeeping force to Yugoslavia. 

“There are no such forces w ithin 
the European Community, and de- 
ploying them would Team the ap- 
proval of all parties in Yugoslavia,” 
he said in a radio interview. 

Mr. Gaucher was commenting 

on a proposal by Volk er Robe, gen- 
eral secretary of Chancellor Hel- 
mut Kohl’s Christian Democrats, 
that the EC should consider setting 
up a peacekeeping force. 

Senior EC diplomas arrived in 
Belgrade on Thursday to try to bro- 
ker a cease-fire in the rebel republic 
of Croatia, which akmg with Slove- 
nia declared independence from 
Yugoslavia on June 25. 

Mr. Genscher said he did not 
share the widdy held v»w that ihe. 
EC was proving helpless in the race 
of the Yugoslav crisis, noting that 
Moscow and Washington had ex- 
pressed support for its efforts to 
mediate. 
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REAL ESTATE 
INVESTMENTS 


WANTS INVESTORS & agrts. We 
own ovn 400 prune parcels of laid in 
IA Co CA awfabje fci vd t weh 
firajnong. aporedaton pointed, 
ion XoAnon. VP BC Group 415/364- 
3330 c- Fo> 41S 36MTO0 USA. 


REAL ESTATE 
REPRESENTATION 


REALTORS A DEVELOPERS L V you 
warn to be >ep<nenied in German 
meeting E-jiopo & Ccechadavakw' 
Hungary cm flexible port-lime ban by 
German cDfeanue. Rease refer to : 
D». Mail Furr. VVakkneatergasse 48, 
A-f 140 Vieira. Amina 


REAL ESTATE 
FOR SALE 


CZECHOSLOVAKIA 


nOfOITB AMD LAND FOR SAIL 
Send or phone far fite Agentura Kiri*. 
Perfayp C 1 10OT Prague T, Czed 


aka. Tel- Prague 


Prague f. Credndou- 
1 220701 or 289891. 


FRENCH PROVINCES 


REAL ESTATE 
FOR SALE 


BELGIUM 


FOR SALE 
BELGIUM BRUSSELS 
700 jqm. prestigious residence 

to rood exduswe annuo square 
"Square du Eai~ with round the dock 
Kfce guard 
Price BFr &) rmfton 
For detail calk UNIVEST QRS SA 
Tel il 2 672.'% 45 

Fo. 32 2 072 35 J? 


CANADA 


MONTREAL. CANADA 

20 mnoies fnm Downtown Monked, 
cm the Si Lawrence Aver. Perfect place 
fa boat, private hove on 22,500 14 ft. 
be, 3 bedrooms pta tvmgroorr 
dttnjroom etc R« rooms to ford). 
P.iae Cdn S7&OQO. 

Fan. 514.292-6773 
Tek 5T4-282-42S5 


CANADA 

Mom TremhSent Sfa Rescrt Area 330 
Ha 1500 oca] «rth two private kies, 
owriabte. PM Dribec 
819-42S88S4 


CARIBBEAN 


CAYMAN ISLANDS 

M uj ilf -a m 25 acre 

Oxsxbort brae 
cn prose penmmla. 

■TCii) if. win home with poof, 
tan awh. dgckng factors 
and w.nsr gaccbo unrounded 
S hnh trowed gerdem. 

Abo - Woferfrati lots 
Storting Rom $155,000. 

'■wtjJ nsw m a ran free hovert 
tC Bodden EHty 
PO Set 1347 GT Grand Cavman 
Te' 3B9J <*4*5>44 Fat 1809} 9494701. 


CAP HERAT 

m a beautiful scenery, overlooking 
Parte Saint Haspoe aid The Soy or 
Btouleu, property over V7W spa. with 
mature pcxk and a vilo fa need of 
renovation about 227 sqm. wfvth could 
be extended to 341 ira 

BEAUUEU IMM08XJER 
Port de Iflaiutoce 
05310 BEAUUEU SUE MS 
Tek 33-93013322 Fa* 33-93013355 


SAVtGNAC DE DUKAS. 75 tat east of 

Bordeaux. lBk century large restored 
farm house. Fully fiirnritied & 
equpped Seem 8 to 12 3 brttv 
rooms. 30 foa hberod swrenmg pool 
la n dscape d gardens. Ware coutyad 
terrace s, meugw . Centred heatng ft 
open hrepacesL Telephone. Location: 
hot in the Lot el Garonne. £150,000. 

Aitouof letting £15,000. Tek Chateau 

des E^roa 57 41 24 32 France or 071 


791 


lUtodon. 


Y AHA UBS. Beautiful fanned ant- 
mart. 100 sqjn. Swig space. 2 bed- 
roonk &vtvj. dmng, equated btidiefl, 
remarkable 16 sqm. wvtier garden- 
terrace, porianq car eta ke r. swtmmng 
pool terns, cafe*. Net* Picasso's fa- 
warta workshop. At focStes within 
yards. 10 ant from Kfioe Aiport, 2 
spectaakv views on Alps ad Cap 
aArtibes. A bargain Free now. 
S200.00Q, Owner: 0393 24 96 86. 


LOBE VAULT CHATEAU 

19th century chateau, 

W*fes and gae ho _. 

condtioa 35 wooded acres an 
Ever. Beautiful trees, large gardsi 
where Chapin tived. Chenanceauz 
nitv, 15km» 


._ — from Tom 5< mins, 
fay T.G.V. Iran from Paris. 

US Cai fk. Masson 212- 
USA 


CARIBBEAN MANSION - St. Crm 

U5VL Jpecwoibr 4 beds '4 bade- 

pod 2 rottogr-'9 lush acres S595K. 

Fa C Fedetin iSW} T3R599. 


H RB90VATHJ OLD Coodnog Ton n 

*e Atos (Vonoae) ct Brooon 

4.100 H near sbig ifrtoons, SO sqm. 
to o spM level flat, toting roam, 3 
fumahed bedrooms, til comforts, al- 
ia. Fine bdeam wew an BOttoSm. 
F280il00 JPtus 3% notary fee^. Tek 
Para 01 30 53 35 59. after 7 pm. 


ROY AN. 105 sqm op u Sw eat, needy 
redone, kxge king, Americoi Idrdien, 
3 bedrooms, boftroom, ihcwer room, 
stooge room, hrge corndgr, dodi- 
10 am. wc. 65 sq.m tenor* an 3 sales, 

poncrome sea view. garage, odor. 

FI JOOJOO. Tek Provinces 86 77. 


SUPS CANNES: One of the last lots 
for sale. 3,160 sqm in die mad 
betMifui area of Cannes. Splonttid 
view on the whole bay of Cannes. 
Pornvl ofataned far an naressim vlo 
of 308 sqm Phce R 2.000PM. ATJLE 
lMM06fUaSAR.9338g9l 


P^MANDY, 3 CHATEAU HOTHS. 

T 5 ! "?* Fr "" 10 n4M - 


Tef Pars (33-11 45491960. Fa* f&H 
Weekend. Td |331 32442057 


45441751 


REAL ESTATE MARKETPLACE 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


RANGE: MONTrain - OWNER 
“*"8 d am via SOnm fcing 
ynn. + omen on 5.000 sepnr. lend 
with svemming pod. Sdendd view an 
arunrysate miib HjDOOfllO. Tek 
Fiance P3) 67 40 5B 35. 


COTE D'AZUR - WAR VALBONNL 
on Sffentid 6,100 sqm fkd land wtfi 
o6ve trees. Iktean tfyle viBa, 250 k^o, 
fang soon -I- 400 sqm. anne xe to 
be Mndf F5250m. BAOPTMMO, 
Td (33| 92 98 49 70, far 92 96 49 95 l 


06: SUPS! CANNES. Cote Valours. 

magnTtaent At win ao view, ex- 
tephon aL 2.150 sqm. lend, about 500 

sqm. Svrg spark swimming 1 ‘ 

Fm Me anofieri HJROpW.^ 
Tdfia92 98 49 70.fm92 98 49«. 
SAMT MAX1ME: “1£S BA5TSQNS 

de b NarteBe - . 14 v«a, S mns wdk 
from sea. Price from DFU 350/300 
ato^aB oasis. Tek HtrOmd (4-31) 


NEAR DOPE, ATTRACTIVE French 
fevokrtfan Manor, 6 stain roams. 
3,000 sq.m, garden. Peaceful 

FF 550 l E. NKXXAY. Tek 03) 

provinces 35 50 17 ia 


BURGUNDY. Hrf Ownerdra 17ft 

toy faam conversion M be®. 2 b 

New PorJlyervAuxoa. C35LP0. 
fkwoni London 071 727 5l67ar 0644 
208937 


GREAT BRITAIN 


IN NEWCASTLE 
COUNTY DOWN 

TOR SALE BY OWNBL 3^00 sq ft 
view hrrme wNi 5 bedrooas. 2M bdfrs. 
centrd heat, 2 marble firaploces, bran 
kitchen with d n p p frno e i . kndy views 
a# HRs Sea and Mountains of Mourns. 
Situated approanrtefy I acre, retorting 
7 skbfcs, tacti roam, and large bran. 
Property fa perfect conrtiacn wdh new 
argots, Itcfertn tie and ErasNy pafatod 
fawte end out Price UX 110,000 or 
dofar equrvdent. Contact owner; 

Mr. K Ward PXX Bm 9098. La Jdb, 
CA 920389098 USA. Tek (6191 itf 

KaSMl 4 * 77 * ^ 


LOPOOTS MOST PUSTTGraUS 

JaarifatvMonSqDa^BelgravA. 

We* praportoned end spaeaxa 1- 
bedroom opartmtrt. Ideal pfad a torn. 
Both apartmerf and Meting faenaaARe 
and reamtiy (faenrated. Third Boar 

B^JXWdTBi 

or Sotoday * Sunday 451 850 684. 


DARTMOOR DEVON MOANO 

Gwxgiai Form House My renovtaed 
in 15 acres of stowing news. 7 beds, 
4 receptions- OmbtAtings retorting 
Stota. monege. asarNwwe. (tvstch 

adaxae. Foa/tek LUST- 

336 ua 


REAL ESTATE 
FOR SALE 


GREAT BRITAIN 


MAGMRONr MSTORfC HOUSE 
AND STATE (153 ha Freehold 
50 mias from London. Dating from 
12th century. Substetotid, »d 
tmxrt dn ed qbdom o d d iM^ suiktit 
far resatertid, office,? 

hotel, mart usol Ordy 


REAL ESTATE 
FOR SALE 


GREECE 


NORTH LONDOK New AmbaBodend 


5^XX) sqft. home kr sde. Green belt 
y«» adjacent evfrr t n mmort systen 
toducSng hetipad. b ang ftwqoroge/ 

PbS & re^ Sl to' teV®, 

tang Ace. UrionW^9^. 

IOWON WEST KBJSWGTON WK 

Near Oueera Ooh. laye Victorian 
hone. Ob 3 floors plus bateawrt. Top 
floor stotio lBfbM Me or* ft 
marble floors. Gordon/par Irina. 
065,000, Tek 71 385 1907/01^! 


MARBLE ARCH Utodn Spkretid far 

coofatirxed 2 -bedraom t qMtii ifl. 
Fuftr fixndW. Sale by owner. Fax 
*U 344 27130. 


HATTHISEA PARK. Very annrt 2- 
bed flof wtfi gaage. Easy wotionn 
ttistoice to Soane Sqtxn A Sou* 
Rea £100000. Tek 7l3?» 6631. 


GREECE 


THE GR8K ISLANDS 

Among Our properbs far sale 
- Ortiooncting inside ’ 
wife sandy beodt 10 + 
rooms, ad defaxa fodhes. 
VtfNej - New 4-brrtioorfl wlo fa best 
OU Harbour location, togs garden 
w*h drecj aaBsa to sea 
ffytka - Luafaous retidenee wfai 
svemmfag pool aid gvden overbaking 
the man port. 

Kea- Qitrmg windm house o ffered 
faty furnished « “Warxd tiyfe" 

Fcr fonhr dasak 

SOTHEBYTS 

INTERNATIONAL REALTY 

3+35 New Bond Si, London WtA 2AA 
Tek M 71 408-5196 Fax 71 408-1358 
Load ^Agerr Pkm&hrapaiJas RE, 

_ 6 R aentetfanu, Aihem 106 71. 

Tek (3)1 360-9102 Fax (3(1 3638005 


FRiCN near town of Volos. 

, 2 -floor, duplex vRas near 

beach, with mogrtflatr* virw. About 
100 sqje 2 beSoom 2 b«h, brae 
Mng/fafang roam with fireplace. Baf- 


nny. patio, stowra om, p^ng. Con- 
tact Aiinttntitxle* or 
TeOM21-28334r 


CORFU PBOraTIES. On fte idond 
Corfau, the bat avattfc houses, 
op a tt u en t s, qters of ImU. hoteb, 
businesses. Tak661 24961. 


ITALY 


TUSCANY 

35 bu from the coast, 4 fan from 
wetbiown spa, antique monastery in 
perfect structural atnfahaa 5,000 sqm. 
wdh 150 loge rooms and garden, in 
panoramic faafaan, underran views 
up la the sea AnUfe, wSfipemift to 
restructure as o large hotel c' 
or rest home. Price: L5J2515j 


REAL ESTATE 
FOR SALE 


MONACO 


RAIATT1 IMMOBA1ARE Via Roraa 7 
52100 A Fob Bafe 139-5751 
354235 or (3945) 909311 


TUSCANY 

6 be Caselo Autasote, very pmorc a r w. 
ag. Typical Tuscan retedence. 
piitefy restored. Al ttnenfa es, 
13 funwhed ap ar tme n ts, stems 64, 
indudes letchenwm e , bnem. tetewaai, 
itefa, reskMOnt, swinming pool, teanq 
boaebrti, horses, gtxden. 

Price USJl ,930,000. 

RABATT1 LMMOBRIAK, Via Ism 7 
52100 Aram Fro Hfaw (39-575) 
354235 or (39-55) 2479318 


«MACO SA GtiSCFS largest Red 

“te Office. Pnnse inve s t m e nt prop- 

ajs&f's'SiisBt 

4 Atiaatm Sr, 16675 GlyfbdQ. Greece. 
QF9BL- Bnnl new penbouse, 135 
sqm, 3 bettiooee, 2 boriuponor w c 
wew overbobng the So one Gdf. 15 

Onfir lSS27Sj00Q- 


THE ITALIAN PROPSTTY POftTFCOO 
A sel ec tion of hi^i quafty property far 
pmatie end coomerafa use throughout 
mtiys Estates, Casttes, Morateties, 
Vitas, Ftrmhowes. SuitaUe for hotels, 
gqff dubs, restoa anis. o pmte m nte and 
pritoe resdereev 

Conrad: Senon Fosto, 1? lid. 

UX- Tek (44) 0363 861 108 Fro (44) 0263 
861518. ftiLT. Tek 09) OS 85 24 6) 
Fro (39) OS 85 24 63 


ROME PIAZ ZA PL SP A GNA and sur- 


PUNdPAUTY OF MONACO 

MAGNHCmr 6-ROOM 
APARTMBiT |260 SQJA) 

For sdp, caanosedafi large 
fang room, hily eqrw*a 
kddtan. 5 bedroorm - enfrdy 

, J-jl ^sk 

reoeuji vjkxl, "THi rmiw 

floors, dr condibonui^ 

3 prrbno *pnr— and 3 cedars 
VSWOPnCNBEiaSAPEAN 

far f u rther details 
please coobd 

AGEDI 

BBRnfafad 
7 and 9 fid dn Mouins 
MC 98000 MONACO 
Tek CT 9150 AiOO-tete 479 417 MC 
fro (33) 93 50 19 42 


UNW UE LARGE MBWO OM 
3bottraxn upre tiuent 
in a brand raw top dm bu M nft 
70 Sqm. Bwng room overboltiig 
the sea with vat loggias. 1 adlar 
S 2 a* parkings. Swimnwig paoL 

hE^PAIN 

HBVAM WMOBOJBt 
3 Bd dte Moofias, MONACO 
Tel: (S3 1 93 25 30 00 
fac 133) 93 25 MU 


ON 1TE PORT OF MONTE-CAMO 

NICE 3-A OOM DU PLEX 

fai an old and clunnc builefag 
Dil ute, doub le fanq brxtioom, 
aanpkste bath, btdien, 

Pnvtte stars ttirees to the roof 
terrace 100 xjjb. 

FarneBc view an the Part 
and or art of Mcrezo. 

BREMOND DOnA 

Tek 33- 93.7S5 0-25 Fro 33-93J0.9i81 


MADEIRA 


STEWARTS the Madera qmriafatx. 
Houses, flats and land ha sale. Mo 


ONE ROOM APARTMENTS 

)pportorties fa the cento of Monte 
^ario avertable far safe Cm be rented 
as office or p rigde. Good fa rato ee n te 
and interesting prices 

PAR K ^ A GENCE 

“ imernwriuiwc ~- 
le^ark Pafaat 

Tek 93 25 15 0a fro 93 25 35 33 
MC 98000 MONACO 


MUTItmuN 



ToweR 


N r H (/ u S 1 


EMPIRE HOUSE • KNIGHTSBRIDGE 
LONDON SW7 • ENGLAND 

A dramatic new Penthouse 
featuring Reception Rooms on 3 
levels within the Tower Dome and 
spectacular views across London. 

The Penthouse offers superb 
entertaining space and has been 
finished to the very highest 
specification. 

• Reception Roams on 3 levels within the 
tower dome • 5 Principal Bedrooms • 4 Bath ' 
Shower Rooms • Security System • Stalf 
Bedroom and Shower Room • Constant Hot 
Water and Centra! Heating • Guest 
Cloakroom • Roof Garden • Lift • Porterage 

• Underground Parking available on a rental 
agreement • Nesvly built 2 bedroom. 2 
Reception R«m Guest An neve also available. 

LEASE. ■*> TEARS PRICE: ON APPLICATION 


SOLE AGENTS 


CLUTTONS 


117-119 FULHAM ROAD 
LONDON SW36RL 
TEL ++44 (071 )-589 1122 
FAX ++44 <071)-589 8132 


KNIGHTSBRIDGE 

t-n m>* -fJCThL-inurm 

«!l! 



*T h i- 

B O iLvT O .NT 
3 T V O 1 O 3 

S — pr i d i an 

WorU ttTDugh oi Kqt^ng a^ me < 


FRANCE 

St. Jean Cap Ferrat 


SWITZERLAND 


UNIQUE OPPORTUNITY 

Sma Ftirurae Ce-WJny rvjooq a minus a ewurcr (iwxtog up alter a bwsut) icte toe facowra 

1 *• 3 ^ *** Nxnew me Srfe 

eparje. rayvitfiitefteaaejuaMpafcwtoioiltraB.iptenpeutrfview «t. emote arrmurwM m 

esmjs.^OiaBonSFr Wmonq-up pnnr 1.5m ffr.or in tneteywst cajder 
tleeaJcesur-ftter .Hrorsctri. uncar-lamyriiXM. ITOiam 0fflWMmace8Bigm.cfa*irerrace. 
v-JTjrvj u» aaovc trepQrtvtaw ct tap tetiL neyto rrtffltoiea etc. Banh esuSxe 1 1 mflSnlft 
tt ante. 850 ODD 5Fr . a id tfie ttgfiesr t*»er 

tetoot^eca may Be eapetmi Item July I toraugti me ere] at August 1991 
flyaaefleiestedtovisitlng ffvjtac pmrm ptae suggest saatiic dans UFatCK-/ 1/3623625, 


ITALY 


THE ITALIAN’ PROPERTY 
PORTFOLIO 


A ccJlrciiiin ntliich qualiiv properly 
iur priwair and inmnirrcljl usr. 

• Farmhouses. Villas. Casilrr, 
Mniuvirrii’s. HmrLs, Apurrments, 
Rtilorcd and to resiorr. Minimum 
pni*c USSSSU.'lfflY Pie-tv ratlatl 
SintMh F’osici w ith vour Brief. 
I'K: 1PP Ltd., Roundabout 
Cottage. Tbuming. 
Norfolk NR20 5<^ 

I'K - Tel: (44) 0263-861108 
Fax: (44) 0263-861516 
Italy - Tel: (39) 055-852461 
Fax: (39)055-852463 


INVEST 

IN FRANCE 

Excellent opportunities tor high 
class investment in commercial 
property. Shops, offices, 
hotels, restaurants and 
quality apartments. 

JM5 jnwnobHter 
Teny Edwards 
939, me de fa Croix Verte 
34094 Montpellier 
Cedex 05 France 
Tef.: (33)67 6102 80 
Fax: (331 67 52 20 57 


Splendid horse-farm 

near Friboarg/Switedand 

20,000 tqjiL of fond 

Price: 2 Mio. SFr. 

Td: 41+61/ 89-5 1 -22 


ACCOMMODATION 

ureun studios tw Niso m 

ALSO, li WD ) BEXHtlK Al FLATS 
fvllv EOL’imna fi.irmshhi 

SERVICES 

MAID SEAVU'E. PORTEAAliE 

ANDSeca.IRm INn.L'DFJl 

fvi i range of other 
ttRnCES AVMLABI e 

FOR FULL BROTH Li R£ RND PET AILS 

THJTHOW. m T1 W74T7* 

IUW1IW1MI 

TVES STT. KNIGHTSBRIDGE 

A NEW PEVELOfMENT 

OF tViV RV J BEDROOMS 

*ITH ENSUTTE BATHROOMS 

TWAY EiX'UTEDA Fl'RNlaiEP 
SS MLABLE FOR SALE OR LET 
OPTIONAL MAID SEJtVIrE 

TELEPHONE; DK 71 937 4376 


EDGE of MONACO 

rrestHjrxc vfti, pwr^nic viowt 
of mo rod Momn. Sumptou gutfam 
Tt^ 93 28 90 V 
Fro 93 28 91 87 


PARIS ft SUBURBS 


REAL ESTATE 
FOR SALE 


PARIS ft SUBURBS 


TROCADBO 
jp crtrariL 400 

tnebar pool Kara 
Ownan prawns 


fCXT TO 8AST81L 160 

bfr + ten 12 sqm. ™ 

lrt Hoar: 90 uro, Evtng roora, / 

K«rL n. fuillu7LL-L fe-i--- 

Exmxxns, Dammar, xsenen /na 
floor. 70 mm. atefar, tin. F <250X00. 
T«fe fll 48 20 62 63 or 42 78 68S6 


STUCTO APAlfTMeVT with mernreno, 
in mart due area of 7ft cr Tonfai g niflnt 
of flfate. 2 rtytigfas + firettaa 
ofa wtior. bed pieda-terra. A 
5150J0QL Fax Ayro 337213337 


FffXT TO NOTRE DAME, view on St. 
token Le Powtr, 90 son. duriro 
fireplace; rented patina cnafetote. 
hr sfe by oOT.f4.5WXm Tek 1- 
4556 1 M bornd. Fro l-OOS 8646. 


AVE Wtoto fpgb das fifa, 2 
— xm. 2 bedroom s , hi d os krgs 
fatna. Private terrace overlooking 
ParaTaarkfaa RM. Tfa (11 4295 0529 



MBS 1M, etegrel large Cving i 
3 bedroom, 3 rerala bafts, 

“ uadi ream, gran Many 
~ to. HffXlXOUdnilBsO 13 
7ft QUA! D'OtSAY. Beaurtd 200 
>)A ftp, panebia . 5/6 roamL 24 
batin, 3 ma rouca. 42&069I. 


FSM1Y SUB SSME, tfudo X ram. 
+ bdeortv 6 iqm. Ftkec RSOflOO. 
Tek PI <5 65 26 19. 


SDPBB PENtCHE (1664- Foong BFFR 
■ TOWS. Newfa y redone. TJ LAMY 
ni40 70 Ifl64. 


4ft. HE SAMT lOUS. Eft. Subtime, 
cborarter. ALPHA: Tek jlj 


CN lit 15 KM5 ST. GBUHAM. 
bouse, 130 sqm. raten interior, 
garden. Fl^SOAo. Td 1^0 55 05 16 


SPAIN 


REAL ESTATE 
FOR SALE 


USA RESIDENTIAL 


NYOCentrd Pork SouftJOffi 

Frewar 9 fioore 

SUN HOODED 
4 BEDROOM DUPLEX ( 

3403 sq ft. mqgfafnnl MY. 

Grad ent e rtaninri Hii~ 
pro 3 wooabum 

hfe tiring room: rat 

tfinfag roam; new bkhen: 2 bafts. Mte 
into isel Corporation OK. J 
Caentosive 

Dorothy Aim 212-8917103/9834707 

Unite Hyde 212-36^^00/877^767 
Linda Stefa 212-891-7009 

DOUGLAS HUMAN 


NTC/FUfk Ave 6gdum - 1 Bedroom 

PREWAR EUGANCE 

Hrfi floor, bright ft worry 3 room. 
Unefa areftion. BhT Hade, fine 
bufetina targe fang room, modem 
btthen, bteh. View on Perk Ave A Era! 
exposure. Pehn vrindom. S345j00Q 

May Am Grime 2124917002 

DOUGLAS BUMAN 


ROMMpBOCA baton aka 

No* b he line to bwast fa Honda's 
fastest growing area Enjoy al the 
anwrtfa s offered in coatfry dub 
coeOTrt ro . oceo rf i w ti condos, kaory 
home + reonte producra properties. 
Contort: Grant Ecrtfe, brator/sdaper- 
sor, Gfafabiob Recrty Belter Home ft 
Gad ens 7461 N. Ferfanti Hwy_ Bom 
bon. R 33487. Tek (407) 24T-6222. 
Fax (407) 2414261 USA. 


YAonsmi 

sa TW OLYMPICS IN STYLE 
ROM AMnOBA BRAVA 
On fy lfl lleuii from flatefana 

In prime harbor location with 

SSS'J^X^'iES 

raoRB-2 bertu. Combfaod Mng/Mng 
*P odo,B B«B» ' 

arfy S15DJ00. 

&duM Yadfetiubk 1# Gas Mafaa 
Area pub will HcMw Bdfaon (tides. 
Smtring and Lftrob^t Mruction. 

USA TeL 4P-39543V Fax 3950566 
Spafa Tel 3472450812 Fax 72450636 


COSTA OB SOL Lotafa dxdet TOO 
b - 1 of Mfara on Htap overtoo k - 
mg beaulW Meritari u neai oast 400 
Sk eqw. fat 3 bed, 3K 

Iwqg tomna, garage + onto* 
tnatic ctoor. pnvrte pool, krehaped 

B^us-iflUEr “ 


USA 


RENTALS 


MUTBtlTAM 


SPKL 

London flats and houses to 

American standards, for long 

and short lerm rentals In 
London. From €180 per week. 
For aa your enqueiacaS: 

Orofacif7lj3S2 81 1 1 
HcBmd Parte nil 727 2233 
k (71)586 9882 
181) 947 5309 


MALIBU, BEL AIR 
BEVERLEY HILLS 

"Own a piece of Hoflywood" 

aroiftects. with 
oucttn^ngjq year record devef- 
°Pf »9 trophy- homo for safe to 
me nch and famous, seek invert- 
nw»t funds to expand operations 
and capttafee on tod^suiusuaf 

buying opportunities. 

30% HSTORfC RETURN 

_ . , For details 
Fax 1051 0101 213 747 5770 
— ot or UK (01 732 63345 .ot. 


UEVAiLOK, bordering 

NEUR1Y - PAWS 

Owrre iefli 
in kaunous bufeting 

EXCHTONAL APARTMBff 

195 eara. (new tived (4 
9* 5 15 floor, 
tang sorih • pono mw ic view. 

76 iqm. famg, firepfaae, 3 bedrooms, 
3 bedrooms, m 

fr 


Tel: (1)44 40 47 47 
Fax 44404780 


A SaECTlON OF TOVMKOUSES 

ROLAfBGABSOS 
•XOeqm. + 400 *i«- B*den 

• 200 sqm + 300 tqm goden 

V81A MONTMOR94CY, 16rte 

• 33j sqm + 200 sqm guld en 

BOLOjOGPE flats 

+ 140 iqm gw*" 

• 1 W iqm + 40 sqm terrace 

• 135 sqm + 100 iqm garden 

. , NEVHJ ft CO. 

T *l 147 43 96 96. Fax 147 43 19 29 
CALI NOW, IT IS TUK TO HIT 


FUHTEVBflWA. Canary isfcrxb. Is 
offering, over 1300 fr. prenium headt- 
frart Property, wtebto Is dan ratal. 
Dyn^ro lid, FOB 2131 CHflar/Zug, 
Smteertand or tiro 41/42 323885; 


SWITZERLAND 


HIGH UP w THE SKY 


, in ON LUXEMBOURG 

210 sqm + 90 iqm terrace, 
prnormc ww. 

Jfery fagh das fittings 
Zporfangs, mod's <om 
UTTKEff) 45 44 44 45 


P^TKHOUSTOWNHOIBB 

VfcSaM ft Baa de Vfeeanee 
«dro ftqflfaeui npiraafai fa 7ft 

Fw fcllSn 56 02 
Td: 5l) 39 54 S 79 
Banw «*»’ & frars 8J0pm 


PRIME nOPBETY 

M SWITZERLAND 

Mrtfai eg Urte L u gane - Terraced 
horae n bed baton, overlooking take 
wrttrogpool 
i0UBR ^ trrarnakr onvor 

toaro 250 sqm (Vice: SFr. 870J00. 

lage Mogfacrw - Soaftwn Swirariond. 
Small rareantre fate overfaating Ue 

m DOToenu. nu; 5rr. yoU^AJO. 

Near Zarieb an Lake Wdenstadt - 
JtoorieCaBle Condonyvijins & modern 
Opufmerrts o>«Hootong lake ft maun- 
tiras, best loaton 30 rnties from Zaridi. 
I to 4 bedroom, fticav Sfi. 60QJ00 up 

EmeraM* feme Ltd 


PALM 'SPRINGS, CA 

.World renown resort with , , .. „ - 
GOLF. TOMS AND POLO hdttos. 
Outite reA^j estate homes al bargain 
(rites mode mare rftradive by 
exchange rote. Send far free video tape 
do Sriria or 5tevec SYLVIA ML® 
8EALTY. 6984 4 A rt ghway 111 Randto 
Mro^CA 92^0 or Fro (fill) 328- 


REAL ESTATE 
TO RENT/SHARE 


CANADA 


MONTHEM, CANADA 

For Rent 3 be rim e. 2 bath Lntury 
modern Art. 24 hr. doormen, indoor 
tarm/xwmwifag pool 2 pcr far B sponv 
Cdn 52750 par month. 

■fe 514733-2962 


CZECHOSLOVAKIA 


PRAGUE 

Row East Prope r ti ei far trt yow 
readaftd raq u mmants. Long term lets 
only (1 year onL Contort wan Davis 
(+42) 2 S4S 144 fax (+42) 2 545 149 


FRENCH PROVINCES 


REAL ESTATE 
TO RENT/SHARE 

74 CHAMPS &YSKS 

LE CXABCDGE 

FOB 1 WffiC OR MOBE 
high dw llutfo. 2 or 3vaont 
u p ar t in e n h. BJUT EOUffTH) 

IMMHXAT7 flESBCVAIKMS 

Tefe [1) 43 59 til ST 


AT HOME M MRS 
SHORT OK LONG TOM 
apartments far rant farmhe d a rat 

PARS PROMO 

tied Estate /toecr - Proper! 

2S Am Hodm, 75008 Parts. | 


JUAN LB PMS-COTI D'AZUR fan 
aponmnt, maraifkHnt vtevri FW, . 
lares, garage, m France art (33) 93- 1 
61-19-1 Bor fro 9361 -9W57. 1 


GERMANY 


BONN - LUXURIOUS 3 BEDROOM 
apartmen t «fafi large gerden, brttn 
aunpkte tiidiea 2 batfeooiiq, garage 
-fight between the Miriams and 
Embassies - Sorting far two years. 
DM 2/00/morth. Please contort 
nhone or fro (4-491228 -31 1718. 


QNTBC HBDBBBtG. 2 lovely far- 

rifted apartme rts . ati corfaorts, su- 
parb location. (49)6221 243 68. 


GREAT BRITAIN 


ARAKIMBIIS M CBfflML LONMN 
S todfaw ovofedtie m al orooe from 
stadfas’s to 3 bedrooms. Short/lono tots. , 
Tek ATI 436 3201 Fro 071 436 


CENTRAL LONDON 

Hot 4 bedrooms. 3 

fining roams rim 

Nicely furnished. £500/we*k. 
For details contact: Ed fevtabr - TeL 

704-529-6866 FAX: 704-52*6696 USA 


SXXVM 


WORT IBS AVA&AME 
tor buuness ft hofatay tifas triouahout 
Central Londoa Cert PM. 71 352 8fl1 


EXOUSniC IUMBHB RBffAU 

Fnt n qoatir end wtoa 
Tek 1-47 S3 86M Fro 145 SI 75 77. 

PAIS W4VB«*.~ hrahed textoi ft 
apatnenb 1 WffiC TO 2 YEARS 
in Central Pam Orefler ovri fa kfa, 
TeL fl) 47 53 80 flh fac 47 53 72 99 
ETOO£7TOD4EL HB iqm - 6ft Boro 
cfavatar - double fang - 2 rooms - 2 
brthroorra • FI 7^00 fadudng chcram. 

Tek (1) 45 7* 04 27. 

15ft, BR HAXBM, wy boutteU ft 
toxunous sturtiq 2 rooms, 3 rooms, 
vww Seem al contorts, aakfag. From 
F6J00 to FI4J0Q rwtTril -47% 1623 
RE M LA CHE Smtrt 2-racm firt. 
Light, qmet Arafeftfa September 3ft 
m on&o. Tri: UK 71 584 3§6cr Pens 

(1)43 2514 27. 

1ATW OUARTBL entry, 2 rooms fa 
tormtause, krtthtn, baft, lunar, view, 
heating. Owner: (1) 43546549. 

PARIS AREA UNFUBN1SHED 

17ft, OMMFBRETi 118 iqm Sumy, 
•rtrancti, fivfagsfafag, plus 2 kxqe 
toona and 2 baftraxmL PleoMort m 
4054 0067, August 5-6, from 9aeito 12 
» ft Bpm to 1 1pm far roe 


toMAimc seauw santa fe 


krtiHas. Son Ho tilt Boon, 
feeriaaev 3 bedrooms, 3 berths, ew.- 
ode roam portah 6nf Norft ft Wert. 
WOse^Tt. S995J0aVefaphane: (505) 


UFPH WBTOBTH, NY Mapificert 
1830 Crrionid home on 6ft roftng 


j, 50 rria to ... 

Pnnawb only, Tek 91+7i 
firo 212-373-2129 USA. 


spa.'2 bedroom erttage, 3 
" ' NYC 51,895; 


. 2 _ 


poa 


nwy a newly 
Georgetown 

erf writer 

poS, pmo, dnhes ft I 
or urf trod 


VtaPecaberf 25 
OL-6815 Ingrain MriMe 
Tef: 04-91-68 65 23 
Fro 04-91-68 73 44 


LAKE GENEVA 
ft MOUNTAIN mtm 
. ralett AP«IMB#TS/04ALBS 

sss 

CBANSJflONrAHA.VBBO.jaA, 

#/£SteStt5Ssi 


IMf MEXICO— 4 LOTS 

Item toy wfaandy 
■etropofe an aea las i 

lent etvtsbTBrt. OiS41_ 

UiS16i00.WrteS.Bore*di 
Bac 75631, Honolriu, W 96815. 


Cf« efTX 

i Cnices). 


Guest tiroes, 3 after _ 
ocean ft motitofa views, 
raarts fadfaa rewtw. 598 
Pris only. Tek 80ft3P8464 USA. 


Idaho rrverfront 
S22BJ300. For sale . 
[rode farjZOGUPPfa 
[7021 TWizn. ft 


fetoer. 


'. Crf USA 


ALASKA, FAMBAMS - 
noro on 80 acres. * 
ken view. 
banks. Aft 


w w, condo 

Hotel few Vo 

toon, FI 33<g USA. 


USA GENERAL 


&mS2tHSS&, 


fT^BUTOBNUI. UJBJL -n 

Gr^opportunrty to own new Frarv- 
gT r 5]f ^ Businesses wiffi 
Estate Ownership included 
° h ^ ^ RW 10 1991 rated Fran: 
wu»b. Can be managed by owner 
or by lha franchisor. Minimum in- 
“efflTwnt is USS870.000 Ths £ 
nje«s cureni u s. emi- 
gration guidelines. 

Oart«*|ir£Wn (409) 741-4234 
Fat (408) 725-1127 USA 


VBMONT SN RESORT 
BANKRUPTCY SALE 

Indudes 800 + oores with 4 0 b, base 
lodge. 220 roam hotel, fitness certm 
rrial buittnw, prenva, water ond 
sewer far 5«r condos, +. MUST BE 
SOU)! Cal DX Spares ft Aaoc. (T" 
2959400 or fas p6a 2955294 USaC 


285 AOE 5 t^iorturri 320 ft N^t- 
woy froofage. Vriraia County item 
Daytona Beach Honda S57IU00. 
Plearo crf ei Wro PH 538-5663 


45 Mies from Hoorien . Tens* 8/10 
mams. I n 


EXCEPTIONAL BfiifCHASS 
IOVAT Tifcfl)^ 05 «« 


UlSBff - OWNBL SBU in atdg la 
afnre soentfit res«ed». 17 knq 

wjh berefafu! 19* century mriaim. 
frimer home of Srs world war fop 
ferintBlwnterj. USSSUOflOO. T* D) 
69 03 77 04 (befae 8an / after 7pm) 


„ BOULOGNE BOiS 

Ve *y eferewig house, garden 
— . 3 bedrooms. Otic 
. Owner pj 45 00 56 II 


acre, d inpewan. I nrig fa lobe 
ft other amenfies. PA Barite 3207 
Edgewort CWdruon, TX 77WU&A. 


USA KESTOENTIAL 


RTCOTY $4^00000 

BY THE SEA 

Maistic 15 roote Newpor t Afarefan 
wvoying Lang blond Sound from 
prestigioui Pine Island. Totally 
rewoed. superb driab. 4 friplcces, 
sauna ft faaior + pod, dad, tons 
court ft Japanese gardens with 
wrierfril. The view ii bmr I 

Realty 3 

914-967-J333 


885,5044. D4EAM MANSKM fa 
ewaswe Lae Anodes near Beverly 
ffifa, Pnced to m£ Puri Frind he 
Tek 905-2660995 fro 805-^60999. 


LA. 

Wak gg,*2 bads, trt esneriti 
floors and CCNniB fa tri) 

USS35QOCO. Tri Paris (33-11' 


USA COMMERCIAL Sc 
INDUSTRIAL 


near DISNEYLAM) 

GrtfeneqUSA, 

71 Candoneuns - Brtted New 
Complrtan fa October 1991 
&«» prajert tior srie 
SUmSondtftn 
Write toe OMEGA HOMES 
_ P.aBoxl577 
Garden Grore,CA 99642 
TekUSA 714636-9893 
Fax: 714539-0403 


. ■SAL STATE FOR SALE 

•&0OQsq/t. Office biAfcg 

• 300 inr msartmenl coaptor 

jSffgSs" 

* Lana far efes ri c pito tf ft ewo ki m J 
•lx*+ortWSS 

J Vtneni haves 
VSf* w3 *ure dewto— B 
y" ™T Tameros tored Parero 
T Ct 


AOS Fiomng on Interstate ttofaray 
40. No otraerehip re quired . Toft* price 
• jts $300 dc 


down and 


01800 wik jasr 

STSfc,® - 


WEST INDIES 


ANTIGUA WEST INDfB - FOR SAIC - 

Of ertaUahod West taction frxnfa 
fe*"»tonrbt anentedwik prime 
55 rtro ana ameneraal proper Les. 
C M Hi ^a. Rrfjq ft ArdSwId. 
«»«ys B09462-4128ff« 809462- 

3137 buHsss hosts. 


mamu akh/bajch srasr k*- 

nor designed oprtn a fa 1 north to 

I year. Aha ert sizes of Had ft bouses 
fa Itortti West LondotCTDl 794 670? 


XMGHTWHDGC £64 /riritf setvtad 
knwy flab beside Honra*. from £32 
m Kensington. Oirictae Apmtnerti 
Trf {HI B5-1611 Facffl) JMD36. 

A LUXURY SBECTION of famished/ 

unfurnished propertiei in Central 
London from CIS) to £2fl0a CM 
Camogfons 071 736 6776. 


CHARMING HAT - 8H5BE PAJtK, 



U) HOLLAND 

3 HBTO^XWIHCpLTUiy 

na TOWWOICE r fftaner Mpyar'; Rev- 
re- *r«k rarer at Anaterctam on hreow 

; 

ft 

fuftr equnped Mien. Master beriorea 
« +«ro»“*roote.G»*Vreoo» + 
brtfrpom. Stmny torero. 2 nira 

£ walk from shopi Berk Dfl. 6^00 

J tSrSui.»w^twnSs 

J Tek 3132964190. free 31J296XIZ) 

S BH4THOUB MIBMAHONAL 

S , NoT.faHoflcrei 

far ^emfi fwnahed bouses/ flats. 

Tek 31-^6448751 Fax 31-2W465SW 
NTwren 19-21, 1063 AMMeX 

DUTCH HOUSINO C84RE B.V. 

Vrierenstr. 1 74 1075 GH Amstentire 
* Tek 312066^4444 Fro 6645354 

3 ITALY 

i PBflHOUSt ROME/ CASSIA. Urota- 
*. talked. poaL security, 

► Btert wow, * bedroomftak. Tek 06- 
_ 66416539 - ISA (7T3J 618-9031 

l MONACO 

\ PRINOPAUTY OF MONACO 

FORRBVT 

tanohed fcroy aptrtnert, 

, 4” Wftrih fcege teneca, 
tang Meaterrtteeon ei modern 

ttS-> 

Tefc < 1^92 P 'l6cSoO 

Fro (33T 92 1601 44 

PARIS AREA FURNJSHFn 

&nb»sy Service o 

• ftvjLfc Kfaieta# w 

75008 Paris C 

YOUR REAL ESTATE Rj 

AG0JTW PARS 
jl) 45.62.30XX) 

W H) 42rf9^T M S 

aATOTa ^ 

, BTOTOWa CB K 

, BCPO FORTE DEVHSAIUB 
from stwfa fa five room deluxe apart. 
«* «mtd and serwend, 

daflywee^exmankty tto 

skssssts 

v (1) 45 75 62 3) FT 

_ 

HA NEAR 8ASTH1EOPBM — 

^.HOME PIAZZA 

On landn^Md gaden **■ 

One day - one we* -ono, month IT 

2 to 5 person opytmerte 

frooF35D H 

NU^NTI rUw40«l e 

BASnUE (1)40 21 22 M 

9 

“ mn a 

frit (1) 4JJ9.65.81 n 


92. TOWNHOUSE NEXT TO SBC. 
Ooue to fiOSSY, La Defense. 3 bed- 
rooms 4- 1 extra 2-car garage, 
backyard. 140 An F9200 + 
dwrgei Tel: OW7P8 (1) 47 ft 51 77 

SARDINIA 

COSTA SMERA1DA. Moyv fic etitlj'ag 
fflri trfq nem I fevero g olf rant, 
nwowrac views, nwol lonxn^ 
tefaen 10 oei of beaches. 5 bedroom 
vtah brth. Free firm Aug. 15 ft 5epL 
Tok (33) 93507124 eorfy rtwmwg 

SWITZERLAND 

G8SVA OU) TOMM IWurrisW 5- 
xtmert, Urwv 
7 1 584 491 7. 

USA 


BCTTH17HAN AH07E 

BRISTOL 

PLAZA 

NEW LUXURY SUJTES. 
afGANIlY FURMSHH) 
WITH DAILY MAID & 
LINEN SERVICE. 

COMPLIMENTARY 
MEMBERSHIP FOR POOL & 
HEALTH CLUB 

AVAILABLE ON LONG OR 
SHORT TERM LEASES. 

ONE MONTH MNMUM. 

RENTS FROM $3900 

210 E. 65th St 

TEL (212) 826-9000 
FAX: (212) 753-7905 
DOUGLAS aLlMAN 


t£W JERSEY 
TOTOWA 

„ . 65,320 sqjL 

Geringi 2? ft. dearTftl Acres 


FM. Sffantier Sytton 
tanwirto OotOTcy 
vrth 9D00 jnjt. rifkxs 
. .fterewoiB to brL 


23 


SADDLE BROOK 
WAVYPO^hSSy ROOK 

wjra&S&SSb 

BROKBLS PROIECTH) 

Tri. Owner; 201-796-0050 
Fro 201-796-3305 USA 

»«WYORK-UPPBl EAST SBC 
writ great hitchan and befav Live 
« you world 2000 iqjt Men. 
K®/ monk. Tek (212) 486-0235 USA. 


I 4JLO AlW J IWIHI 

^ fimfuFc, new Mok 
TV, tnci 1 bedroom, 
212-371-6554 


TeL 715- 

718ft31-OI54U5A 



l.8» 

USA 


realestatc 


Ms 


«* Me a) 7hd ft — 

r.Sr BfsrA 

JS-* — Jf®nt m rafis for trodoe 

HQMCIN IUSCANT m EXOtANBC 
far jtgmernk e Btefaftto A. Moa, 

a Wtafa lriio far 1 vrerf mOd. or 
rosojrtktapwj; Box 132. Rmer- 
w» M. fidmend. MA 0125* ISA 
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RECONSTRUCTING THE FUTURE 
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Confidence Returns as Oil 
Begins to F low Again . 

As thousands of Kuwaitis return home, a vision of a 
new Kuwait is emerging from the ashes as recon- 
struction accelerates. A year after the Iraqi invasion, 
vital oil production has restarted, and the essential 
services are working again. For the Kuwaitis, the Al- 
Awdah (homecoming) is a poignant experience. 

Many problems r emain, not least a day by this autumn. With internal 


about the role that non-Kuwaitis 
Should play in the reconstruction 
and the future political shape of the 
countiy's government 

Kuwaitis have been buoyed by 
reports that the total to in- 

frastructure has been set at between 
$20 billion and 530 bzUion. This sum 
is far less than was forecast during 
the war, when es timat e s ranged as 
high as $100 billion. 

Much progress has also been 
made, despite considerable initial 

Estimates of war 
damages are reduced 

difficulties in obtaining equipment 
and supplies, in repairing hundreds 
of damaged oil wells. By mid-July, 
more than 200 had been capped and, 
as a result, the environmental pollu- 
tion affecting Kuwait City and the 
oil town of Ahmadi was much re- 
duced. 

Bechtel, the U.S. company that 
has the main contract for recon- 
structing the oil sector, together with 
the state-owned Kuwait Petroleum 
Corp., is working on plans to recover 
oil from , the huge lakes that have 
formed around the binning well- 
heads, as weS as oo repairing the 
country’s cal gathering and refining 
facilities. 

As a result, oil production is fore- 
cast to rise from about 50,000 barrels 
aday in June to up to 200,000 barrels 


a day by this aut umn. With internal 
consumption estimated to total 
120,000 to 130,000 barrels a day, the 
country is rapidly fining its storage 
tanks with crude oil ready for export. 

In addition, Kuwait is benefiting 
from restored production in the 
Neutral Zone, which it shares with 
Saudi Arabia. Kuwait’s portion aver- 
aged just undo- 78,000 barrels a day 
in June. 

The first export shipment of oil 
was made in June, but the govern- 
ment's hopes to revitalize its finances 
with oQ revenues — the main source 
of earnings prior to the invasion, 
together with «»rntTigg on the coun- 
try’s $100 billion in foreign assets — 
will have to await further efforts to 
combat the hundreds of remaining 
wellhead fires and in repairing the 
country’s export terminals. 

Nevertheless, hopes are rising that 
exports from Kuwait's onshore fields 
can begin by the end of die year. 
Meanwhile, the restoration of local 
output is helping to reduce the drain 
cm the public purse caused by the 
need to import refined petroleum 
products to fuel power stations and 
other utilities and to provide gasoline 
and domestic energy supplies to the 
Kuwaiti populace. 

The government’s generosity in 
canceling personal debts and in mak- 
ing cash grants both to nationals 
who stayed during the occupation 
and to those returning from exile is 
expected to stimulate a consumer 
spending spree, which win help to 
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His Highness the Emir of Kuwait Sheikh Jaber al Ahmad alJaber al Sabah (center) and Crown Prince and 
Prime Minister Sheikh Saad al Abdullah al Salim al Sabah (right) at the opening of the National Council 


revive the retail sector. Official 
payouts for these purposes alone 
have amounted to between $6 billion 
and $7 billion since the war’s end. 

Few observers expect corporate 
business to resume in earnest before 
September or October, when the 
government's spending plans be- 
come dearer and when plans to en- 
able companies to obtain compensa- 
tion from Iraq are formalized. 

Confidence is returning gradually, 
although the country’s merchant 
families have suffered huge losses 
and face daunting bills for repairs 
and restocking. Al-Ghanim Indus- 
tries, the countiy's largest General 
Motors dealer, is a case in point. It 
had 7,000 of its cars and other vehi- 
cles stolen, stripped or destroyed. 


K UWAIT’S GLOBAL MERCHANT 
k BANKING ACTIVITIES. 


The responsibility of representing our customers in 
the investment world is foremost in KFTCIC’s 
priorities. Kuwait is in an advanced position in 
global financial affairs and has provided for a 
conducive legal environment and modem 
communication facilities. KFTC1C enjoys access to 
the financial centres flanking Kuwait East and West 

At KFTCIC, asset allocation and investment 
decisions are taken within a framework of global 
thinking and value guides the Company's interests. 
Versatility ensures a comprehensive service and 
affirms the Company’s commitment to global 
merchant banking. KFTCIC markets encompass: 

• Asset Management 

• Capita] markets and direct investments 

• Currency exchange and money markets 

• International finance and adviKwy services 
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Kuwait Foreign Trading Contracting & Investment Ca (SAK.) 

P.O. Box 5665 Safert. 13057 Safat, Kuwait 
Tel: 2449031 Telex: 22021 /22035W4655 Fax: 2446173 


3, place ties Barques, 1211 Geneva l.SwBzeriand 
TeL‘ (022) 738 49 49 Telex: 41 21 86 kfteh Fax: (022) 738 39 29 


two of its five showrooms burned 
and most of its workshops and 
spare-parts facilities heavily dam- 
aged, but it has now ordered 8,000 
new passenger cars from Detroit and 
has already sold hundreds to the 
government, according to reports in 
London. 

Pending the full reopening of Ku- 
waiti ports, other entrepreneurs have 
moved operations to Dubai, where 
they are placing orders for essential 
consumer goods, building materials 
and industrial plant, transportation 
and communications equipment. 
Once in Dubai’s warehouses, these 
can be transported to Kuwait by 
road, sea or air as demand improves. 

'While the reduction in the damage 
assessment and the delays encoun- 


tered in financing reconstruction 
have dampened early hopes of inter- 
national companies for a bonanza, 
thousands of firms are flooding Ku- 
wait with offers of goods and ser- 
vices. 

The initial damage assessment 
and emergency repairs have been 
completed by the U.S. Army Corps 
of Engineers, and the government is 
now planning for the longer term. 
Multimillion-d ollar contracts are ex- 
pected to be awarded in the next six 
months by the Ministries of Electric- 
ity and Water, Public Works and 
Health. 

Awards will also be granted for 
the repair of the country’s telecom- 

Continued on page 8 



- : 




Finding the funds to pay far the dam- 
age of war 

Mergers may provide help for hard-hit 
banks 

Page 3 

Ray of hope breaks through the smoke 


Oil minister confident about growth of 
exports 

Investment houses plan for difficult 
road ahead 

PSBge5 

Planning the first steps toward ejec- 
tions in 1992 

Airways bade on course to fly the 
world again 

Shippers find ways to use damaged 
pais 


Map of wartom Kuwait CSty 
Road back to normal business is hard 
— but rewarding 

Page 8 

Pl anning the restoration of a vandal- 
ized city 

General KeDy describes the long-term 
role of the army 


Facing the Haim ring rastr of clearing 
the ports 

The tasked getting water to flow again 
Page 10 

Priceless treasures still on rwksmg list 
High stakes involved in telephone con- 
test 

Plage 11 

For pupils, a lost year and a wrecked 
school 

Decades of research destroyed by van- 
dals 

Page 12 

Ministry of Public Works explains its 
priorities 

Staff needed to keep hospitals r unning 
Cutting a dear path through the legal 
tangles 

Plage 13 

Wrecked holds recover to welcome 
bade viators 

Keeping the spotlight on prisoners in 
Iraq 

Measuring the damag e 



Thank you. 

■ I 

The struggle to free Kuwaitis • 
over at last — a victory that would 
not have been possible without 
the unwavering support of the 
international community. 

On behalf of all our people, ; 
Kuwait Airways would like to say * 
thank yon. 

The challenge of rebuilding 
our country is formidable but • 
the government and the people 
of Kuwait are ready and deter- 
mined. 

For Kuwait Airways, opti- 
mism is based on strength. Our 
expertise and worldwide reputa- 
tion for excellence will ensure 
that we take every opportunity 
that the future offers. 

Now that we can welcome 
you home, welcome aboard! ~ 


Meeting the challenge and flying high. 


Now that we’re 




back, we’re ready to 
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ADVERTISING SECTION 

Finding the Funds 
To Pay for the War 

As the Kuwaiti authorities come under increasing 
pressure to find new sources of funding to make up. 
for their lost oil revenues, speculation is focusing on 
the prospect of borrowing substantial sums from the 
world’s commercial banks. 

propping up the country’s banks by 
paying the outstanding interest on 
their foreign loans, guaranteeing de- 
posits and supporting the pre-inva- 
sion exchange rate for the Kuwaiti 
dinar. Still more has been, spent on 
emergency repairs and initial efforts 
to restore oil production and re finin g 
facilities. 

Western bankers say the govern- 
ment may have spent as much as S19 
billion during 1990 alone. Only 
about $4.6 billion would have been 
available from oil exports during the 
first half of the year, plus possibly 
another $3 billion in eamings from 
foreign assets. 

This year, the government is also 
considering paying each Kuwaiti 
family some $70,000 to compensate 
them for their personal suffering - 
during the occupation. This could 
cost up to $10 billion, according to 
the Nicosia-based weekly, Middle 
East Economic Survey. Still other 
payments may be made to the coun- 
try’s businesspeople to help them re- 
build shops, warehouses and fac- 
tories. 

By last May, as the bills for recon- 
struction began flooding in, Kuwait 
was facing what the finance minis ter 
confirmed were “liquidity prob- 
lems.” Hopes that the neighboring 
Gulf countries might lend some 
800.000 barrels of oil a day to Ku- 
wait to replenish its export revenues 
until its own facilities woe back in 
action proved fruitless. Despite talks 
on the subject last spring, no such 
commitments have been forthoom- 
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With its huge treasure chest abroad, 
estimated at the time of the Iraqi 
invasion to total some $100 million, 
Kuwait enjoys a good credit rating in 
international markets. Bank loans 
would enable the government to fi- 
nance its expected budget deficits La 
the next few years, while preserving 
the value of its foreign assets and the 
pftTp m g * that accrue from them in 
the form of dividends, rent and fees. 

The commitments made by the 
Kuwaiti exchequer since the inva- 
sion have entailed huge outlays and 
will continue to involve billions of 
dollars in spending during the recon- 
struction period, which is expected 

Plan for raising cash 
while preserving assets 

to last until the mid-1990s. From 
being a capital exporter, the country 
has turned into a capital importer, 
and it can expect to run in the red 
until crude oil is flowing again and 
the economy has recovered, interna- 
tional bankers report 

While few details are available yet 
the finance minister, Nasser Abdul- 
lah al Rudhan, disclosed in June that 
the military bill for liberating Ku- 
wait has now topped $22 billion. 
This sum is thought to include $18.5 
billion promised to the U.S.-led al- 
lied coalition partners and a large 
share of the $9.5 billion pledged by 
the Gulf states to the Gulf Financial 
Crisis Coordination Group, the 
Washington-based organization set 
up to help countries that suffered 
from the crisis, such as Egypt and 
Turkey. 

The costs of keeping some 400,000 
Kuwaiti exiles fed and housed dur- 
ing the war and occupation is esti- 
mated to have totaled at least $1.5 
billion, not counting the amount 
needed to run the govemment-in- 
exile and to pay civil servants 
throughout the crisis. 

Writing off the personal debts, 
mainly car loans and mortgages, of 
Kuwaitis who remained in the coun- 
try during the occupation and pro- 
viding than with cash grants is esti- 
mated to have taken another $4 to $5 
billion out of the public purse. 

Billions have also beat spent on 
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The Centred Bank of Kuwait remains remarkably intact despite the 
looting of its vaults. 


mg. 

Reports from New York in June 
said that the Kuwait Investment Au- 
thority, the affiliate of the Ministry 
of Finance that controls the coun- 
try* s investments, may have liquidat- 
ed up to $15 billion of its foreign 
assets to fund the government during 
the crisis, and officials remain reluc- 
tant to engage in further asset sales. 

In a significant move, the Emir, 
Sheikh Jaber al Ahmad al Jaber al 
Sabah, has issued a decree setting a 
ceiling on future borrowing of 10 
billion Kuwaiti dinars (about $34.5 
billion), according to reports from 
Kuwait. This in turn has paved the 
way for agreement on short-term 
credits to finance immediate needs. 


Bankers in London said in mid- 
July that a loan worth up to $3 
billion could be signed by the end of 
the month. They have also noted, 
however, that while the decree raises 
the prospect of substantial borrow- 
ing, no firm program has yet been 
announced by the government. 
Moreover, as the Middle East Eco- 
nomic Survey noted, the total sum 
allowed already includes some $10.5 
billion in domestic borrowing agreed 
upon before the invasion. 

While U.S. banks such as J.P. 
Morgan, Chemical Bank and its new 
partner. Manufacturers Hanover, 
are expected to play a leading role in 
arranging such international credits, 
it is not yet certain that Kuwait will 
be able to obtain the best terms pos- 
sible: Some bankers claim that be- 
cause Kuwaiti debt is classified with 
that of other Third World countries 
under rules set by the Basel-based 
Bank for International Settlements, 
Western institutions would have to 
charge high margins for covering 
such lendin g in their own balance 
sheets. 


We first helped Kuwait 
bring oil 

to market in 1947. 


Today, we’re proud 
to help bring Kuwait’s oil 
back to market. 


Bechtel 



They have urged the Kuwaiti gov^ 
eminent to seek an exemption from 
these rules, amove Saudi Arabia has 
already successfully made, before 
agreeing on a long-term borrowing 
scheme. 

The Kuwait Investment Author- 
ity, and its London offshoot, the 
Kuwait Investment Office, are said 
to be reluctant to promise collateral, 
arguing instead that their cre- 
ditworthiness does not require such 
pledges. 

Other funding possibilities, West- 
ern bankers suggest, could indude 
raising export credits from industrial 
countries that would like to trade 
with Kuwait or that may be involved 
in the huge reconstruction program. 
The U.S. Export Import Bank, they 
note, has already opened a special 
loan guarantee scheme for Kuwait 
that could lead to credits worth $25 
billion over the next year or so. An- 
other $1 billion is said to have been 
pledged to cover Kuwaiti imports by 
Dutch bankers, guaranteed by the 
Dutch export credit agency. 

What seems certain is that with 
some 300,000 Kuwaitis returning, 
finding a solution to the financial 
difficulties has become urgent. Pro- 
gress is said to be moving fairly 
quickly on another method off using 
the country’s foreign securities to 
raise funds. This financial technique, 
known as “repos,” involves tempo- 
rarily selling Kuwaiti assets — 
whether stocks, bonds or property — 
and then repurchasing them at a 
premium when the economy recov- 
ers. 

This process would not necessarily 
involve a change in title to the assets 
but would provide immediate liquid- 
ity, bankers say. Gtibank of the 
United States is said to have already 
agreed to a three-month credit of 
$500 million, which can be rolled 
over until maturity, using this meth- 
od. The deal is backed by bonds and 
securities already hdd by the bank in 
portfolios managed for the Kuwait 
Investment Authority and the Ku- 
wait Investment Office, according to 
reports from New York. 

A similar plan has also been pre- 
sented to the government by the 
London-based United Bank of Ku- 
wait, a British-registered institution 
set up by Kuwaiti banks. 

Unlike in Britain, where securities 
have to be registered under the own- 
er's name, the use of anonymous, 
bearer securities is possible in the 
United States and in most other in- 
dustrial countries. This, bankers say, 
would help the government to avoid 
the appearance of mortgaging its as- 
sets. 

Pamela Aim Smith 


Mergers May Provide 
Help for Hard-Hit Banks 

After a year of turmoil, Kuwait’s commercial and 
investment banks are facing still more difficulties as 
the country gets back to work. 


Having reopened some of their 
branches in March, the banks have 
been busy repairing and resta ffin g 
♦hwr headquarters in Kuwait and, 
most importantly, preparing their 
long-awaited balance sheets. More 
immediate problems are expected to 
arise autumn when exchange 
controls are lifted and talk of merg- 
ers begins in earnest. 

• During the spring, activity at the 
sax commercial banks in Kuwait fo- 
cused cm accepting deposits and pay- 
ing out withdrawals, as well as on 
dispensing the 500-Kuwaiti-dinar. 
($1,750) grants made by the govern- 
ment to those citizens who stayed 
through the occupation. The banks 


Banks' balance sheets 
have suffered from war 


also to assess the amount of non- 
performing debt in their loan portfo-^ 
lios of some $18 billion and the ef- 
fects of the government's decision in 
April to write off Kuwaitis' personal 
debts, mainly consumer loans and 
mortgages. 

The commercial banks had net 
foreign assets totaling 1.36 billion 
dinars in May 1990, according to 
figures published before the Iraqi 
invasion, but their balance sheets 
have suffered dramatically during 
the months of occupation. With the 
exception of the National Bank of 
Kuwait, the country's largest bank in 
terms of assets, most had to turn to 
the Central Bank for support last 
year to meet interest payments on 
outstanding loans when their assets 
abroad were frozen and many of 
their interbank credit lines were cut 
The Central Bank guaranteed all de- 
posits in the banks immediately be- 
fore the invasion. Other cash injec- 
tions were needed to help fund 
withdrawals, even though these were 
limited at first to 4,000 dinars a 
month, raised to 6,000 dinars at the 
end of July. 

Nevertheless, the domestic bank- 
ing system intended to settle all in- 
terbank transactions by the end of 
July. “It is the intention of the gov- 
ernment to fully support the banking 
system and to guarantee all depos- 
its,” Skeikh Salem said. “It is very 
important to us that our banks must 
meet their commitments.” 

Now the, bankers. are concerned 
that government promises to end re- 
strictions on withdrawals in August' 
and to lift controls on access to for- 
eign exchange could raise the possi- 
bility of substantial capital flight this 
autumn. A figure of $3 billion to $5 
billion in outflows has been suggest- 
ed. 

Most bankers are optimistic, how- 
ever, that a headlong rush to transfer 
funds abroad can be avoided and 
that, in any case, the Central Bank 
will honor its promises both to sup- 
port the current exchange rate of the 
dinar, an exexcise that was reported 
to be costing it $100 mini mi a month 
earlier this summer, and to ensure 
sufficient liquidity in the banking 
system. 

Although the National Bank of 
Kuwait's general manager for inter- 
national banking, Nemeh Sabbagh, 
feels that the removal of restrictions 
on capital movements could le ad to a 
sig n i f ic an t amount of funds leaving 
the country, he expects the outflows 
to be tempered by the Central Bank’s 

Commitment tO provi ding liquidity 

relief. Speaking at a conference in 
Florida in April, he also said that 
government spending would “re- 
plenish, at least partly, the stocks 
depleted by cross-border capital 
movements.” 

In the longer term, the number of 
banks and finandal institutions op- 
erating in the country can be expect- 
ed to be reduced through mergers or 
acq u i sitions. Bankers, notes Mr. 
Sabbagh, “remain co nfiden t that all 
of Kuwait's financial institutions will 
survive.” But, he adds, the need to 


streamline the banking industry nay 
lead to mergers, espedally since the 
Central Bank had favored such 
moves even before the crisis. 

Little action is expected before 
next spring, however. “Even if a 
merger is agreed,” says one banker in 
Kuwait, “it will take a long time to 
implement. There will be a big en- 
gagement party, but the marriage 
could take much longer.” 

“Mergers won’t happen this year," 
says Mustapha Seragddin, chief Eu- 
ropean representative of the Bank of 
Kuwait and the Middle East, “Hist 
you have to have the audited state- 
ments." which will cover the two- 
year period from January 1990 to the 
end of December 1991. “The banks 
will then present this picture to the 
Central Bank, which will have to 
come up with a proposal for mergers 
and acquisitions.” 

Negotiations will then have to be 
held with the b anks * shareholders, he 
says, “and the government will have 
to pay a lot No Kuwaiti is going to 
lose money." This process will take 
at least several months to co m pl et e, 
he estimates, and no formal moves 
can be expected before June of next 
year. 

While the rumor mill is busy 
gnawing who will merge with whom, 
everyone agrees that the National 
Bank of Kuwait wQ] remain un- 
touched. Alone among the local 
banks in being authorized to issue 
letters of credit, it survived the inva- 
sion and occupation thanks to its 
huge, and highly respected, interna- 
tional operations. As a result, it end- 
ed 1990 with total assets of $5.6 
billion, including $2.3 billion in cash 
and money at caJL It is reported to be 
considering plans to consolidate its 



Central Bank Governor Sheikh 
Salem Abdulaziz al Sabah. 

foreign operations by incorporating 
its overseas operations and subsid- 
iaries in Britain. 

Those that will be affected, bank- 
ers say, are the institutions in winch 
the government has a majority share- 
holding, including three commercial 
banks, Burgan B ank, Bank of Ku- 
wait and the Middle East and Al AhK 
Bank; two specialist institutions, the 
Industrial Bank of Kuwait and the 
Kuwait Real Estate Bank; and two 
large investment houses, the Kuwait 
Foreign Trading, Contracting and 
Investment Co. and the Kuwait In- 
vestment Co. The last two, together 
with the privately owned Kuwait In- 
ternational Investment Co., had as- 
sets worth almost $4 billion before 
the invasion, most of which had been 
placed abroad. 

Although speculation has also 
continued that the government 
might allow a foreign banking pres- 
ence in the country, possibly in a 
joint-venture arrangement, most Ku- 
waiti bankers doubt this wBl happen 
in the near future. “They will have to 
wait a couple of years to see how the 
local banks fare before they allow a 
foreign bank in to compete,” says 
Mr. Serageldin. Kuwait will eventu- 
ally allow foreign banks into Kuwait, 
says Mr. Sabbagh, but it win be done 

gradually- P jLS. 


Confidence Returns as Oil Flows 


Continued from page 7 

munications system, palaces, hotels, 
port and airport facilities, for the 
construction of some 27,000 new 
homes and few the refurbishment of 
schools, the university and scientific 
institutes. 

Billions of dollars are also expect- 
ed to be spent in the next few years 
on upgrading defense and security 
installations, on expanding industri- 
al output and on restocking ware- 
houses and distribution centers. So 
great is the interest of foreign firms 
that the organizers of the Kuwait 
International Trade Fair, due to be 
held in February, are considering 
erecting tents to accommodate the 
demand for exhibition facilities. To 
date, more than 1,500 companies 
from 32 countries have applied to 
book some 20,000 square meters 
(215,000 square feet) of space. 

In July, a 75-member National 
Council set up before tbe Iraqi occu- 
pation resumed its deliberations, and 
the Emir, Sheikh Jaber al Ahmad al 
Sabah, has promised to hold full 
parliamentary elections by October 


1992. In tbe me antime , most Ku- 
waitis appear convinced that the nec- 
essary reforms will be implemented 
after a process of debate and dia- 
logue has taken place with the ruling 
family. 

Discussions are also being held 
over the role expatriates and foreign 
workers should play in the new Ku- 
wait A plan drawn up by the govern- 
ment before the invasion bad called 
for a gradual reduction in their num- 
bers, and during the occupation, the 
Kuwaiti authorities announced mea- 
sures aimed at reducing the total 
population of the country to only \2 
million. With Kuwaitis themselves 
numbering some 700,000 to 800,000, 
this would mean a dramatic decline 
in the immigrant labor force. The 
prewar population was 22 million. 

Some local merchants and indus- 
trialists have pointed out that expa- 
triates and foreign workers provided 
more than 90 percent of the private- 
sector labor force and that, as a con- 
sequence, policies to cut the number 
of immigrants could have an adverse 
effect on the ability of the country to 
rebuild rapidly. But many Kuwaitis 


are convinced of the importance of 
self-reliance. 

Already, many ministries are cut- 
ting down on their non-Kuwaiti staff 
and making do with fewer workers 
altogether. In the private sector,, 
companies are being limited to a 
quota of immigrant labor, with many 
workers allowed in only on tempo- 
rary visas pending the formal decla- 
ration of a new law of residence. This 
win give priority to the training and 
recruitment of the indigenous citi- 
zens. 

In the final analysis, the success erf 
Kuwait’s recovery and reconstruc- 
tion program will depend greatly on 
the continuing support it has re- 
ceived in the region and internation- 
ally. Above all, it will depend on a 
final peace settlement with Iraq that 
involves firm guarantees of its bor- 
ders, an end to the continuing threats 
from the north, measures aimed at 
returning home the thousands of 
missing Kuwaitis and' the payment 
of adequate compensation for the 
huge losses the country has suffered. 

Pamela Ann Stnftfa 
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A Ray of Hope Breaks Through Black Smoke 


Fire fighters and oil in- 
dustry experts are more 
optimistic now that the 
first crude oil produc- 
tion has restarted in Ku- 
wait. About 220 of the 
fuming oil wells have 
been capped, but the 
fight against the fires 
will continue for 
months. 

Before the war, Kuwait was pump- 
ing 1-7 million barrels a day from its 
reserves of 97 billion bands. Since 
the fighting began last February, 
more than 4.8 million barrels a day 
have been going up in smoke. 

Today Kuwait is back in the oil 
business. While an 850-mile (1,380- 
kilometcr) long plume of black 

High cost of capping 
burning oil wcUs 

smoke from the raging fury of the oil 
wells hangs over the Gulf, the first 
few thousands of barrels of oil are 
being piped into storage tanks, ready 
for refining. Teams erf fire fighters 
From around the globe are tarfrimg 
Sad d a m Hussein's legacy to the oil 
industry. 

At current prices, Kuwait has 
been burning about 55 million worth 
of oil an hour, according to official 
estimates. "We found 737 wells had 
been set ablaze, more than we first 
thought,” says Larry Flak of O’Bri- 
en, Goins & Simpson, who is coordi- 
nating the fire fighters. 


OIL PRODUCTION 
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Red Adair, the 76-year-old Texan fire fighter, caps a well on a Kuwaiti oilfield. 


Before the crisis, Kuwait had 980 
active wells, excluding those shared 
with Saudi Arabia in the Neutral 
Zone. 

The Kuwait Petroleum Co. now 
says that it has begun to pipe crude 
oil at a rate of 25,000 barrels a day 
into storage tanks, ready for process- 
ing at the Mina al-Ahmadi refinery. 
This figure is increasing daily and is 
in addition to the 100,000 bands a 
day being pumped from the Neutral 
Zone. Of the four Kuwaiti refineries. 



Mina al-Ahmadi was the least dam- 
aged. One was totally destroyed. 

By the end of September, total 
crude production is expected to 
reach 250,000 bands a day and, by 
the end of the year, at least 400,000 
barrels a day. Earnings from crude 
sales will give a welcome boost to the 
Kuwait Petroleum Co., whose cash 
reserves of about $15 billion will 
have been whittled away by soaring 
first-aid costs. 

An optimistic Joe R. Bowden, 
head of Wild WeD Control Inc.’s 
fire-fighting tsam, is one of the few 
men in Kuwait to support the gov- 
ernment view that 90 percent or 
more of the burning wells might be 
brought under control by spring of 
next year. Others fighting the fires 
say it may take years. Red Adair, the 
leading American fire fighter, told a 
meeting of the U.S. Senate Environ- 
mental Task Force that the wells 
mi ght bum for another four to five 
years because of persistent equip- 
ment and water shortages. 

According to a report to the Unit- 
ed Nations by Muhammad Abu al 
Hassan, the Kuwaiti representative 
to the UN, total damage to the oil 
sector has been estimated at more 
Than $100 bfflian. This includes 
w eBs, pumps, gathering systems, gas- 
oil separators, storage tanks, refiner- 
ies and downstream plants. 

The report states that by the end 
of May, the number of fire-fighting 


teams at work was 18 and estimates 
the cost for bringing each burning 
well under control at between $1 
milli on and $1.5 million. 

The worst damage has been to the 
Great Burgan Field, where only five 
out of 239 wells were unbanned. The 
field was also heavily mined, and a 
great lake of ofl more than 11 kilo- 
meters long and 3 kilometers wide 
covers the desert up to a depth of 50 
centimeters, hiding the mines and 
other unexploded ordnance. 

Sarpem, part erf the Italian energy 
group ENT, has been awarded a ma- 
jor contract to repair damaged pipe- 
lines in the Ahmacb-Magwa-Burgan 

fields. Its team of 500 workers has 
also been constructing a pipeline sys- 
tem to bring emergency water to help 
fight the oil fires. 

The UN report suggests that the 
total riamagft tO installa tions OH this 
field alone might be more than $50 
binion. 

Oil experts have been devising al- 
ternative methods to try to recover 
oil from the many huge lakes form- 
ing in the desert The know-how ex- 
ists, but the economics erf this sec- 
ondary recovery program are not 
dear. Some estimates suggest that it 
could cost at least $3.50 a band to 
recover, thought to be too expensive 
for the Kuwaitis. 

In addition to bringing fire-fight- 
ing teams from the United States, 
Britain. Canada and Iran, Kuwait is 
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now seeking to double its fire-fight- 
ing strength with support from Chi- 
na, the Soviet Union. Romania and 
France. 

Before the invasion, the Neutral 
Zone produced 300,000 bands a 
day, half of which went to Kuwait 
and half to Saudi Arabia. This zone 
is to the south of the emirate and 
tyvnrams the large Wafra and Khafji 
offshore fields. Installations, apart 
from some storage tanks, were rela- 
tively un damag ed during the con- 
flict. 

The Japan-based Arabian Oil Co., 
which operates in the offshore fields, 
expects to be pumping more than 

250.000 bands a day by the end of 
August 

One of the major tasks in the Neu- 
tral Zone was to dear the channd 
approaches to the loading terminals 
of mines and other explosive devices. 
The Ras al-KhaQi export terminal is 
now ready for use. Ihe only substan- 
tial fiamflgft to any of the onshore 
installations at Ras al-Khafji was a 
blown-up septic tank and shell holes 
in some of the braidings. 

The onshore fields and installa- 
tions at Wafra, Umm Gudair and 
Fuwaris fields present greater prob- 
lems. The Wafra field was heavily 
mined, and many of the gathering 
centers and gas-oil separation plants 
were damaged or destroyed. The 
Mina Saud refinery, which had a 
capacity of 70,000 bands a day, was 
totally destroyed. 

Getty Oil, one of the onshore op- 
erators in the zone, hopes to resume 
pumping in the autumn, but it has to 
find a suitable alternative export out- 
let. It might have to use Kuwait Oil 
Co. facilities or the Ras al-Khafji 
terminal. 

Before the invasion, Kuwait was 
producing about 750,000 barrels a 
day of refined products, most erf 
them for export. Its three main refin- 
eries are operated by Kuwait Na- 
tional Petroleum Co_ a subsidiary of 
Kuwait Petroleum Co. 

All were closed following Iraq's 
invasion, but part of Mina al-Ah- 
madi, winch had a capacity of 

390.000 barrels a day. was reopened 
to serve the local market It managed 
to produce about 75,000 bands a 
-day until the middle of January, 
when it was dosed again. 

Damage to this refinery was rela- 
tively light An attempt was made to 
blow up the control roam, a crude 
distiHator unit was slightly damaged 
and there was minor damage to 10 of 
the 140 storage tanks. The refinery is 


due to be fully operational at any 
time, with a possible production of 

120,000 bands a day. 

The refinery at Mina Abdullah 
was severely damaged. The Iraqis 
blew up $150 million worth of the 
computer control systems that 
formed the refinery’s nerve center. 
Pump housing and substations were 
also destroyed, making it impossible 
to export products or to transfer 
them to the nearby refineries at Mina 
al-Ahmadi or Mina Shuaiba- At 
Mina Shuaiba. the crude distiHator 
— the refinery's heart — was dam- 
aged, as well as much of the ancillary 
equipment and control systems. 

A fourth refinery at Mina al-Zawr, 
operated by Texaco in the Neutral 
Zone, was completely destroyed. 
Apart from the damage to the actual 
refineries, there was substantial de- 
struction of storage tanks and trans- 
fer and loading facilities, both on- 
shore and offshore. Additional 
damage also occurred to the natural 
gas and liquefied petroleum gas sec- 
tor. 

Substantial damage was caused to 
what had been a vibrant downstream 
petrochemical industry. Plante pro- 
ducing fertilizers (ammonia and 
urea), salt and chlorine were ren- 
dered inoperative and much of their 
equipment removed to Iraq. 

The Kuwaitis will receive a big 
morale boost with Mina al-Ahmadi 
filmin g back on stream. The oil min- 
ister has said they may build two new 
refineries rather than attempt to get 
Mina Abdullah and Shuaiba fully 
operational again Tenders are still 
apparently bein g sought to evaluate 
the cost of repairing the two refiner- 
ies. 

One of the most important aspects 
of Kuwait’s precrisis oil sector was 
its “oil to wheels” policy. It owns, or 
has interests in, refineries in Italy 
(total capacity: 232,000 barrels a 
day), Denmark and the Netherlands 
(430,000 barrels a day), plus an addi- 
tional 70,000 barrels-a-day capacity 
at third-party refinery operations in 
Italy and Sardinia. 

Throughout the year since the cri- 
sis, Kuwait has beat able to keep its 
refinery operations going through 
spot buying on the international 
mar kets and with 185,000 bands a 
day coming direct from Saudi Ara- 
bia. 

Various Kuwait oil officials have 
taiVpd from time to time about for- 
eign equity financing for petrochem- 
ical plants abroad and even for refin- 
eries at home. Lee Voysey 
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Gil Minister Confident 
About Growth of Exports 

Kuwait could be producing some 200,000 barrels of 
oil a day by September or early October and begin 
exporting again by the end of the year, according to 
the minister of oil. Dr. Hammoud al Ruqbah. 


In an exclusive interview at his office 
in Kuwait in mid-July* Dr. al Ruq- 
bah also disclosed that more than 
one million bands of ofl have been 
stored since the beginning of June 
and that exports are increasing rap- 
idly from the offshore fields in the 
Neutral Zone that Kuwait shares 
with Saudi Arabia. 

Production of crude oil began at 
the end of May when two of the 
country’s 18 gas-gathering centers 
were repaired at the Al-Ahmadi field 
in southern Kuwait. By mid-July, 
output was 40,000 barrels a day. 

“We are now fixing gas-gathering 
center No. 1 1 and hope to have an 
output of 70,000 bands a day within 
a week or two,” the minister says. By 
Aug. 2, he expects production to rise 





Minister of Oil Dr. Hammoud al 
Ruqbah. 

to 100,000 barrels a day. “Also, we 
are hoping to complete work on gas- 
gathering center No. 2 in early Sep- 
tember,” he adds. “There is a good 
chance that we will have 200,000 
bands a day by September or Octo- 
ber.” 

At present, Kuwait's domestic 
consumption, he notes, amounts to 
about 120,000 to 130,000 bands a 
day. The country has had to Import 
most of its needs, primarily from the 
neighboring Gulf states, because its 
refineries were extensively rfwmagwd 
during the invasion. 

Fortunately, work is progressing 
satisfactorily on efforts to restore the 
Ahmadi refinery. Dr. al Ruqbah re- 
ports. “By September,” he says, “we 
will be able to produce and refine all 
our domestic needs.” 

Current plans call for the refining 
of 130,000 bands a day of Kuwaiti 
crude at Ahmadi once the repairs are 
completed. Of this, 30,000 bands a 
day will be in the form of gasoline 


and 90,000 bands a day for use in 
the country's power stations. 

Work on restoring the remaining 
capacity of the Ahmadi complex, 
which produced some 300,000 bar- 
rels a day of petroleum products 
before the war, and the 200,000 bar- 
rds-a-day plant at Mina Abdullah 
will be tendered “in a few weeks or 
so,” the minister says. This will bring 
total refining capacity in the country 
up to 400,000 bands a day, about 
two-thirds the prewar level. Produc- 
tion will include asphalt to be used 
locally for repairing and building 
roads and other products for export. 

Progress on restoring crude oil 
output and on repairing the refiner- 
ies will also help limit the losses the 
country has been suffering since the 
Iraqis blew up most of Kuwait's 900 
oO wells during the war. By July 10, 
202 wells had been capped, and it 
was hoped that full output at the 
important Ahmadi and Magwa 
fidds would be restored by the end 
of the summer. 

In mid-July, only 29 wells w ere. 
left to be capped in Magwa and 12 in 
Ahmadi, Dr. al Ruqbah says. Apart 
from some damage from allied air 
raids, the destruction of about 600' 
wells has meant that the country was 
losing six to seven million bands of 
oil, he notes. Industry sources say 
losses amount to $120 million a day, 
or about $45 billion a year. 

Discussing industry' reports that 
Kuwait’s long-term productive ca- 
pacity and reserves may be severely 
affected by the oil-field fires, the 
minister says that initial tests on a 
well capped in Ahmadi in May 
showed that there had “not been 
much change” in temperature or 
pressure in the underground reser- 
voir. 

He adds: “We don't know the 
effects since then. Nobody can tell 
what the Hamagg to the wells will 
be.” While measurements could be 
of damage caused by CTnfflre or 
cal spills, “how extensive the damage 
is to the reservoirs canno t be mea- 
sured.” 

The minister says that offshore in 
the Neutral Zone, output had risen 
to 1 30,000 barrels a day by mid- July. 
Two export shipments, of 770,000 
and 670,000 barrels, had already 
been made and another seven ship- 
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meats were expected later in the 
month, totaling 4.5 million 
In addition. Dr. al Ruqbah says that 
Kuwait had accumulated one mil- 
lion barrels a day in storage grnr* 
early June. 

“We are ready to export when the 
pipelines are restored,” he says. Al- 
though the export te rminals at Ah- 
madi South Her »nd Sea Island had 
been totally destroyed, work was 
progressing rapidly on repairing the 
North Her terminal at Ahmadi- “We 
hope to become an e x p or te r by the 
end of the year,” he says. 
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Dr. al Rnqbab, who also serves as 
chairman of the state-owned Kuwait 
Petroleum Corp., says that its over- 
seas subsdiaiy, Kuwait Petroleum 
Internationa], is now "miring an op- 
erating profit. It operates some 6,000 
gasoline stations in Europe and re- 
fineries in Holland, Denmark and 
Italy. 

Finally, he notes that the Kuwait 
Oil Tanker Company, another affili- 
ate, had recorded an increase in its 
profits for the year ending in March 
despite the war. These had risen to 
14 million Kuwaiti dinar s ($61 mil- 
lion), compared with 12 million di- 
nars for the 1989-90 fiscal year. The 
company has been operating its fleet 
of carriers from Sharjah in the Unit- 
ed Arab Emirates since the invasion, 
having rescued all its tankers. 

Pamela Aim Smith 
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Investment Houses Plan 
For Difficult Road Ahead 


Kuwait’s investment banks and companies are grad- 
ually resuming their activities in the country and 
preparing for the reorganization of the banking 
sector, expected next year. 

Althoug h the two main state-owned he says. You cannot junprovc if 
institutions, the Kuwait Foreign- thoy is no competiti on. 

T rading, Contracting and Invest- He confirms that there has been a 

meat Co. and the Kuwait Invest- significant dram on the bank’s fer- 
ment Co„ have substantial assets dgn assets and that lap! property 
abroad, they, like the country's com- >*lues have fallen, but he feds that 
Hanks, have seen their local the problems have st abiliz ed since 
portfolio values dedine markedly at the invasion. Nevertheless, be adds 
a time when their dient base has that all the fin a ncia l institutions in 
contracted. Kuwait need the support of the Ceo- 

tr ^TheGuIf Investment Carp, which 
Sheikh Salem Abdulaztz al Sabah. ^ taken a majority stake in the 

said m July that he rapects some Bahram-bascdoffshcax Guff Invest- 
mergers to be announced by the end 
ofttoyear.“Wehare^tKuwaitt ^ 

bants currently under superwson,” )oss its SlW 

computer. Owned by the six member 

We have to compete , ’ states of the Gulf Cooperation 

_ _ . Council, it saw its net income plunge 

says one executive to mini on during 1990 , com- 

’ pared with $55.3 million in 1989. 

he says, “as well as 28 investment Unlike other Kuwaiti investment 
companies and the ‘3 Ks.’” This was b anks. GIC managed to transfer its 
a reference to t he two companies 3 $$ ^ $ abroad at the time of the inva- 


A1 though the two main state-owned 
institutions, die Kuwait Foreign- 
Trading, Contracting and Invest- 
ment Co. and die Kuwait Invest- 
ment Co„ have subs t antial assets 
abroad, they, like the country^ com- 
mercial banks, have seen their local 
portfolio values dedine markedly at 
a t ime when their dient base has 
contracted. 

The governor of the Central Bank, 
Sheikh Salem Abdulaziz al Sabah, 
said in July that he expects some 
mergers to be announced by the end 
of this year. “We have eight Kuwaiti 
banks currently under supervision,” 

We have to compete, ’ 
says one executive 

he says, “as well as 28 investment 
companies and the *3 Ks.’ ” This was 
a reference to t he tw o companies 
named above — KFTC3C and KIC 
— and to the Kuwait International 
Investment Company (KHC), which 
has a 50-percent private sharehold- 
ing. 

The general manager of KFTCIC, 
Yousef al Hassawi, says, “I would 
prefer to merge with an investment 
company and with a commercial 
bank.” This would allow KFTCIC to 
obtain deposits that could be direct- 
ed to its portfolio investments in 
Kuwait and abroad. During the Iraqi 
occupation, the institution was one 
of the first to move overseas and to 
recommence operations abroad. 

“I am pleased that we managed to 
reoperate out of Geneva,” Mr. al- 
Hassawi says. “Although we had a 
small staff, we were a ble to manage 
all our international business.” 

KFTCICs headquarters in Ku- 
wait were reopened in June, al- 
though most of the furnishings and 
equipment had been looted. As a 
result the bank expects to be able to 
publish its full accounts early next 
year. 

KIC moved back to its head office 
in Kuwait on July 1, although its 
international operati ons continue to 
be managed from Bahrain. Fortu- 
nately, it managed to save its main- 
frame computer, with the loss of only 
a few personal computers. Telephon- 
ing is stiH a problem due to the 
destruction of cables near its head- 
quarters, but telex facilities have 
been restored. 

The chairman, Hilal M. al Mu- 
taiii, di smiss es talk of mergers in- 
volving his institution. “No one has 
said anything to us about mergers.” 




m 






Yousef al Hassawi, general man- 
ager of KFTCIC. 

siem and to avoid the freeze on Ku- 
waiti assets. In the future, it is hoping 
to cross-market through GIB. 
“We're going to have to rationalize 
our business. We have to compete,” 
says Uwe Jahne, GICs senior vice 
president for corporate finance. 

In addition. GIC is actively lock- 
ing at possible acquisitions in Ku- 
wait and at providing finance for 
reconstruction. “We want to make 
loans to gel business back on its 
feet,” Mr. Jahne adds. There is also 
the possibility, he says, that the gov- 
ernment will support subsidized 
loans for small businesses seeking to 
reopen stores and workshops. 

P AS. 
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The July opening of the National Council was a significant occasion for Kuwait. 


Planning the First Steps 
Toward Elections in 1992 

The government outlined its immediate policies and priori- 
ties when the National Council met for the first time since 
the war on July 10. 


Consisting of 75 members, 
about a third appointed by 
the ruling family, the 
council held its first ses- 
sion a year ago just before 
the Iraqi invasion. It is 
now charged with consult- 
ing with the government 
pending full parliamenta- 
ry elections in October 
1992. 

Addressing the opening, 
the Emir, Sh eikh Jaber al 
Ahmad al Sabah, paid 

Tribute is paid 
to * heroic 9 women 

tribute to the valor of Ku- 
waitis during the occupa- 
tion. He described those 
who had lost their lives as 
'‘martyrs,” saying that 
“they would always re- 
main the symbol of giv- 
ing.” All measures would 
be sought to ensure the 
safe return of the missing 
and prisoners of war, he 
added. 

The Emir also praised 
the role of Kuwaiti youth. 


whom he called the “fuel 
of resistance,” and record- 
ed his admiration for Ku- 
waiti women, whom he de- 
scribed as “resolute” and 
“heroic.” 

Outlining the govern- 
ment's intentions. Crown 
Prince and Prime Minister 
Sheikh Saad al Abdullah 
al Salim al Sabah remind- 
ed his audience of the con- 
ference of Kuwaitis held in 
Jeddah. Saudi Arabia, 
during the occupation. At 
that meetings representa- 
tives of all sections of the 
Kuwaiti populace pledged 
their support in return for 
the restoration of the 1962 
Constitution. 

Sheikh Saad said recon- 
struction would require 
“serious and sincere work*’ 
and the cooperation of all 
the people of Kuwait. 
Such cooperation, he 
maintained, was a “na- 
tional duty” and formed 
the basic foundation for 
the people's participation 
in government. 


On the issue of the pop- 
ulation structure, the 
Crown Prince said a bal- 
ance was no longer simply 
“a social goal, but an inev- 
itable necessity.” a refer- 
ence to the government's 
stated aim of dramatically 
reducing the role of non- 
nationals in the country’s 
society and economy. 

“Work has already be- 
gun,” he said, “in clearing 
the country of the evil ele- 
ments which constitute a 
threat to the security of the 
country and the safety of 
its citizens.” 

On the subject of Iraq, 
he said the war would not 
come to an end until the 
last trace of aggression had 
been removed from Ku- 
waiti soil and until the 
prisoners of war were re- 
turned home, al] the stolen 
goods and valuables re- 
turned and the country's 
borders “finally demarcat- 
ed with guarantees from 
the international commu- 
nity.” PAS. 


Shippers Find Ways to Use 
Ports Damaged by War 

With Kuwait’s second port, Shuwaikh, opening soon to 
normal traffic, shipping lines will be able to increase the 
frequency of much-needed services to Kuwait. 


Until now, the only traffic 
in the country has been in 
vessels of under 20,000 
metric tons using Kuwait's 
other port, Shuaiba, south 
of the city, winch opened 
for commercial traffic last 
March. 

One of the regular users 
of Shuaiba has been the 
United Arab Shipping 
Co., which is currently 
based in Dubai but hopes 

Passenger service to 
bring exiles borne 

to mow its headquarters 
back to Kuwait by the 
middle of next year. “We 
are sending up about 
24,000 metric tons of 
freight every 10 days at 
present,” says the compa- 
ny. which is operating a K- 
cfass multipurpose vessel 
carrying both container 
and general cargo. 

At present, Shuaiba has 
no working container-han- 
dling equipment (the spe- 
cial gantry cranes were 
damaged or removed), and 
containers have to be off- 
loaded by mobile cranes or 
the ship's own cranes. 
New container-handling 
equipment is expected to 
be installed soon. 

Shuwaikh’s specialized 
cranes and cargo-handling 
equipment were severely 
damaged, making it im- 
possible for the port to be 
used by commercial traffic 
after the war. With prelim- 
inary repairs completed 
and new cranes in pla^e, 
the port will soon be able 
to accept services from 
Gulf ports and farther 
afield. 

The United Arab Emir- 
ates harbors have in the 
meantime become vital 
feeder ports for lines deal- 
ing with Kuwait The com- 
petition is fierce. Abu 
Dhabi’s Mina Zayed, 
which recently completed 
a S40-miUion moderniza- 
tion program, has been of- 
fering free cargo-storage 
space to attract shippers 


and merchants waiting to 
send goods to Kuwait 

“1 think we are in a very 
good position to serve 
shippers and traders who 
are looking at future op- 
portunities in Kuwait" 
says an official at the port 

In Dubai, where Jebel 
AH and Port Rashid have 
been merged into one port 
authority, making it one of 
the largest free ports in the 
world, the absence of red 
tape has attracted many 
companies and shipping 
lines. More than 130 com- 
panies formerly based in 
Kuwait have moved to 
Dubai (some have also 
gone to the port in nearby 
Sharjah) because of the ef- 
ficiency promised by the 
local authorities. 

The biggest group that 
has moved into Jebel AJi is 
U.S. Bechtel, which is us- 
ing it as its base to service 
the reconstruction of Ku- 
wait’s oil industry. 

Ibrahim Al Ghanem, di- 
rector general of Kuwait’s 
Customs Department, has 
confirmed that until all of 
Kuwait’s ports are re- 
stored to full operations, 
Jebel Ali will remain the 
main transshipment port. 

American President 
Lines, which operates a 
weekly service to Kuwait, 
has a container freight sta- 
tion at Port Rashid that 
includes bonded ware- 
housing. John Bowe, the 
line’s managing director 
for the region, says he is 
finalizing plans to increase 
capacity on the weekly ser- 
vice to Kuwait “I think we 
can offer shippers and 
consignees the best combi- 
nation of speed, space and 
flexibility that they need 
during this intensive peri- 
od of rebuilding Kuwait” 
says Mr. Bowe. 

APL operates 23 con- 
tainer ships and several 
feeder vessels in the Pacific 
and Indian Oceans and 
has been a major carrier of 
troops and supplies to the 
Gulf. It has had an associ- 
ation with services to and 
from the Gulf since the 
early 1970s. At the mo- 
ment four container ves- 


sels with capacities of 
2,500 units each cany car- 
go from the Far East and 
North America to the re- 
gion. One vessel calls at 
Fujeirah, one of the north- 
ern United Arab Emirates, 
every Friday. The line’s 
feeder vessels then provide 
a fast weekly service to 
and from the Gulf ports of 
Dammam, Bahrain and 
Kuwait. 

“APL is a vital cog in 
the Middle East econo- 
my,” says Mr. Bowe. who 
claims it has been able to 
meet the ever-changing 
challenges and needs of its 
customers. 

Companies offering 
new services to Kuwait are 
being attracted by the op- 
portunities. One of them is 
the British-based Gulf Ro 
Ro, a subsidiary of OT Af- 
rica Line. It will offer a 
regular service every 20-25 
days from British and 
North European poets di- 
rect to Kuwait. Specialized 
roll-on. roB-off vessels wiB 
be capable of carrying 
heavy lift cargo and rolling 
cargo. Kictampo, the first 
vessel, has already deliv- 
ered port handling equip- 
ment 

General Motors has 
sold 5,000 cars, pickups 
and specialized vehicles to 
Kuwait which were off- 
loaded at Port Rashid for 
onward shipment to Ku- 
wait Up to 160 vehicles at 
a time are being carried in 
small vessels, including 
dhows, and hoisted cm to 
the dockside in Kuwait 
Kuwaitis who are still in 
exile will be able to return 
by sea to the city from 
Dubai once normal pas- 
senger services are re- 
sumed. The governments 
of Kuwait and the United 
Arab Emirates are to co- 
operate in repatriating 
some 60,000 Kuwaitis who 
have been living in the 
United Arab Emirates 
since fleeing the country. 
The plan is for three ves- 
sels a day to depart from 
Jebel AIL each carrying 
1,400 persons and 300 ve- 
hicles. L.V. 


Airways Back on Course 
To Fly the World Again 

Kuwait Airways Corporation, which continued to operate 
during the Iraqi invasion, has completed its emergency 
recovery operations in Kuwait and is now ready to expand. 



A new headquarters is 
planned, routes to Europe 
and Asia are being re- 
stored and multimfllion- 
dollar orders to replace 

Orders planned for 
27 new jet airliners 

and upgrade the state air- 
line’s fleet are in the pipe- 
line. 

The airline's commer- 
dal director. Sheikh Talal 
al Sabah, said in an inter- 
view at his makeshift of- 
fice in Kuwait that plans 
to build new headquarters 
near the international air- 
port are now complete and 
that the complex should be 
open by the middle of 
1993. It will replace the 
premises destroyed during 
the war and enable the air- 
line to play an important 
role in the country’s medi- 
um- and long-term recon- 
struction program. 

■ By mid-July, Kuwait 


Airways was already oper- 
ating four flights a week to 
London and three a week 
to New York. Daily Lon- 
don operations from Ku- 
wait were planned to begin 
in August, along with ser- 
vice to Frankfurt, Paris, 
Rome and Tehran. Other 
routes, to Dacca. Colom- 
bo, Delhi, Bombay, Ma- 
nila and Bangkok, were 
due to reopen in Septem- 
ber. 

Until early August, the 
airline's flights to and 
from Kuwait were limited. 
This was partly because of 
the extensive destruction 
of Its facilities in the coun- 
try, the theft of 15 aircraft 
(valued at S692 million) by 
the Iraqis and the loss of 
its local staff. But the air- 
line also bad to dose the 
airport at night to allow 
for repairs to the runway 
and the installation of 
navigational aids caned 
away by Iraqi troops or 



Ahmad H. al Mishari, 
chairman and managing 
director of Kuwait Air- 
ways. 

damaged in allied air 
raids. 

The reopening of the 
airport on a 24-hour basis 
will allow Kuwait Airways 
to move its operational 
base from Bahrain back to 
Kuwait and the resump- 
tion of service on former 
routes. Sheikh Talal says. 
In June, the airline’s chair- 
man and mq TTagrng direc- 
tor. Ahmad al Mishari, an- 
nounced plans to acquire 
up to 24 Airbus Industrie 
aircraft and three new 


Boeing 747-400 extended- 
range aircraft. Deliveries 
are set to begin next year 
and to be completed by 
1996. Finance for the 
multixnillion-dollar orders 
is bang drawn from the 
airline's own resources, re- 
ducing the need to rely on 
the government's own 
stretched resources. 

Sheikh Talal says that in 
the meantime the airline is 
planning to lease several 
new aircraft They will in- 
clude five Airbus 31 0/300s 
for medium-range flights 
and other long-haul craft 
for European routes. 

This will enable Kuwait 
Airways to play a key pan 
in Kuwait’s “Al Awdah" 
(homecoming) program as 
hundreds of thousands of 
Kuwaitis still abroad re- 
turn in time for the open- 
ing of schools this autumn. 

The airline completed a 
major stage of this pro- 
gram when it arranged 
special flights in May and 
June to fly Kuwaitis home 
free of charge in response 


to a directive from the rul- 
er of Kuwait Sheikh Jaber 
al Ahmad al Jaber al Sa- 
bah. Some 20,000 citizens 
were transported each 
week from Cairo. Muscat 
Riyadh, Tehran, Larnaca, 
London and Geneva. 

The corporation’s cater- 
ing facilities, operated by a 
wholly owned subsidiary, 
the Kuwait Aviation Ser- 
vices Company, are func- 
tioning again, the airline 
spokesman Abdullah 
Nafisi reports. “We 
cleaned the Airport Hotel 
area near the old catering 
building, and the chef and 
his staff repaired the 
equipment” be says. 

Water was brought by 
tanker trucks, and genera- 
tors and other equipment 
were flown in. Before the 
invasion, the services com- 
pany had provided about 
25 million meals a year for 
more than 23 international 
airlines operating through 
Kuwait including British 
Airways, Japan Airlines, 
KLM and Aeroflot. 

PjLS. 


A direct 
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A severely damaged building in Kuwait City with 
gaping holes instead of walls — the entire place 
filled with junk and rubble. And, on the fifth floor, 
all by itself, an Ericsson AXE switch capable of 
full action the minute elecrriciry became availa- 
ble. This was the incredible situation the telecom 
staffers encountered upon their return after the 
ceasefire. 

The Kuwaiti public switching network, over 
90 per cent of which was supplied and installed 
by Ericsson, proved to be remarkably intact. 
Of the 20 modern AXE digital switches, 16 
were perfectly operable as soon as electrical power 
was restored. (Two switches were destroyed in a 
bombed building, one was burned, another was 
dismounted and gone.) 

When the occupation rook place, a cellular 
mobile telephone system designed and installed 
by Ericsson was nearly ready for inauguration. But 
during the war most of these installations disap- 
peared or were destroyed. And an existing, earlier 
system was totally removed without a trace. 

The Mobile Telephone System Company 
(Kuwait’s system operator) and Ericsson, began 
the work of repairing and finishing the project 
immediately after liberation. Ericsson is giving 
the highest priority to the replacement of all lost 
material and completion of the system so that it 
can be operable as soon as possible. 

In its first phase, this new cellular system will 
accommodate some 20,000 subscribers. It is as- 
sumed that about 14,000 mobile telephones that 
were linked to the old system still exist. These 
subscribers are expected to join the new system 
from the start, which means that the new system 
may soon reach its capacity limit. Preparations 
axe also being made to extend the capacity further 
to satisfy the future needs of Kuwait. 

The presenr situation in Kuwait is nor unlike the afrermarh of an 
earthquake. And Ericsson, with its worldwide market coverage 
and long tradition, has plenty of experience with similar emerg- 
encies. One such case occurred only a few years ago in Mexico 
Gty, when a terrible disaster required quick and powerful action 
to restore the badly damaged telecom network. 

Being represented in over 100 countries, Ericsson is by for the 
most international of the world's major telecom companies and 
probably the most complete. Ericsson provides both in-house know- 
how and products for all forms of telecommunication, ranging 
from public to mobile telephony and radio, data communication, 
IN and ISDN, corporate communications systems, defense sys- 
tems, network engineering, cabling and ner hardware. 

The basis for this success is the renowned Ericsson AXE digi- 
tal switching concept. These modular and powerful AXE switches 
also contribute to Ericsson s unmatched position as a world leader 
in mobile telephony. 


U 
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SHUWAIKH PORT 
Due to open shortly after being 
cleared of mines and debris. 
Shuaiba port has been in use 
since the beginning of March. 


SAUDI' ARABIA •' ■ . 


ENTERTAINMENT CITY 

Looted of big wheel, roller coaster, 
mini grand prix track and other 
equipment. 


KUWAIT UNIVERSITY 
SHUWAIKH 

The university, used as a 
hostage center during the war, 
was stripped of equipment More 
than 300 schools and colleges 
need repairs, and 160 will be 
completed by mid-August 


SIEF PALACE 
Much of the complex was 
badly damaged and part of it 
completely destroyed. 
Damage assessment has 
been completed. 



kuwatt national museum 
H eavily damaged. Its priceless 
collections of Islamic treasures 
are still awaiting return from 
Baghdad. 


CUH. ■» VMS 


PARLIAMENT 

Severely damaged. Extensive 
cleanup operations are being 
carried out before major 
reconstruction starts. 



SHERATON HOTEL 
Part of the Sheraton Hotel 
reopened in July. 





| RIGGAE CEMETERY 

1 Mass graves were used for 
| those lolled during the Iraqi 
I occupation. 





Road Back to Normal Business Is Hard — but Rewarding 



Kuwait's private sector 
lost billions of dollars 
worth of property, equip- 
ment stocks, plants and 
financial assets as a result 
of the Iraqi invasion. 

This damage to Ku- 
wait's businesses and pri- 

Consumer loans 
were written off 

vate industry has not been 
systematically assessed, 
nnlfke the damage to the 
public sector. But a brief 
tour of the war-tom coun- 
try shows a pattern of de- 


struction, vandalization 
and looting that could 
only have occurred as a 
result of a deliberate Iraqi 
policy of transferring ev- 
erything of value back to 
Iraq and ensuring that 
what Baghdad still regards 
as its 19th province would 
never resume work a gain 
under independent Ku- 
waiti rule. 

The destruction and 
damage is particularly se- 
vere in Kuwait's industrial 
and commercial areas at 
Shuwaikh and Sobhan. 
Car showrooms, work- 


Most international attention has focused on reconstruction in the public sector, 
but Kuwait’s merchants and businesspeople are also playing a vital role in 
restoring the economy and generating confidence in a free Kuwait They are the 
ones who will import essential consumer goods, spare parts and industrial 
machinery, reopen shops, offices and warehouses, and resume manufacturing 
and trading activities. 


shops, garages and fac- 
tories producing a range of 
goods, from toiletries and 
soft drinks to kitchenware 
and al umin um sheeting, 
have been destroyed, van- 
dalized and looted. The 
managerial staff and labor 
force has been dissipated. 


and irreplaceable records, 
invoices, title deeds and 
computer equipment have 
been burned, stolen or 
trashed. 

In these circumstances, 
getting Kuwait back to 
work again requires Her- 
culean effort and an un- 


shakeable faith in the fu- 
ture, not to mention large 
reserves of cash and credit 
Not aD the country's mer- 
chant families can fill the 
bilL According to reports 
circulating in the business 
community, some well- 
known people have dead- 
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From September 1st Gulf Investment Corporation's main office 
in Kuwait will again be operational, active within ail of 
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• Participation in the equity of GCC based companies 
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Rebuilding 

the 

Future 


"Within seven days after receiving an rngent 
request from Kuwait officials. Motorola 
shipped radio equipment to help restore critical 
emergency communications needed in the 
State of Kuwait." 


Motorola believes in one universal objective: 
Total Customer Satisfaction. An objective that 
is understood in every language. 


We are leading the way into the future by 
providing the Total System Solution to today’s 
sophisticated communications requirements. 
From the initial contact to system test and 
optimization, Motorola is with their customer 
every step of the way. 


Today's problems become tomorrow's 
solutions using the Motorola Total System 
approach. 




Motorola International Group 
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1301 East Algonquin Roaj 
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ed to stay abroad until the 
ruling family restores the 
constitution and parlia- 
ment Without political re- 
forms, the theory goes, se- 
curity cannot be ensured 
and the risks of restarting 
businesses are too great. 

Others maintain that 
progress is slow for the 
simple reason that many 
merchants are broke or 
waiting for compensation 
from the government be- 
fore rebuilding. Few com- 
panies win be able to cover 
their losses from their in- 
surance because of clauses 
in their policies excluding 
war risks. 

Saleh al Bahrain, direc- 
tor of group finance for 
the Al-Babtain Group, 
says, “For us, it was not a 
question of whether to 
start again, but when. 


Some merchants may 
thinlc of having something 
other than Kuwait as their 
base. We had no option 
but to return to Kuwait” 

He says that while in 
exile the company had tak- 
en a calculated risk and 
decided to plan to return 
by February 15. It re- 
grouped its management 
and started operating in 
Kuwait in mid-March, 
without power or genera- 
tors. Company officials 
had drawn up several al- 
ternate recovery plans in 
exile, but they found the 
situation on their return 
“worse than our worst sce- 
narios.” 

“Our warehouse near 
Doha was in a military 
area and totally inaccessi- 
ble,” he says. A new com- 
plex that bad been opened 
in Ahmadi for the firm's 
Nissan car dealership, in- 
cluding a showroom, 
spare-parts warehouse and 
garage, was 80 percent de- 
stroyed. “We also had to 
write off our debts and our 
consumer loans,” he says. 

By mid-July, however, 
the group was bringing in 


cars from Dubai — Ci- 
troSns as well as Nissans 
— and was well advanced 
on its emergency plans to 
restore its other business- 
es, including its Digital 
computer division. 

Mr. al Babtain credits 
the support of the firm's 
principals in Japan and 
Europe and of his local 
banks, along with the ded- 
ication of his staff, for 
much of the success to 
date. 

“We were always confi- 
dent Kuwait would be lib- 
erated,” says A. Narenth- 
iran, commercial director 
of the Al Miilla Group, 
“so during the occupation 
we opened an office in 
London.” One difficulty 
was the lack of access to 
records. The company 
wrote to its principals, in- 
cluding Chrysler and Mit- 
subishi, and its bankers, 
asking what records were 
available outside of Ku- 
wait. “We didn’t even have 
a bank statement,” says 
Mr. Narenthirnn A major 
problem concerned the 

Continued on next page 
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KUWAIT TOWERS 
Damaged by shell fire, but still 
functioning as a source of 
water. 


DASMAN PALACE 

The palace sustained severe 
structural damage caused by 
heavy shell fire. 


KUWAIT RECOVERY 

Damage assessment and emergency repairs have been managed 
by the Kuwait Emergency Recovery Office, which is staffed by the 
U.S. Army Corps of Engineers. The Kuwait government awarded the 
corps two contracts, first for $46.3 million and then for a further 
$171.8 million. 
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INTERNATIONAL HOTEL 

Used as HQ for Iraqi military intelligence and 
partly blown up. The hotel was one of the first 
to reopen. 




KUWAIT CENTRAL BANK 

Practically no damage and now 
in full use. Millions of dollars in 
gold and cash were stolen from 
the vaults. 


PUBLIC AND STATE ^ 

BUILDINGS ,fj 

Emergency repairs have been 
completed on more than 67 j* 

government and public buildings. IS 


fm 





REGENCY PALACE HOTEL 

After being used to hold hostages, 
the hotel was almost completely 
destroyed. Rebuilding has not yet 
started 




From previous page 

money due from consumer 
credit loans. 

“In fact, the material 
damage was less impor- 
tant than these other 
losses,* 1 says the group's 
deputy managing director, 
Dayal Mirchandani. 
“Loans were made to 
many expatriates who did 
not return. We have lots of 
promissory notes. Alto- 
gether, our consumer cred- 
it was * worth 28 million 
Kuwaiti dinars {$95 mil- 
lion]. What is that com- 
pared to the loss of a 
building?” 

Nevertheless, by De- 
cember, the group was 
ready to begin placing or- 
ders for its cars, light vehi- 
cles and spare pans as well 
as for plant and equip- 
ment needed in their con- 
sumer-goods, service and 
industrial divisions. After 
liberation, visas were 
quickly obtained with the 
help of the government to 
bring in the company’s 
managers. A skeleton 
work force was gradually 
assembled. With virtually 
no internal telephones 
working, all calls bad to be 
routed via satellite to Lon- 
don, where the reorganiza- 


tion was being coordinat- 
ed. 

Fortunately, the back- 
up computer records were 
found intact even though 
the group’s head offices in 
Sharq were completely 
gutted. Shipments of cars 
ordered before the inva- 
sion that had been divert- 
ed to Jebel Ali in the Unit- 
ed Arab Emirates were 
reclaimed and transported 
to Kuwait. By mid-July, 
the group was expecting its 
first new shipment of 780 
Mitsubishi cars and com- 
mercial vehicles. Two of 
the five automotive work- 
shops and two showrooms 
bad been reopened. 

“It is like an aircraft,” 
Mr. Narenthiran remarks. 
“This month is take-off. 
Before the invasion, there 
were 695,000 vehicles in 
Kuwait. This has dropped 
to 150,000. Even if the 
population falls by half, 
there will still be demand 
for a lot of cars.” 

Kuwait Food Company 
(Americana), which oper- 
ates one of the biggest res- 
taurant chams in the coun- 
try and several food- 
manufacturing plants, is 
proud of having reopened 
the first fast-food restau- 
rant after liberation. At a 


time when oil fire pollu- 
tion and ,tbe lack of power 
darkened the city, the 
lights of the Hardee’s 
roast-beef outlet in Sha- 
miya stood out like a bea- 
con of normality, residents 
repeat. 

“It made people fed the 
old Kuwait had come 
back,” says Mahmoud El 
Afifi, the company’s gen- 

Fast-food chain 
provided a beacon 

eral manager in Kuwait. 
But die efforts involved 
were tremendous. “Imme- 
diately on our return in 
late March, we sent a car 
with a mobile phone to the 
Saudi border. From there 
our staff could phone or- 
ders to our branches in the 
Eastern Province and in 
Riyadh. But it was Rama- 
dan and we had to work at 
night because our Saudi 
workers were fasting dur- 
ing the day. We had to 
truck in generators to re- 
frigerate our food and 
bring diesel fuel for them.” 

A Kuwaiti driver who 
still had a tanker was 
found to transport water 
from Saudi Arabia. A 



As Kuwait embarks on a new age 



we are preaseu 

business is back to noma! at The 
BurganBank. 

AH systems and P^s^nejarem 
place, ready to serve the domesta 
and international financial nwtoJjM* 
the reconstruction of Kuwait begins. 


A strong future lies ahead and we’re 

back working for it Stronger than ever. 
BurganBank 
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plane was chartered from 
Egypt to bring back the 
company’s restaurant em- 
ployees to clean the pre- 
mises and reopen the bak- 
eries and meat-processing 
plants. Electricians were 
brought in to repair the 
air-conditioning and elec- 
trical equipment 
By the end of April, the 
company had opened 15 
other restaurants, includ- 
ing some of its Chicken 
T ilcka, Al-Samadi, Filfila 
and Kentucky Fried 
Chicken outlets. Shops 
specializing in Arabic 
sweets were also back in 
business in time for the 
feasting at the end of 
Ramadan. By mid-July, a 


total of 26 fasL-food 
branches had opened, 
along with a Sizzler’s steak 
house, two Rankin Rob- 
bins ice-cream shops and 
three other retail stores 
selling Arabic sweets and 
pastries. 

“We kept our staff dur- 
ing the crisis,” says Mr. El 
Afifi. “Some were relo- 
cated to Saudi Arabia, and 
we paid them and their 
families. We rewarded 
them and they rewarded 
us.” 

Although Dennis A. 
Stickley, managing direc- 
tor and chief executive of 
Mohammed Naser Al- 
Sayer & Sons, had to wait 
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AL BABTAIN 
GROUP 


Contributing to the 
Rebuilding of Kuwait 


AUTOMOTIVE & INDUSTRIAL 
DIVISION 

Cars. Trucks, Buses, Cranes, Spare Parts, 
Tyres, Oils, Batteries 

COMPUTER & ALLIED PRODUCTS 
DIVISION 

Suppliers of both Hardware and Software 
Problem Solving to both the 
Public & Private sectors 

MANUFACTURING DIVISION 

Paint & Plastics manufacture 
Aggregate extraction and crushing 
Body, Chassis & Trailer manufacture 

JOINT VENTURES 

Adding value to a widening portfolio 
of joint ventures and services 
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until he and the other 
Western hostages were 
freed in December before 
planning the company's 
recovery, operations be- 
gan again in Kuwait in 
early May. 

Working from February 
out of the group's offices 
in Dubai, Mr. Stickley 
chartered a Boeing 727 ev- 
ery week to return staff, 
vehicles and spare parts 
while Kuwait's ports were 
dosed. Before be was cap- 
tured, he managed to pack 
up records and save the 
company's computer 
equipment with the help of 
a loyal secretary and some 
of his senior managers and 


employees who stayed 
during the invasion. He 
praises the support of the 
company’s principals and 
its excellent track record 
with the banks. 

By mid-July, the com- 
pany had 1,400 Toyota 
cars and vehides in stock 
and another 1,500 on or- 
der from Tokyo. “We've 
sold everything we can get 
until the end of August.” 
Mr. Stickley said in mid- 
July. “We sold 800 yester- 
day alone.” The group's 
confectionery business 
and travel company are 
also back in operation, 
and a contract has been 
obtained for the supply of 


Bedford trucks, an agency 
Mr. Stickley has obtained 
since his return. 

For Kuwaitis, the skill 
and deter mina tion of these 
merchants and business 
people has meant a re- 
sumption of hope for the 
future as well as a gradual 
end to the deprivations 
suffered during the occu- 
pation For the companies 
that have taken the vital 
step of resuming opera- 
tions, the rewards could be 
substantial, both in terms 
of good will and market 
share. What remains to be 
seen now is how many oth- 
er Kuwaiti firms will fol- 
low their example. PjLS. 


IN INTERNATIONAL INVESTMENT 
THIS IS OFTEN THE SHORTEST 
DISTANCE BETWEEN TWO POINTS. 



No-onc with a serious interest in international 
investment should take our name- Kuwait 
International investment Company - at face value. 

Given the increased scope and geographical 
breadth of our activities, it is more appropriate to 
think of us as an international merchant 
bank, than as simply an invesmienr Jrp 
company. For instance, we manage and I < 

underwrite new issues on a world-wide i 

basis in a variety of currencies and enjoy \ 1 jSTTa 


a close working relationship wirh most of rhe 
worlds major underwriting houses. We continue to 
develop our already' considerable expertise in inter- 
national stock and bond markets, in particular our 
international equity portfolio, which we haw 
— . substantially upgraded. 

if you are considering international 
investment opportunities why not 
contact us? We can point you in the right 
direction. 


Kuwait International Investment Company 

Al-Sallw Complex, R0. Box 22792, Salat 13088 Kuwait 
Telephone (General): (965) 2438273/9. Telex: 22325 INTVEST KI 
Telephone (Direct): Investment (965) 2464788. Syndications & Banking (965) 2422496/2410626 
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/I pall of smoke from the burning oil wells hangs over part of Al-AhmadL 
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One of the two hangars at the international airport was destroyed during the fighting to free the city. 


Planning the Restoration of a Vandalized City 


The corps was originally awarded a 
S43.3-nnlIion contract for the first 90 
days of the operation. It now has a 
$171-million agreement for the sec- 
ond. extended phase of the emergen- 
cy program. “This has been the most 
challen g in g endeavor I've ever par- 
ticipated in," says Colonel Ralph V. 
Locurcio, commander of the Kuwait 


Acid was poured into 
cable conduits 


Emergency Recovery Office, sum- 
ming up the first 90 days' work. 

Colonel Locurcio arrived in the 
dry after liberation with an emergen- 
cy recovery unit of 130 U.S. volun- 
teers and 60 Kuwaitis. Since last Oc- 
tober, when the unit was established 
in Washington to make preliminary 
plans for getting Kuwait’s infrastruc- 
ture up and running again, almost 
everyone was wrong about what had 
happened and what needed to be 
done. 

No one foresaw the basic problem 
that resulted from Iraq’s invasion, 
occupation and withdrawal: The city 
was “trashed” on an incomprehensi- 
ble scale. 

“It was as though someone had 
held a rock or add party in your 
home and busted the place up," says 
one American consultant Water sys- 
tems were fouled or destroyed; 


lengths of high-voltage cables were 
chopped from the cable runs, mak- 
ing it impossible to rejoin the break; 
add was poured into communica- 
tion cable conduits and telephones; 
fax machines and coxqputers were 
ripped from their installations. 

Major infrastructure damage fac- 
ing the engineers was confined main- 
ly to power generation and distribu- 
tion, water, sewerage and 
tdecommuni cations. The objective 
of the first 90-day phase was to carry 
out “essential repairs”: restoring wa- 
ter and electricity supplies, restarting 
international telecommunications, 
and reopening land, sea and air 
transportation. 

The second phase now being un- 
dertaken is to carry out work on 
public infrastructure “that will speed 
the return of normal life for the dti- 
zens of Kuwait.” The unit is looking 
at the permanent repairs needed for 
the electrical and water-distribution 
systems, as well as for schools, public 
buildings and transportation net- 
works. 

During the first phase, the Kuwait 
Emergency Recovery Office com- 
pleted 693 damage assessments, and 
work on another 259 continues. Of 
the 260 emergency work orders re- 
quested, more than 150 were issued. 
Of these, 124 have been completed 
and 59 are in progress. Issued work 
orders are valued at S33.6 million. 


The clean-up operation in Kuwait City is moving 
from the emergency phase to the recovery phase, 
according to the U.S. Army Corps of Engineers. 


The unit’s damage assessment 
group produced the following situa- 
tion report: 

• Public b uilding s: More than 450 
buildings - have been surveyed, in- 
cluding structures used for health 
and food distribution, security, fire 
departments, public housing com- 
munications, public transportation 
and schools. Emergency repairs have 
been completed on 67 buildings, 
which have now been cleared for use 
by the Kuwaiti government Maxi- 
mum priority is being given to 
schools to ensure that a sufficient 
number will be repaired and ready to 
reopen in the falL 

It is hoped that well over half of 
the 300 buildings will be finished by 
the middle of this August Damage 
assessments have been completed on 
more than 300 schools, of which 
there is only slight damage to about 
70 percent Repairs to 160 schools 
will be completed by the middle of 
August 

The Parliament building and the 
National Museum of Kuwait were 
heavily damaged by artillery shells 
and fire and have been undergoing 
extensive cleanup operations prior to 
more permanent repairs. Many of 


the royal palaces and offices woe 
deliberately wrecked, and the Ku- 
wait Emergency Recovery Office has 
already completed more than $1-5 
millio n worth of emergency repairs 
to two parts of the Bayan complex. 
D amag e assessments have also been 
made for the Seif Palace complex. 
The renovation of state b uilding s is 
being managed by the government 
itself. 

• Defense: Following the occupa- 
tion and the air-land offensive, the 
defense infrastructure was severely 
damaged. Nineteen key installations 
have been surveyed and detailed 
costings prepared for repairs to a 
total of 40 key facilities. 

• Roads: Corps contractors have 
repaired 12 kilometers (7.5 miles) of 
the Nuaisib Road, the main route 
between Kuwait and Saudi Arabia, 
which Iraqi forces had trenched and 
destroyed in an attempt to stem the 
allied ground offensive. More than 
70 percent of all bomb craters cm 
major highways have been repaired. 
About 2,400 wrecked vehicles have 
been cleared away, and 800 barriers 
and Iraqi defensive b unke rs removed 
from more than 200 kilometers of 
highways. The Damage Assessment 


Group is currently supervising re- 
pairs to the Al-Salmi highway. Ku- 
wait’s main north-sou th route. 

• Electricity and power: Three 23- 
kilometer lines r unnin g from the 
Doha Power Station to Omeriya 
were the first to be repaired. Con- 
tractors have also repaired 40 kilo- 
meters of power transmission lines 
from Al-Zawr Power Station to the 
Shuaiba substation on the Sixth 
Ring Road and four other transmis- 
sion lines. Power to the airport has 
also been restored. Altogether, some 
64 damage surveys have been com- 
pleted and 3,000 miles of power lines 
and hundreds of transformers and 
substations repaired. 

• Water and sanitation: six major 
breaks in the Al-Zawr to Mina Abd- 
ullah pip elin e have been repaired: 
three brackish water lines have been 
upgraded to carry fresh water to in- 
crease flows to the West Finatees 
reservoir. Some 28 damage assess- 
ments have been completed. Efforts 
are now being concentrated on re- 
storing supplies to the naval base at 
Ras al Qualaya and on temporary 
repairs to the Mina Abdullah pump- 
ing station. Six breaks in die main 
sewerage system have been repaired, 
and other repairs will be carried out 
by government contractors after a 
final damage assessment on 77 facili- 
ties has beat completed. 

• Airport: The U.S. unit has su- 


pervised emergency repairs to the 
airport's reception area, and corps 
contractors have completed initial 
emergency repairs to the main termi- 
nal. More than 700 obstructions, 
r ang ing from war-damaged vehicles 
to containers, had to be removed 
from runways and taxiways. Con- 
tractors have been repairing bomb 
damage to one of the two main run- 
ways and to part of the apron. Addi- 
tional work on the main terminal is 
also being carried out. Some 22 dam- 
age assessment surveys have been 
completed, and design work for the 
renovation or reconstruction of key 
facilities, including hangars, cargo 
sheds and additional terminal securi- 
ty and departure gates, is in progress. 

• Ports: Al-Shuaiba port was 
opened for commercial traffic soon 
after liberation. This followed a 
scan/sonar survey of the harbor and 
entrance channel, which were 
cleared of obstructions and mines. 
Damage surveys have also been com- 
pleted to the landside facilities at 
Shuaiba and Shuwaikh. Harbor re- 
pair contracts are being handled by 
the government. 

Sami Saad and Co., one of Egypt’s 
leading construction groups with 
worldwide associates, has been 
awarded a contract as part of an 
international consortium to rehabili- 
tate the Om Elhyman district. 

Lee Voysey 
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We Share Building Africa, the Arab World 
and Gulf Reconstruction Projects 


General Kelly Describes Role of Army 


As Kuwait enters the recovery phase of its reconstruction efforts, the U.S. 
Army Corps of Engineers expects to receive additional contracts, bringing its 
total business up to $400 million by the spring of next year, U.S. efforts are 
being centralized, under the supervision of Commanding General Patrick J. 
Kelly, who heads the Defense Reconstruction Assistance Office in Kuwait 
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Indoor Sports Hall 
Cairo Stadium - Nasr City 
Under Execution 
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During the first 90-day period after 
liberation, known as the emergency 
phase, the corps received an initial 
contract from the Kuwaiti govern- 
ment worth $45 million to assess the 
damage and restore vital infrastruc- 
ture. 

“We hired seven contractors, basi- 
cally along coalition lines in Febru- 
ary and March: four from the Unit- 
ed States, one from Britain, two 
Saudi firms and a Kuwaiti firm, 
Kharafis.” the general says. “By 


Competition keeps 
repair costs down 


March, we had used up that sum. 
The damage assessment covered 
about half the original contract, leav- 
ing only $25 million or so for the 
actual contracting work to begin res- 
toration." 

In April and May, he adds, the 
U.S. Army Corps of Engineers man- 
aged to obtain more funds to contin- 
ue its work through June. “We went 
from $45 million to $150 million, 
and by the time we have finished, it 
will be close to $400 million." 

The government assigned various 
projects covering repairs to public 
buildings and the restoration of utili- 
ties to the seven contractors, includ- 
ing Brown & Root and Blount of the 
U.S. “As we got more business, we 
extended their contracts to do more 
and more work," General Kelly says. 
Die Defense Reconstruction Assis- 
tance Office, set up in early March to 
supervise the U.S. efforts, still works 
with these main contractors, but 
General Kelly says competitive bid- 
ding is now being initiated to keep 
costs down. 

“In my opinion,” he says, “the 
recovery phase will continue until 
the end of the year. This effort on the 
civilian infrastructure side will peak 
in July, August and September. By 
the end of the year the ministries will 
have their people back and be ready 
to resume their responsibilities." 

Already his office and the Army 
Corps of Engineers, together with 
the Civil Affairs Task Force, which 
was operational during the emergen- 
cy phase, and the Kuwait Emergency 
Recovery Office, have managed to 
complete most of the work repairing 
water facilities and roads. “We 
picked up thousands of vehicles, re- 
moved bunkers, repaired hundreds 
of craters," the general says. “Except 
for some critical bridge reconstruc- 
tion, we will have most of the rest 



Guz l ed by fire, its interior is to he redesigned 
by Hellmuth, Obata & Kassabaum of New York. ' 


finished by the aut umn. All the elec- 
tricity work will be finished by 
Christmas.” 

Work is also proceeding on the 
airport, which was heavily damage 
by allied air raids. Three gates were 
opened in mid-May, another three 
are due to open by early August and 
the re m ai n i n g six by the end of Au- 
gust. 

. The Defense Reconstruction As- 
sistance Office and the corps are 
working on two other important pro- 
jects, the restoration of the parlia- 
ment building and emergency re- 
pairs to two large Kuwaiti airfields. 
‘The Iraqis burned the Parliament 
building,” General Kelly says. “It 
was a beautiful building, built by the 
same Scandinavian architect who de- 
signed the Sydney Opera House. 

“We started work in April. We 
have gutted the building, all the de- 
bris is cleared, and we expect to start 
cleaning the whole structure in the 
next two weeks. There is still a lot of 
smoke da mage . The project is due to 
be completed in April 1992, includ- 
ing refurnishing work. 

“Emergency work on the two air- 
fields — Ali al-Salem and Al-Jaber 
in the southwest and northwest of 
the country — is expected to begin in 
August, die general says. 

By then the corps will have com- 


pleted its designs for a major recon- 
struction and expansion scheme to 
begin next spring. The choice of con- 
tractors will be decided in coordina- 
tion with the Ministry of Defense, 
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General Patrick J. Kelly. 


The general adds that there will be a 
long-term role for the U.S. Army 
Corps of Engineers. “We will phase 
out the civilian work, and then re- 
main here for maybe three or four 
years working with the ministry an 
the airfields.’’ 
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Facing the Daunting Task 
Of Clearing the Ports 

m „uu’ Transport Battalion on March 1, few 
J 5 that hy August the country’s two 

mam ports would be open for business. 

fadH *y al navigational aids, radar and fire- 
SEfS?*? ? n f lh ® oil port of fighting equipment, 
vandalized and^Hv^S'^ * Marine pilots and other personnel 

Contain Nih^hnl??^ ^.^^ugh also had to be located, offices set up 
don and worked . m Lon- and, most importantly, underwater 

waiti nffirn 1 ^ as ^™S lon wth Ku- obstacles left from the war removed. 
offidalfdS^ 1)011 Within 12 days, Shuaiba opened 

— S the war to prepare with 50-percent capacity for vessels 

A/f . 7 “P to 50,000 deadweight tons, and 

Mined, Vandalized and the work of reconstruction and of 

full of sunken debris to fight th , e 5“ 

- field fires could begin m earnest. By 

for the dav of liberation, he found on mi 2' July ’ ca P adt y ^ raised 
his retuni that the S^ahead wS ? 90 P e T ceilL r althou Sh «>“P^te 
daunting. destruction of one container crane, 

«w« . ... and damage to three others means 

sector would k?, 1 re ^ to ^ in S jhe oil that container cargoes must still be 

offloaded by old-fakrioned methods. 
Shu wa;w, m S r9l ^ r ,“*/“• offioes m Conditions at Shuwaikh port were 
ShnaiiSt 50 ■ * t° far worse. “Lots of cranes were dam- 

*5® °S-5? 5amilg aged and had fallen into the water, 
equipment While the allied navies m d there were sunken boats, cars, 
opened a corridor 12 miles long to forklift tracks and mines,” Captain 
gam access to the port, the team he NTbari says. “Buildings had been 
had assembled arranged for a marine burned, the conveyor belt systems 
survey to assess damage to the quay were wrecked, quay walls and roads 
walls, pilot boats, tugs, ropes, lights, damaged, offices looted or left in a 


INTERNATIONAL HERALD TRIBUNE, FRIDAY, AUGUST 2, 1991 


■fvi :;.vs 


Page 15 

ADVERTISING SECTION 


.•St*" i ■" x:&Tr* - 

"... .. v^r^.^vjs 

■ "• A'y- -J- ;;/.•* • ■ ; v^.t; v : • ■ : s-*.. . w ' 




*'v - T** ■ •< -i 

- -I'- 

• V 

*■: • • . •• i i 

. - . v- •«. :■ 

• • (j 

■ " X . - • • « ’ y,k 


Shuaiba Port is already open for business. 


terribly filthy state. The marine craft 
were gone or sunk.” 

The Iraqis had even moved the 
marker buoys to disguise the existing 
channel “We worked by candlelight, 
with no power or water,” he says. 
“The only food we had to eat was 
rice. 1 lost a lot of weight.” 

While the allied forces cleared the 
port of explosives and removed 


mines from the roads and harbor 
areas, his team cleaned and refur- 
bished offices, prepared plans to 
clear the water of the debris and 
relocated the vital channel mar ker 
buoys. 

In early June, a contract was 
signed for the clearance work, which 
had been virtually completed by 
mid- July despite the discovery of 


some unexpected ordnance, 'pie 
Public Ports Authority brought in a 
floating barge, complete with 1,000- 
ton crane, to lift the sunken boats, 
while trained Kuwaiti pilots, with 
considerable skill and bravery, 
helped to guide the allied frigates 
and minesweepers to the port. 

By the first week of July, a second 
contract, to supply marine craft (pi- 
lot boats, tugs, mooring and crew 
vessels), was ready to be awarded. 
Work also began on a tender to clean 
the warehouses and to repair their 
doors and lodes. Contracts were 
drawn up with local firms to recruit 
the laborers needed to help offload 
cargoes until the port's vandalized 
cranes could be repaired and re- 
equipped. 

Finally, plans were drafted to re- 
open the port formally by the end of 
the month. For the Kuwaiti people, 
such a development is vital to recon- 
struction. To date, virtually all essen- 
tial goods, including cars and trucks, 
generators, fuels and gasoline, pro- 
cessed foods and household goods, 
have had to be transported into the 
country by road through Saudi Ara- 
bia, by air at great cost, or by sea 
through Shuaiba. which has only 


The Challenge of Getting Water to Flow Again 




In March, a British company, Shand 
Construction, secured a $2.6-xmUion 
contract for repairs to Kuwait’s sani- 
tary and water systems, and a U.S. 
company. Operation Management 
International, was contracted to re- 
pair the entire sewage system. 

The bulk of the pre-invasion water 
supply came from four desalimza- 
tion plants, though there is also 

British company wins 
$2.6~miUion contract 

groundwater at Raudhatain and 
Umm al-Aish. The freshwater sys- 
tem also consists of underground 
and elevated reservoirs and pumping 
stations. Most reservoirs were emp- 
tied during the occupation bnt have 
now beat restored to about 40 per- 
cent of their pre-invasion capacity. 
Pipelines between pump stations 
and reservoirs had sustained varying 
amounts of damage; 

Al-Zawr, the most modem of the 


desalinization plants, was little dam- 
aged in the invasion and is currently 
the backbone of a patched-up pota- 
ble- water supply system, providing 
the emirate with the bulk of the esti- 
mated 159 million gallons of water a 
day it is receiving. The other three 
power and desalinization plants are 
at Doha. Shuaiba and Shuwaikh. 
Doha was badly damaged, but Mit- 
subishi of Japan has been carrying 
out emergency repairs, and two of its 
eight power units are described as 
fully operational. The control room 
at Doha East was destroyed. 
Shuwaikh is currently inoperable, 
and there is serious damage at 
Shuaiba. 

At the end of May, Acer Consul- 
tants of Britain was asked by the 
Kuwait Ministry of Electricity and 
Water to prepare a damage survey 
report on Al-Zawr. Remsdaq. anoth- 
er British company, won a subcon- 
tract worth $9 million to design and 
install a control system at Al-Zawr 
and its main pumping station. Mina 
Abdullah. A direct hit there during 


The Iraqi occupation caused severe damage to Ku- 
wait’s water-production and distribution system. 
Getting the water flowing again was one of the top 
priorities of the emergency reconstruction work, and 
that has been accomplished. 


the war had destroyed the main con- 
trol center. Weir Pumps of Britain 
supplied 14 pumps for repair work. 

Most of the work by Shand, a 
subsidiary of the Morrison Con- 
struction Group, involved the resto- 
ration of water to Kuwait City. Last 
January, when the prospect of repair 
work became a reality, the company 
was given only 4S hours by the U.S. 
Army Corps of Engineers to prepare 
all the documentation neoessaiy for 
its bid. As with all the contracts 
issued at that time;. Shand had to 
provide its own support systems, 
land transport, construction’ equip- 
ment, materials and labor. And it 
had to be mobilized on the Kuwait 
border within 10 days of being 
awarded the contract 


Shand’s manag in g director, Ken 
Tallant, says, “We got the contract 
and arrived in Kuwait one day after 
the Americans. One of our big ad- 
vantages was that we had an office in 
Al Khobar. Saudi Arabia, and we 
were able to drive equipment up by 
road and start working quickly.” 

Most of the delays in getting Ku- 
wait's systems up and running had 
been caused by the need to import 
equipment. Shand Construction 
found that the Kuwaitis had a con- 
siderable amount of equipment hid- 
den away, undiscovered by the Ira- 
qis, including some specialist 
pipework. 

Water supplies are now mostly 
restored, but there are still many 
leaks in the system. “These places 


exist on good maintenance,” Mr. 
Tallant says. “Water is not gravity- 
fed in Kuwait It must be pumped, 
under pressure, and this puts it under 
strain. There's the odd blockage, but 
we've been able to move away from 
e m ergency operations to maintain- 
ing pipework. Normal water pres- 
sure is not restored yet but the emer- 
gency is essentially over.” 

Water has also been restored to 
the naval base. Kuwait’s island terri- 
tories have not been forgotten. In 
July, a government-appointed steer- 
ing committee scheduled a visit to 
Falaika to evaluate damage to the 
sanitary system there. 

Sanitation presents a different pic- 
ture. The Kuwait Emergency Recov- 
ery Office notes that during the inva- 
sion, sewage floated directly into the 
Gulf, bypassing the pump stations 
and treatment plants. The office says 
that as a result of their not being 
used, “the electrical and mechanical 
systems in these facilities need major 
maintenance.” It adds that “treat- 


limited facilities for handling con- 
ventional cargo. 

For Captam al Nibari, the most 
important work is yet to come. “I 
plan to automatize and computerize 
most of the operations here,” he says. 
“Kuwait will not go back to the way 
things were before Aug. 2 last year. 
We have to use the best technology 
available.” 

He is planning to dig a new chan- 
nel at Shuwaikh, 8 to 10 miles (13 to 
16 kilometers) long, and to build 
four new purpose-built container 
berths. “The dredging alone will take 
a long time,” he notes, “perhaps five 
years, because you have to go' 
through rock.” 

Alternatively, he has recommend- 
ed to the government that it build a 
completely new, up-to-date industri- 
al and commercial facility south of 
Shuaiba. 

During the next four years, he is 
determined to retrain Kuwaitis to 
take their proper place in the ports’ 
managerial and skilled labor force, 
to make them aware of the impor- 
tance of giving the best service possi- 
ble to their countrymen and to plan 
for a future when Kuwait mil have 
the most advanced facilities and op- 
erational systems available. PAS. 


mem plants are unable to treat sew- 
age at this time” and that untreated 
sewage will continue to be pumped 
into die Gulf for some time. 

The U.S. Army Corps of Engi- 
neers is completing a detailed system 
analysis, and the U.S. company Op- 
eration Management International, 
which had a 33-raillion contract to 
operate and maintain the Riqqa sew- 
age-treatment works, has now been 
contracted to repair the entire sys- 
tem. Five pump stations are under 
repair and six major pump stations 
are now operational 

A third major use for water at 
present is for fire fighting. Bechtel, 
the giant U.S. construction company 
in charge of rebuilding the cal indus- 
try, is having problems pum ping the 
water needed to fight fires. At one 
stage, Bechtel was reported to have 
been using water from brackish 
wells, but overpumping has led to 
some of these wells running dry. The 
use of sea water has also caused 
problems. Anne Millies Roberts 
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Saipem race to help rebuild Kuwait 





















Saipem, a company within the 
Eni Group, is actually repairing 
and replacing some damaged 
pipelines in Kuwait In this 
way it provides an important 
contribution to the rebuilding 
of Kuwait, both in terms of 
restoring the economy and the 
environment after the war and 
resultant ecological disaster in 
the Gulf. 

The contract has been awarded 
to Saipem by the Kuwait 
Petroleum Corporation. 


■tU'i'Y’V 1 hi')--’! ■! • 

^ e 



In Kuwait, as in the rest of the 
world, Saipem puts its know- 
how and operational 
capabilities in land and offshore 
drilling plus land and offshore 
construction to work, to add to 
and improve the quality of life 
and well-being of mankind. 


raSaipem 

People, skills, equipment 
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The communications tower in the city center was nearing completion 
prior to the invasion. 


High Stakes Involved in Telephone Contest 


American Telephone & Telegraph 
certainly stole a march on its rivals 
with its provision of international 
telephone lines out of Kuwait just a 
day and a half after allied troops had 
liberated Kuwait City. By providing 
$14 million worth of free calls — 
some 600,000 in all — AT&T made 
the kind of symbolic investment in 
Kuwait that will be hard for its rivals 
to match. 

Kuwait's telecommunications sus- 
tained notable damage in the war. 
The United Nations report on dam- 

57 billion worth of 
damage to be repaired 

age inflicLed by Iraq during its seven- 
month occupation concluded that 
total losses in the communications 
sector could amount to more than $1 
billion. This was more than 50 per- 
cent of the sector’s original assets. 
Communications Minister Habib 
Hayat says the cost of repairing lost 
telecommunications equipment may 
reach $400 milli on. 

Some telephone exchanges were 
taken away by Iraqi forces, and at 
least three exchanges, including one 
on Falaika Island, were destroyed. 
The building housing the main inter- 
national telephone exchange in Ku- 
wait City was devastated by allied 
bombing, and much of its equipment 
was looted by the Iraqis, although a 
modem switching system at its heart 
survived intact Media organizations 
such as the Kuwait News Agency 
had their telecommunications equip- 
ment ripped out or destroyed whole- 
sale. Damage to the information sec- 
tor, which included stolen and 
damaged telephone and broadcast- 


Priceless Treasures Still on Missing List 


Fears are growing in Kuwait that some of the priceless treasures stolen by Iraq 
from the Kuwait National Museum may never be returned. 


Although the UN Security Council 
has demanded that Baghdad return 
all the museum's objets d'art and 
artifacts before sanctions can be lift- 
ed reports are growing that Presi- 
dent Saddam Hussein has given to 
his generals and senior advisors jew- 
el-encrusted daggers, centuries-old 
Korans and antique carpets looted 
from the museum. 

The museum contained invaluable 
displays of antiquities in its section 
on Kuwait's history and archaeolo- 
gy’, a display of contemporary paint- 
ings by Kuwaiti artists. 13,000 books 
and. most importantly, the collection 
of 20.000 Islamic and Arabic objets 


d'art assembled over many years by 
Sheikh Nasser Sabah al Ahmad aJ 
Sabah and his wife, Sheikha Hussa 
Sabah al Salem al Sabah, who served 
as director of the collection. 

Consisting of Koranic manu- 
scripts; mosque inscriptions; works 
of art in wood glass, ivory, metal 
and precious jewels; textiles; car- 
pets; calligraphy; tiles; and medical 
instruments, the collection spanned 
the seventh to 19th centuries and 
Islamic culture in Spain, Italy, the 
Arab world Turkey. Central Asia, 
India and China. 

The UN envoy negotiating with 
Iraq for the return of the treasures. 


Richard Foran, said in July. “We are 
f inalizin g t alks with the Iraqis and 
are in the process of arranging for 
the return of the museum pieces,” 
but museum officials say that their 
own reports from Baghdad indicate 
that the Iraqi government is now 
claiming that many of the objects 
were either destroyed in the righting 
or stolen before their arrival. 

Witnesses near the museum at the 
time when the Iraqi troops arrived, 
however, say it would have been im- 
possible for any civilian to have en- 
tered the museum without permis- 
sion from the Iraqi military. 

PJ^S. 


There is intense international competition for the 
contract for the restoration of Kuwait’s telephone 
system, worth milli ons of dollars. In the meantime, 
emergency repairs have made some communications 
possible. 


ing equipment, was put by Informa- 
tion Minister Badr Jasstm al Yaqoub 
at 227 milli on Kuwait dinars ($770 
million). 

But the majority of the country’s 
telephone exchanges are intact, and 

the main international exchange is 
undamaged, enabling relatively 
quick repairs to the system. The ex- 
changes have been connected back 
to the system, but the problem of 
reconnecting individual phone lines 
to exchanges remains. 

AT&T has carried out most of the 
original emergency restoration work. 
What is now at stake is more sub- 
stantia] contracts, including the sup- 
ply of a new international telecoms 
center. 

Most of Kuwait’s exchanges were 
furnished by the Swedish company 
L.M. Ericsson, which is very pleased 
with the survival of its AXE digital 
switches. An Ericsson AXE switch 
on the fifth floor of the international 
telecoms building was still opera- 
tional when electricity became avail- 
able, despite the rubble around it. 

But the building also housed other 
exchanges, one of which was looted 
and another of which was destroyed 
by the bombing. The viability of the 
surviving Ericsson exchange is now 
in doubt, given that pan of the build- 
ing’s wans were blasted away, expos- 
ing the system to heat and humidity. 
The air-conditioning system, so nec- 
essary for the smooth working of 


modem telecommunications equip- 
ment, is out of action. 

There is thus tremendous interest 
in who gets the contract which could 
be worth up to $100 million, for 
providing Kuwait with a new inter- 
national exchange. AT&T and Erics- 
son are the two main contenders for 
the contract. 

Ericsson has already carried out 
an initial damage assessment of the 
emirate's telephone network for the 
Ministry of Telecommunications. It 
has also reinstated a project to estab- 
lish a mobile telephone system. The 
new c ellular system is intended to 
serve 20.000 subscribers initially, in- 
cluding most of the 14,000 people 
who owned mobile telephones in 
happier times. 

Before the invasion, Ericsson was 
also negotiating a contract to main- 
tain exchanges and, with mainte- 
nance more important than ever, is 
clearly hoping that its resumed nego- 
tiations with the ministry will be 
successful Now that the emirate's 
initial $70-million project for emer- 
gency repairs has largely been com- 
pleted, the emphasis will be on main- 
taining what is operational, as well as 
on permanent projects to replace 
damaged or looted systems or up- 
grade old analogue exchanges. 

The country’s shortage of skilled 
labor, a consequence of the exodus 
of some three-quarters of the former 
400,000-strong Pales tinian commu- 


nity, means there is a severe mainte- 
nance problem. A team from the 
t ^ li^^t pipftiinifatifms Corporation in 
B ahrain has furnished engineering 
and equipment assistance. 

Various British firms have been 
involved in work to boost interna- 
tional links. To increase the number 
of international lines on a temporary 
basis. Cable & Wireless and Mercury 
Communications haw installed a 
satellite earth station for the Minis- 
try of Communications. The facility 
will handle 60 lines via satellite 
owned by Intelsat and will operate 
for three months. 

.Another British firm. Broodgate. 
has been commissioning mobile sat- 
ellite communications systems for 
various corporate clients — and the 
royal family. France's Alcatel is like- 
ly to be called upon to supply tempo- 
rary microwave connections for a 
cluster of exchanges in southern Ku- 
wait that were cut off from the rest of 
the country. In the north, where the 
Iraqis destroyed much of the major 
multiple-antennae earth satellite sta- 
tion (and took the rest of it back to 
Iraq); AT&T has tendered to supply 
a replacement. 

The biggest contract prospects for 
the British appear to be in the supply 
of exchanges to replace the de- 
stroyed local station at Falaika, a 
destroyed transit exchange in South 
Sabahiya and three other local ex- 
changes — at Abdaly. Umm al-Hai- 
man and Wafra — destroyed during 
the Iraqi occupation and allied liber- 
ation. GEC Plessey is seeking these 
contracts, but France's Alcatel is 
also competing for the Umm al-Hai- 
man job. At least one local exchange 
is being supplied by AT&T. 

John Roberts 





Looted treasures: Part of the interior of the Museum of Islamic Art as it was before priceless art objects were 
removed by the Iraqis. 
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For Pupils, a Lost Year 
And a Wrecked School 

man? educational system back to nor- 
? ne °j government’s fiist priorities. Most 
JJJr? 1 ? pupds have lost a full year of study, 
riSw. t ^ ir i fa T lll ^' are d ee ply concerned that no more 
monthT w ^ en ^demic year begins this 


Given the government’s detcrmina- 
uon to increase the employment of 
its own Kuwaiti nationals, both vo- 
cational and technical training are 
urgently needed, especially to enable 
Kuwaitis to fill the posts vacated by 
non-Kuwaitis. J 

A report prepared by the UN this 
spring on the results of the occupa- 
tion hi ghlighted the extensive dam- 

Thousands of volunteers 
help with the cleanup 


age done to the country’s schools, 
many of which were commandeered 
by the Iraqi troops to serve as neigh- 
borhood command centers. 

“Almost every school suffered 
from occupation and ransacking,” 
the UN experts write, adding that 15 
percent of the schools had been 
burned by fire or explosives. The 
report says that virtually all school 
buildings have been defiled and have 
suffered minor to electrical 

and plumbing systems. All modem 
furniture has been taken from class- 
rooms and offices. Books, laboratory 
equipment and teaching supplies 
wore looted, vandalized and de- 
stroyed. 


Even where the damage was less 
extensive, the removal of rubbish left 
by the departing Iraqis, the clearing 
of play areas and the cleaning of the 
premises were extremely time-con- 
suming. 

The U.S. Army Corps of Engi- 
neers appointed two U.S. contrac- 
tors, Blount & Brown and Root, to 
carry out essential repairs once the 
schools had been cleared of mines 
and munitions, but much of the work 
has been organized locally, partly 
through a Kuwaiti company, Mo- 
haroed Abdulmohsin Kharafi, and 
partly by thousands of volunteers. 

The minister of education, Sulei- 
man al Bader, described in a recent 

S terview the grim conditions inune- 
ately after the occupation. “It was 
Ramadan. Every thing was black; 
there was no power, no water. We 
had to work by torchlight to assess 
the damage while the mines in the 
school grounds were being detonat- 
ed.” 

About 135 of the country’s 632 
public schools were too damaged to 
repair, but the ministry was able to 
reopen two secondary schools for 
s umme r courses by the first of June. 
Others have been turned over to 
women’s voluntary committees to 
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Suleiman al Bader, minister of education, one of the few ministers to stay 
behind throughout the crisis. 


accommodate pupils from the kin- 
dergarten to intermediate level. In 
addition, the Teachers* Association 
has started refresher courses for 
some 22,000 students in preparation 
for the formal opening of the school 
year on Aug. 24. 

“What we need now,” Mr. al 
Bader says, “are blackboards, chairs, 
electricity and water.” All of these 
depend on the full restoration of 
vital infras tr uctural facilities in Ku- 
wait. 


Staffing the schools will also be a 
problem. Mr. al Bader estimates that 
the number of teachers needed could 
be as high as 6,000. The number of 
non-Kuwaitis available has dropped 
from 125,000 to 46,000 since the in- 
vasion, and although Kuwaitis ac- 
counted for 74 percent of the staff in 
primary schools a year ago. the fig- 
ure fell to only 33 percent at the 
intermediate level and 20 percent in 
the secondary schools. 

The ministry is now recalling 


teachers from abroad, although cer- 
tain nationalities — including Pales- 
tinians and Jordanians — may not 
be allowed to re-enter. To make up 
the difference, older Kuwaiti teach- 
ers, who were allowed to retire after 
15 to 20 years of service, will be 
urged to return to work, and all uni- 
versity graduates will be asked to 
apply. 

More problematic is the need to 
compress two years of schooling into 
one, to make up for the time lost 
during the occupation. The first 
term, which runs to Jan. 16, will 
cover the part missed last year, while 
the second term, from Feb. 1 to July 
27. wiQ concentrate on the current 
year. Holidays will be shortened, 
courses such as music and physical 
education reduced and the school 
year lengthened into the summer. 

Pupils who obtained schooling 
abroad in exile wifi be required to sit 
out the first term, taking vocational 
tr aining courses in electrical and 
plumbing repairs and computer 
studies instead. 

Conditions in the country’s four 
terhninai colleges and four training 
centers were even worse than in the 
schools. The UN report notes that 
the damage in these institutions 
“showed a degree of thoroughness in 
the plundering not found in other 
educational establishments.” It adds 
that it is no exaggeration to say that 
“99 percent of the tnehnicfll equip- 
ment and new furniture was taken." 
The value of the stolen items, the 
UN estimates, could be as high as 22 


million Kuwaiti dinars ($75 million}. 

Dr. Abdul Rahman al Muh ail a n , 
director general of the Public Au- 
thority for Applied Education and 
Tr aining , says that what bothered 
him most was that the Iraqi troops 
“used our books as fuel to cook 
with.'* Fifteen libraries were sacked, 
Korans were ripped up and thrown 
out and four years of academic re- 
search were lost 

Aside from repairing facilities and 
arranging makeshift classrooms, the 
Public Authority is seeking to re- 
place its staff of 1,200 teachers and 
1,800 administrative and technical 
personnel By August 10, it hopes to 
have recruited or recalled 500 to 600 
Kuwaitis and 300 non-Kuwaitis, the 
latter drawn mainly from the United 
States, Canada, Britain, Germany 
and Egypt 

This wifi enable it to begin train- 
ing again the 8,500 new Kuwaiti ap- 
plicants and some 7,500 returning 
students registered at the time of the 
invasion, most of whom were high 
school leavers aged between 18 and 
22. It wifi also be able to restart some 
of its community educational pro- 
grams. 

“1 am confident that we will be 
able to open all the colleges by Sept. 
28,” Dr. al Muhailan says, “and the 
other facilities as they are needed.” 

Arab contractors Osman Ahmed 
Osman & Co. of Egypt have com- 
bined orders totaling $3.5 million to 
repair the Kuwait University 
Shuwaikh campus and the Ministry 
of the Interior. PAJ5. 



Decades of Research Destroyed by Vandals 


Lost research : All die solar panels were stripped from this elaborate 
equipment at the solar research station of the Kuwait Institute for 
Scientific Research. 


Pictures of destroyed buildings, 
looted laboratories and ransacked 
offices cannot convey the fuQ scope 
of the loss. “During the occupation,” 
a UN damage assessment report 
concludes, “the lifeblood of Ku- 
wait’s research establishment was 
drained. Twenty years of accumulat- 

Entire university 
libraries were removed 

ed research data by the Kuwait Insti- 
tute for Scientific Research and uni- 
versity professors bad beat taken 
away, burned or reduced to litter. 

“The entire libraries of the insti- 
tute and of all nine university facul- 
ties ... have been removed,” the re- 
port went on to say. The UN experts 
listed more than 300,000 volumes, 
250,000 technical reports kept on mi- 
crofiche files and 8,300 periodical 
titles that axe missing. 

The acting director-general of the 
research institute, Nazar Hussain, is 
now busy trying to restore opera- 


KuwaitLs have been especially appalled by revela- 
tions of the systematic Iraqi destruction of their 
scientific and technological facilities, as well as of 
their university. 


dons from a makeshift office in the 
institute’s old building. Its world- 
renowned, architecturally distin- 
guished headquarters, which housed 
the country’s most advanced infor- 
mation technology centra’, interna- 
tional data bases and ultramodern 
laboratories, was systematically 
looted and burned. 

“Our data bank contained 10 to 12 
years of research on fisheries and 
marine science in the Gulf,” Mr. 
Hussain says, “as well as all the in- 
formation on Kuwait's flora and fau- 


na, the environment, pollution and 
the oil sector.” 

Vital material accumulated by the 
institute’s staff on the economy was 
also taken away, along with informa- 
tion on subjects such as genetic engi- 
neering and marine fish culture tech- 
nology. “We have lost it all,” Mr. 
Hussain says. “The only thing we 
have left is the loyalty of our Kuwaiti 
scientists and technicians and their 
experience.” 

Before he can hope to bring back 
his scientists, te chnicians and admin- 


istrative staff, Mr. Hussain must 
concentrate cm rebuilding the insti- 
tute’s infrastructure. At present, 
some 429 of his ori ginal staff of 1,200 
are in Kuwait 

In mid-July, telephones were still 
not operating, mines had to be 
cleared from the sea and desert to 
allow researchers to conduct their 
field studies, and offices and labora- 
tories had to be re-equipped. The 
work is urgently required, Mr. Hus- 
sain notes, if the institute is to begin 
surveying the impact of oil pollution 
on Kuwait’s environment, its under- 
ground water resources and its soil 
and researching ways to deal with 
the vast oil lakes being formed 
around burning oil wells. p.a.S. 



KUWAIT 

CAN’T wait 

The reconstruction of Kuwait will require 
enormous financial expertise. 

BKME as one of the most experienced and 
well-established banks in Kuwait, is back in 

business. .. . . 

Ready to help and eager to play a vital role, 

BKME welcomes back the International 

business community, today. 
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CIVIL ENGINEERING, 
BUILDING CONTRACTORS 


READY 

TO MEET 
THE 

CHALLENGE 


With over 37 years active involvement in construction and 
commerce in Kuwait, Ahmadiah is committed to playing 
its part in the rebuilding of Kuwait. 

Ahmadiah has built its reputation on a record of 
guaranteed performance, quality and completion. 

A leader in technical innovation, Ahmadiah employs 
professionals in all fields of civil engineering and building 
construction: 


COMMERCIAL BUILDINGS 
INDUSTRIAL BUILDINGS 
HOUSING PROJECTS 
STEELTANKS 

STRUCTURAL STEEL ERECTIONS 


SHEDS & PUBLIC WAREHOUSES 
BRIDGES & INTERCHANGES 
AIRPORT RUNWAYS 
HOSPITALS & MEDICAL CENTRES 
SPECIAL PROJECTS 



r-r-s ? 

Ahmadiah Contracting and Trading Company w.l.l. 

PO Box 446, Safat-13005. Kuwait 
Tel: 4614477 - 4832781 Tlx: 23314 AH MADIA KT Fax: 4831367 Cable: Ahmadiah/Kuwait 







The Ministry of Information, which also housed Kuwait's radio and television services, was one of the first 
targets to be blasted by the Iraqi invading forces. 




The Ministry of Health is using the Saud A. Albabtctin Center as temporary headquarters. 


Ministry of Public Works Explains Its Priorities 


Priority schemes now un- 
der consideration deal 
with roads, electricity, wa- 
ter. transport and commu- 
nications. as well as the 


Spending plans 
are being drawn up 


Bay an Palace, where a 
summit of Gulf leaders is 
expected to take place lat- 
er this year. 

“We can use 25 percent 
of last year's budget for 
such projects.” Undersec- 
retary Ali al Fouzon said 
in mid-July. Of the 380 
million dinars approved 


for fiscal 1990, 200 million 
dinars were allocated for 
capital expenditure, he 
notes. About 50 million di- 
nars, in addition to other 
sums, are temporarily 
available for operating 
costs. 

Proposed spending 
plans for a new budget 
have been drawn up and 
submitted to the Ministry 
of Finance and are due to 
be approved by mid-Au- 
gust, he adds. “By law all 
previous contracts were 
canceled,” he says. “We 
are now negotiating with 
our contractors to assess 
their willingness to resume 
their old work.” They will 


Kuwait’s Ministry of Public Works could be spending about 50 million Kuwaiti 
dinars ($170 million) this year on operating costs for reconstruction projects, 
according to officials at the ministry. Handicapped by a severe shortage of staff, 
the m i n istry is faced with a huge task in allocating contracts for restoring the 
damage caused during the occupation and war. 


The ministry is also re- 
sponsible, Mr. al Fouzan 
says, for the reconstruc- 
tion of public buildings. 
The Kuwait Communica- 


be asked to submit their 
requirements in terms of 
when they could begin op- 
erations, the value of the 1 
remaining work to be done 
and the time needed to 
mobilize manpower and 
equipment, as well as 
about their willingness to 
stick to thdr earlier con- 
tracts. If agreement is not 
reached, the project would 
be put out to tender. 


Priorities for resuming 
work on schemes left un- 
completed at the time of 
the Iraqi invasion a year 
ago are also bang drawn 
up, the undersecretary 
says. Construction work 
on the First Ring Road, 
being undertaken by 
Hyundai of South Korea 
at the time of the invasion, 
was on top of the list, fol- 


lowed by repairs and up- zan notes. Virtually all 
grading of the Sixth Ring pumping and lift stations 


Limi t on number 
of foreign staff 


Road. A local civil engi- were damaged or de- 
neering and building con- strayed, as were most sani- 


tracting company, Ahma- ration equipment and 
diah, is expected to act as s P are 

_ iiropnt u/nnr wil Ha 


agent for the project, in 
partn&ship with a firm 
from Thailand. 

Sanitation and sewerage 
schemes are also of imme- 
diate concern, Mr. al Fou- 


the urgent work will be 
done by a U.S. firm that 
was awarded the mam op- 
erations and maintenance 
contract before liberation, 
covering the first year of 
reconstruction 


tions Tower is a priority, 
along with power and wa- 
ter desalinization plants, 
the VIP lounge at the in- 
ternational airport and re- 
building the ministry's 
own premises. 


Thirty-five of the 50 
Kuwaiti experts who 
worked with the Kuwait 


Emergency Recovery Of- 
fice during the first 90-day 
period after liberation 
were from his ministry, he 
notes. In the immediate 
future, however, the minis- 
try may have problems ex- 
pediting orders and draw- 
ing up contacts. Of the 
1,250 Kuwaitis and 4,400 
non-Kuwaitis employed 
before the invasion, only 
about 1.000 Kuwaiti em- 
ployees were currently 
available. Of the non-Ku- 
waitis, only a maximum of 
30 percent will be recalled 
because of the policy to 
reduce dependence on for- 
eign labor. PAS.‘ 


Staff Needed to 
Run Hospitals 



Wes 


Cutting a Path Through the Legal Tangles 


The six main hospitals of Kuwait are 
now working at 50 percent of their 
capacity, according to Dr. Ali al Saif, 
undersecretary at the Ministry of 
Health. 





The essential virology lab- 
oratory in Shuaiba. how- 
ever, which worked with 
the World Health Organi- 
zation to examine blood 
for AIDS, polio and other 
viruses, has been com- 
pletely looted, as has the 
country’s only kidney dial- 
ysis center, in Shuwaikh. 


Most of the public- 
health centers were also 
ransacked and virtually all 
equipment stolen, but 
about half of normal ser- 
vices have now’ been re- 
stored. Dr. al Saif says. 


getting its own engineering 
department back to work. 
The fact that most Ku- 
waiti doctors remained in 
the country during the oc- 
cupation helped the Min- 
istry to restore emergency 
services immediately after 
liberation, the undersecre- 
tary says. This, together 
with the advance planning 
undertaken before the end 
of the war, enabled hospi- 
tals to be staffed and sup- 
plied quickly. 





Ibn Sina Hospital at Shuwaikh 


The ministry is now fo- 
cusing on recruiting suffi- 
cient manpower and on 


“We are now bringing 
in foreign workers and re- 
cruiting nurses” he adds. 
Staff is being sought from 
Egypt, India, Pakistan and 


the Philippines, and con- 
tracts are being placed for 
the full restoration of 
Cleaning and mainffmanry 
services. 

Because a lot of instru- 
ments and machinery were 
not properly maintained 
during the occupation, the 
ministry is also p lanning 
to bring in experts from 


abroad to help re-establish 
the engineering depart- 
ment and to ensure the 
proper maintenance of 
equipment 

At present the ministry 
“is able to cope" with the 
existing demand. Medical 
services. Dr. al Saif em- 
phasizes, are “still free for 
everyone in Kuwait.” 


One of the most important 
questions being asked by 
companies involved with 
Kuwait is the present posi- 
tion and validity of com- 
mercial law. For contrac- 
tors, there are special 
problems with guarantees 
and payments. 

This is because of the 
uncertainty r egarding gov- 
ernment administration, 
exacerbated by personnel 
problems caused by the 
dismissal of most expatri- 
ate staff. In addition, the 
lack of a budget after the 
crisis raises problems, 
though an interim budget 
is expected to be an- 
nounced soon. 

The conventional sys- 
tem for public-sector con- 
tracts no longer operates. 
Ministries are directly re- 
sponsible for procurement 
and services in their partic- 
ular sector. The fact that 
the cabinet was arbitrarily 
changed in April — and 
there is a possibility of fur- 


Now that reconstruction is swin ging 
into its second phase, various legal 
and f inancial issues about doing busi- 
ness in Kuwait are emerging. 
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Back Together For 


ther changes — also raises 
some doubts about the se- 
curity of letters of intent 
and of contracts them- 
selves. 

One foreign business- 
man suggests that the only 
reliable signatory to any 
agreement is the Kuwait 
Central Bank. For traders, 
the normal letters of credit 
are being issued through 
the National Bank of Ku- 
wait, the only commercial 
ban k that was able to con- 
tinue operations without 
interruption because of its 
significant international 
presence in London. 

Changes in the law and 
practice can be expected, 
according to Ali M. Rad- 
wan, a Kuwaiti attorney, 
and Howard L. Stovall, a 
partner in the Chicago of- 
fice of Baker & McKenzie. 
In an article in Middle 
East Executive Reports, 
they outline the current 
position and the likely ef- 
fect of the developing situ- 
ation from the point of 
view of commercial law. 

These are matters of vi- 
tal significance to compa- 
nies now doing business. 
The following areas are 
being reconsidered: 

• tender rules, • decennial 
liability, • contracting, 

• contractual joint ven- 
tures, • commercial com- 
panies. • the U.S.-Kuwaii 
Agreement on Investment 
Guarantees, • military 
sales, •commercial agen- 
cy and distributorship, 


• the Arab boycott, • dis- 
pute resolution. 

Before the crisis, most 
public-sector tenders went 
before the Central Tender 
.Committee, which was re- 
sponsible for the evalua- 
tion and award of the 
tender. But until now in 
post-crisis Kuwait, normal 
tender procedures have 
been ignored. Companies 
looking at reconstruction 
opportunities are urged to 
watch the ad hoc tender 
procedures of the govern- 
ment and assess the 
changes and needs for 
themselves. 

Mr. Radwan and Mr. 
Stovall say they do not 
consider changes in con- 
tract procedures involving 
the tJ.S. Army Corps of 
Engineers to have any wid- 
er significance. They point 
out however, that tender 
rules are likely to be tc- 
evaluated, and this may af- 
fect the proviso that any 
foreign company must 
have a Kuwaiti agent in 
order to submit bids and 
that on occasion the for- 
eign company must be in a 
joint venture with a Ku- 
waiti partner. 

Much of the initial re- 
construction work has 
been done on a cost-plus 
basis, rather than on a 
fixed-price contract, as 
was the custom before the 
crisis. “In the coming 
months, given the difficul- 
ty of the working environ- 
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ment, the government may 
be more inclined toward 
cost-plus contracts,” sug- 
gest Mr. Radwan and Mr. 
StovalL 

Contractors seeking in- 
surance for this kind of 
liability could face diffi- 
culties under the existing 
Kuwaiti Civil Code. “We 
expect this Kuwaiti Civil 
Code section on contract- 
ing to become increasingly 
important for reconstruc- 
tion work in the coming 
months,” say Mr. Radwan 
and Mr. StovalL “Among 
its provisions, the section 
discusses the supply . of 
work materials, warran- 
ties, defects, deadlines for 
performance, subcontract- 
ing, payment, force ma- 
jeure and termination of 
contracL” 

There are also posable 
difficulties involving the 
relationship of joint-ven- 
ture partners and thdr re- 
sponsibility to the client in 
dealing with third parties. 
As the United States as- 
sumes the role of prime 
supplier and contractor in 
Kuwait, the 1989 U.S.- 
Kuwait Protection of In- 
vestment Treaty will prob- 
ably be invoked more of- 
ten. 

Recent events involving 
non-Kuwaiti nationals 
suggest that laws relating 
to commercial agency and 
distribution representa- 
tion may be revised. Be- 
fore the crisis, Kuwait had 
enacted legislation cover- 
ing the qualifications for 
agents and distributors 
that was basically weight- 
ed in favor of the Kuwaiti. 
Now it is possible that pro- 
tection for the Kuwaiti 
will be increased still fur- 
ther if a deal is deemed 
unfair when it is registered 
with the Ministry of Com- 
merce. 

In the area of disputes 
procedures. Mr. Radwan 
and Mr. Stovall point out 
that Kuwait is a party to 
the New York Convention 
on Recognition and En- 
forcement of Foreign Ar- 
bitral Awards but that cer- 
tain exceptions were mnd« 
in 1988 following a Ku- 
wait government decree. 
This excused state entities 
from agreeing to interna- 
tional arbitration and said 
their disputes should be 
settled only under Kuwaiti 
law. 

In the aftermath of the 
war, it is thought that the ■ 
government might “be- 
come more flexible in its 
attitude toward foreign ar- 
bitration.” according to 
one observer. Like all i» g?i 
matters at the moment, the 
government’s reaction to 
possible changes and in- 
terpretation of commercial 
law is difficult to predict. 
This period of uncer tain ty 

is likely to continue for 
some time. 
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The Kuwait Sheraton Hotel, recertify reopened, was used by the Iraqi 
army as military headquarters. Right, the landmark Kuwait Towers. 

Damaged Hotels Recover 
To Welcome Back Visitors 

For weary visitors to Kuwait grateful to find a hotel 
room, the optimisim of He rmann Simon must seem 
surreal. The general manager of Kuwait Internation- 
al Hotel talks, of all things, about bringing tourists 
to the country. 

“Perhaps because of the coverage of Sheraton’s resident manager. Fahd 
the Gulf war, tourism may emerge as Abu Shaar. Used as a headquarters 
a new sector,** he says. Having initi- by the Iraqi military, the Sheraton’s 
a ted desert treks to burning oil wells, mam building was completely gut- 
Mr. Simon is now looking at new ted. Contractors working around the 
vistas. “We’re here. Look, Pm feed- dock managed to reopen 60 rooms 
ing the birds. Nature is returning. To in an adjoining wing by July 10, in 
quote Rockefeller, ‘Get up early, time to cdebrate the hotel's silver 
work hard and late — and strike osQ.’ anniversary. By mid-August, a total 
Desert tides aside, the hotel has of 200 rooms are expected to be 
already struck gold by catering to the ready for guests, furnished to the 






Kuwait International Airport is now working again for scheduled flights. 
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Hotels able to cater 
to rush of visitors 

hundreds of businessmen, govern- 
ment officials and journalists attract- 
ed by the country’s efforts to rebuild 
itself. 

The hotel’s main entrance was 
blown up when Kuwaiti resistance 
fighters targeted a visiting Iraqi dele- 
gation, and the eighth floor was se- 
verely damaged when Iraqi troops 
tried to set the building on fire, but 
372 rooms are now available, though 
usually fully booked. The garden 
pool is open and the La Palma res- 
taurant’s buffets are being served 
again. Most important^, the hotel 
can arrange visas for businessmen if 
it is given 72 hours* notice. 

Perhaps the most acclaim for get- 
ting the country’s hotels back in 
business, however, should go to the 


Sheraton’s resident manager, Fahd 
Abu Shaar. Used as a headquarters 
by the Iraqi military, the Sheraton’s 
mam building was completely gut- 
ted. Contractors working around the 
dock managed to reopen 60 rooms 
in an aborning wing by July 10, in 
time to cdebrate the hotel’s silver 
anniversary. By mid-August, a total 
of 200 rooms are expected to be 
ready for guests, furnished to the 
hotel’s high prewar standards. 

Its Italian restaurant on the 
ground floor, Riccaido’s, is also 
open; the Hunt Room, featuring sear 
food specialties, and the A1 Hamra 
restaurant, with its Arabic cuisine, 
are due to open by the middle of 
August. AH rooms are air-condition- 
ed and equipped with telephones. A 
motorized jogging track has been re- 
stored, and cycle machines are avail- 
able on request For business visi- 
tors, visas can be arranged and 
facsimile, tdex and secretarial facili- 
ties are available. 

Both the luxury SAS and Regency 
Palace hotels along the seafront were 
almost completely destroyed by 
Iraqi troops during the occupation. 
Bat while work has yet to begin on 
the Regency, managers and staff at 
the SAS hotel have managed to re- 
furbish 48 bungalows in the former 
beachside health dub and several 
cab anas alongside the outdoor pool, 


which is also open, along with the 
gymnasium and the squash and ten- 
nis courts. The hoteTs Boom restau- 
rant, located in a restored, exquisite- 
ly carved wooden dhow, is expected 
to be ready for business by the end of 
August. 

Located in the city center, the 
Meridien expects to be back to nor- 
mal by the end of August, except for 
its lobby and mezzanine, both of 
which were commandeered and ex- 
teasivdy damaged by the Iraqi secret 
service. In July, 85 of its 334 rooms 
were functioning, along with its roof- 
top swimming pool, health dub and 
restaurant. 

The Holiday Inn sustained little 
damage apart from the reception 
area and was open throughout the 
crisis. By the end of August, as the 
staff returns, it expects to be able to 
offer all its former facilities, includ- 
ing its health dub, business center. 
Babylon Gardens restaurant and Vi- 
enna Caffe. 

With less need for staff and fewer 
rooms to refurbish, many of Ku- 
wait’s three-star and four-star hotels 
have been able to offer accommoda- 
tion since the early days of libera- 
tion. The Plaza HotcL near the Meri- 
dien, reopened on March 3 after 
tracking in equipment and supplies 
from Saudi Arabia and Dubai Of its 
174 rooms, 160 are operational 


ring the Spotlight on Prisoners in Iraq 


Although the United 
Nations has since included 
a provision about the re- 
lease of those captured by 
Iraq in its resolution No. 
678 on sanctions, Kuwaitis 
are deeply distressed that 
some 1,800 of their coun- 
trymen, plus an equal 
number of non-Kuwaitis, 
are still missing, along 
with scores of Kuwaitis 
who were stranded in Iraq 
during the occupation. 

World attention, many 
fed, has been concentrat- 
ed on the abuses of justice 
within Kuwait itself while 
ignoring the plight of these 
prisoners of war. 

To remind international 
opinion of the importance 
of the issue, the Ministry 
of Justice set up an Execu- 
tive Office of POWs and 
Missing Persons in May. 
Its aims include the gath- 
ering and communication 
of information about 
those involved, social sup- 
port for their families and 
coordination with agencies 
such as the International 
Committee of the Red 
Cross. The ministry hopes 


that a budget of 1.6 million 
Kuwaiti dinars ($5.4 mil- 
lion) will be approved by 
the government later this 
month to help finance 
these activities. 

Staffed by members of 
three voluntary organiza- 
tions — the Kuwait Hu- 
man Rights Committee, 
the War Victims Group 
and the Committee of Sol- 
idarity — the Executive 
Office had succeeded in 
obtaining the return of 
three groups of POWs and 
missing persons through 
the Red Cross office in 
Baghdad and the UN by 
mid-July. 

“When you present the 
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Iraqis with facts, they can- But while such success 
not deny them,” says Badr has helped to raise hopes 
al Omar, a former profes- that the remainder will be 
sor of education who now released, there is still a 

serves as director of the ] ong way to ^ 

Executive Office. P-AS. 
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* Housing projects 

* Touristic villages and hotels 

* Water treatment & power plants 

* Factories and industrial projects 

* Harbours, dams & water structures 

* Airports, infrastructure & road construction 

Precast Concrete Manufacturers msms 

* Paving blocks & curb stones 

* Precast structural units utilized in our 
"Sam Crete building Systems" 

* Wall bearing concrete blocks with architectural 
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* Prestressed, precast concrete roof planks & wall 
panels 
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* Graded sand & gravel 
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lime stone 

Commercial Agents 

* Earth moving equipment 

* Crushing & screening plants 

* Asphalt & concrete batch plants 

* Construction materials & equipment 

* Concrete additives & petrochemicals 

* Concrete surface treatment machines 
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9 Mansouria Street, Ahiam, Giza 
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The Kuwait Continental Hotel, 
near the American Embassy and the 
Kuwait International Hotel, re- 
opened in mid-April with all 96 
rooms available. Each room has in- 
ternational telephone services, televi- 
sion and a satellite TV channel. All 
major credit cards are accepted. 

The Carlton Tower Hotel’s 90 
rooms, including 20 suites, have been 
taking guests since early March, and 
its 250-seat conference and meeting 
zoom facilities are also functioning, 
as is its business center. 

PA.S. 


Measuring the Damage 
To the Environment 

Volunteers from the Kuwait Environment Action 
Team have been working night and day to cope with 
the huge environmental problems caused in their 
country by the Gulf war. 

A team of some 26 people, mostly 
scientists, teachers and university 
graduates, has chartered helicopters 
to survey marine, air and land pollu- 
tion. They are drafting reports on 
damag e to areas of particular con- 
cern, such as Bubiyan Island and the 
Magwa oilfield, and conducting tests 
to determine the long-term effects of 
the fires and the destruction on peo- 
ple, animals, plants and the rTimattv 
In addition, they have set up an 
office in the Kuwait International 
Hotel to provide educational and 
research material to foreign visitors 
and returning Kuwaitis. 
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baruuil 


If your company will be involved in transportation of any kind ot goods by sea, 
air or land to Kuwait or any other Middle East destination, please be aware of the 
following: 

Barwil can offer you a chain of shipagency offices throughout the Middle East 
that can assist you in solving your transportation needs. 

Barwil has been in the Middle East for more than 20 years and our offices are 
staffed with professional people with long experience in the transportation field in 
this part of the world. 

The marketing and sales departments in each of our offices in conjunction with 
influential local partners in each area will be able to keep you up-to-date on all 
cargoes to be transported from cdl over the world, and most important, assist you 
in securing such contracts. 

Combined with Barwil offices on all 3 coasts of the United States as well as 
Europe and the Far East, Barwil should be able to assist your company to 
participate in the build up of Kuwait and other places in the Middle East. 


JUghanfm Barwil Shipping Co. WJJL 
Al gh a ni m Industries Bldg. 

Ground Floo r, Airport Rood 
SHUWJUKH 

Kuwait 

Telex: Ixummai-C 49 242 1129 






Augoa 



International Herald Tribune 



N 


A 


N 


iK END 


* P* 


n * 

-V 




Pop Radio, in Midlife Crisis, Wonders Who Its Audience Is 


by David Browne 


N EW YORK — As Wilson Phil- 
lips’s “You’re in Love” booms 
through the control room of 
Z100, you would think the New 
York-area radio station was doing evcry- 



eys tjaiy Bryan — 
riin g around m akin g prank phone calls to 
executives and rattling off traffic and news 
updates. 

Every so often, Bryan scans the music log 

— a computerized list of songs he must play 
every hour — and grabs a pile of tape car- 
tridges. each containing a current hit Those 
marked with blue dots indicate songs that m 
the words of the show’s producer, Mike 
Opelka, are “really happening." For a Top 
40 station, one that plays the pop hits of the 
moment life doesn’t get any more normal. 

But at Z\00. officially known as WHTZr 
FM, and many other pop radio stations 
around the United States, things are serious- 
ly out of tune. Z100 had been No. 1 in its 
market from 1987 through the summer of 
1989, three times raming a competition - 
squelching 6.2 share (percentage of the lis- 
tening audience, based on Arbitron da ta). By 
the spring, Z100 was lingering at 3.6, lagging 
behind stations specializing in oldies, dance 
pop and soft rock. 

ZlOO’s sinking ratings arc an indication of 
the dire circumstances of Top 40 radio, 
which, when it was the only game in town, 
used to determine what was a hit record. 

Top 40 has experienced slumps before, 
but now must compete with formats that 
specifically appeal to fans of rock oldies or 
hip-bop of hard rock. This fragmented audi- 
ence. combined with the increasing role of 
MTV and the aging of the baby boomers, is 
taking its toll on old-fashioned Top 40. 

The national Arbitron/Billboard share for 
the format went from 14.4 percent in the 
spring of 1990 to 1 1.9 percent in the winter 
of 1991. 

And it's not just Top 40. No Longa the 
sole backbone of the music business, pop 
radio as a whole is having a midlife crisis. 
Unsure of whether to grab teenagers or baby 
boomers, station owners have switched for- 
mats faster than listeners can switch sta- 
tions: last year alone, 1.050 stations — 
roughly one-tenth of all commercial stations 

— changed formats, lurching from Top 40 
(Paula Abdul) to Adult Contemporary (Glo- 
ria Estefan), from hard rock (Guns N* 
Roses) to Gassic Rock (the Doors). 

As station playlists focus narrowly on one 
type of music fan, and as stations become 
more attuned to advertisers than listeners, 
the result is a significant change in what we 
hear and where we bear it. 

Granted. Top 40 is still instrumental in 
making hit singles. “Unless radio brings it 



of the country itself, maybe it was inevitable. 
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10 and 60. These days, a Top 40 station 
would be lucky to get a S snare with an/ -' L " 
audience aged 18 to 24. r « 

lf you listen to a particular Station, the 
radio world already has you pegpd. Accord- 
ing to the Radio Advertising Bureut 7ap4Q * 
listeners arc 18- to-34-year-o!dswbbwiyCD " 

players, drink Coots Light beer and drive a ^ 
Toyota Cdka. 

Album-Oriented Rock and dusk Rock 
stations are targeted at 25- to-35-year-dds 
who drink Corona beer, biw audio compo- 
nents and drive a Toyota MR2. 

Those who listen to soft rock on Adult 
Contemporary stations are 24 to 44 yean 
old, gulp hfiDer High Life, buy TV sets and 
drive a Toyota Corolla. 

“You have to sell specifics — the whole 
idea of ‘wide’ is gone, says Warren Potash, 
the president of the Radio Advertising Bu- 
reau. “The only one who wants to reach 
everybody is the census." 

To reach these specific demographics, ra- 
dio stations must make sure they arc playing 
exactly the right songs at exactly the right 
time, reducing playlists to a science. 

O NCE songs are selected, many sta- 
tions use a computer to 0019 
them into hourly music blocks; 
the computer insures that the 
same artist isn’t played twice in a row and 
that certain cuts are played regularly. 

The big hits, called “powers,” are p 
about evay two hours, m a technique 1 
“day parting," hits and easy-on-thePeaxs pop 
are played m the morning, ballads hr the 
afternoon and hard rockers lata in the day 
and into the night 

Kingston of ZI00 says there is no other 
way for radio stations to compete for narrow 
demographics. “The alternative is to put a 
box of records in the studio with the dee- 
jays,” he says. “But the business is too so- 
phisticated these days for the primitive ways 
of the past to wort 

There is no denying that pop radio still has 


> 


Gary Bryan, left, and Ross Brittain, disk jockeys at the station ZlOOin New Jersey, try to steer a course between soft rock and rap . 



home, it won’t be a hit," says John Boulos, a 
vice president of promotion and field Opera- 
tions at Virgin Records. But as Steve Kings- 
ton, ZlOO’s vice president of progr amming, 
says, “The rales have changed — it’s a whole 
new ball game." 

Much of the conundrum is radio’s own 
fault. In the ’60s, it was possible to bear the 
Rolling Stones, the Supremes, the Moukees 
and Aretha Fr anklin on one Top 40 station 
in an hour. 


Today, with the expansion of the FM 
band that began in the early 70s, those acts 
would probably be found on separate sta- 
tions- The FM dial is sliced and diced into as 
many different music formats as there are 
shredded vegetables at a salad bar. 

Top 40 — or CHR, Contemporary Hit 
Radio — blares hits from BOlboanfs singles 
chart For the latest in synthesized dance 
pop, rap and club beats, there’s UC (Urban 
Contemporary). For primarily white rock- 


and-roll. there's AOR (Album-Oriented 
Rock). For mellow soft rock, AC (Adult 
Contemporary). 

If you’re not yet confused, each has subdi- 
visions (like Adult Urban Contemporary, 
which features upscale black performers Hke 
Luther Yandross, or Classic Rode, an off- 
shoot of AOR). 

There are some formats so new that they 
have not yet developed acronyms — alter- 
native-rock stations that dare to play bands 


(Depecbe Mode) whose members are under 
the age of 40. 

This fragmentation and segregation has 
done wonders for advertisers, who love niche 
marketing. It has also alienated people who 
would sooner watch MTV than turn the 
radio dial in search of music they like. 

The very idea of a mass-appeal station — 
one that would attract a wide dass and age 
range with something for everyone — has 
been lost. Given the cultural fragmentation 


“Losing 

E. M. F.’s “Unbelievable” or the Extremes’ 
Beatlesque ballad “More Than Words.” 

But that’s just what happened. It might be 
rash to expect a return to Tot 40s most 
recent golden era of 1983 to 1985, but such 
loosening up does mean that listeners wfll be 
able to hear a little variety — or at least 
something other than the thump-thump of a 
drum machine — 00 their local stations. In 
radioland, this is considered progress. ■ 

David Browne, a writer at Entertainment 
Weekly, wrote this for The New York Tana. 
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Now, in the 1991 completely revised and 
updated eefition, 168 pages of indispensable 
information in English on a selection of 67 of the 
most important French companies, as well as basic 
facts on other major firms. Indudes information on 
the French economy and major sectors of activity, an 
introduction to the Paris Bourse, and a bilingual 
dictionary of French financial terms. 

Each profile indudes detailed information 
ore head office, management, major activities, number 
of employees, sales breakdown, company back- 
ground, shareholders, principal French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research and innovation, 1985-1989 


financial performance, 1990 financial highlights and 
1990/1991 important developments, strategies and trends, 

French Company Handbook 1991 is 
indispensable for corporate, government end banking 
executives, institutional investors, industrial 
purchasers and other decision-makers who should be 
more fully informed on major French companies. 

The Handbook is available at 380 French 
Francs ($64.50) per copy, inducing postage in Europe. 
Three or more copies, 20% reduction. Outside 
Europe, please add postal charges for each copy: 

Middle East, 24 Francs ($4); Asia, Africa, North and 
South America, 42 Francs ($7). 


ACCOR 
AEROSPATIALE 
ALCATEL ALSIHOM (u-CGG) 
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MTV, After 10 Years, Still Rocks Round the Clock 


by Richard Harrington 

W ASHINGTON — It came. We 
saw. It conquered. At 1 minute 
past midnight on Ang. I, 1981, a 
fledgling caMe-tetevison service 
signed an with; “Ladies and gen t lemen, ROCK 
AND ROLL!” 

MTYs stream of sound and image has been 
endless ever since. For better and worse, it has 
changed the ground rules of how pop music is 
made, how it is marketed and how it is con- 
sumed. 

MTV was the first to show round-the-ckxi 
n ni i i igduk After aB, whatever their artistic 
credentials, music videos arc ads for products, 
and blatantly so^ running artist-titiesalmim-labd 

information at the l ogin n in g and cod of 
one. 

What advertiser could ask for anything 
more? Well some did. Ten years ago MCA and 
Polygram refused to let MTV air their videos 
unless it paid them. Now they craw! Ube every- 
one else 

Critics who even noticed MTV — it was on 
cable, after all — dismissed it as a waste of time 
and space, missing the now obvious: Devised by 
and tailored to a generation raised on both 
udevisian and rock and ndl, MTV wedded those 
obsessions and gave birth to a demographic that 
took its va y narrw* from the medium delivering 
the messages. 

The upshot? MTV helped rescue the record 
industry from a serious post-disco sales stump. 
In 1981, sales had dipped 30 percent from the 
industry’s peak year of 1978. Over die next 
decade, sales would spiral to record highs year 
after year, doubling by 1991. MTV aimed to sdl 
itself; labels aimed to sell more records. In 
MTYs very first year on the market. Fortune 
declared n the “Product cf the Year.” 


Nowit virtually defines youth culture, giving it 
a decidedly corporate identity distinct from past 
classifications such as hippies or baby boomers 
— the MTV Generatica, one that not only talks 
about seeing music as wmeh as hearing it, that 
shops as a reflection, ai what it sees on videos, but 
also seems increasingly oblivious to geographic 
headers. 

With 50 mBxai subscribers in the United 
States and 150 million in 40 other countries, 
MTV has become the hngna franca of the youth 
of the world, sort of a United Notions. 

The very first dip shown was “Video Killed 
the Radio Star,” by a British band called the 
Boggles. The threat implied in that song didn't 
come true, of course, but a twist an it did: MTV 
gave rise to videogenic pop stars with suspect 
musical skills. Or none at all — a talent for 
dancing and poring and self-promotion would 
suffice. 

T HOUGH it “made” the careers erf 
hundreds of acts, MTYs impact on 
the *80s was greater than that of any 
single artist, Michael Jackson and 
Madonna included. Simply imagine than with- 
out MTV; now imagine MTV without them. 
Imagine any bit single from recent years; now 
try to imagine it without its video visuals. 

MTV as a cultural force? Well, it has Estab- 
lished an enviable brand i dentifination Just as 
Xerox has come to mean copying, no matter 
what kind of machine is used, MTV has become 
synonymous with music video, and not just be- 
cause it’s shorthand for Marie Television, or 
because it dearly dominates its Grid. 

Echoes of MTYs traps tented but de finiti ve 
style -—restless cameras; frenetic editing, kalei- 
doscopic compression, exaggerated color — 
abound today cm tdevirioo, in movies, in adver- 
tising and in fashion 


The arguments began almost immediately: 
Was MTV television or music? Was something 
a song or a video? What was realty important: 
image, message or performance? Wasn’t it 
wrong to burden songs with fixed images, leav- 
ing nothing to the imagination? An earlier gen- 
eration raised on radio dramas said the same 
thing — about television. 

MTV took loose strands that had proved 
ineffective in the past and wove them into a 
rope that some critics fed has achieved a stran- 
glehold on the music industry, moving from the 
clever consumer plaint *T Want My MTV” to 
the complaint “Anything MTV Wants.” 

While music videos had been around for 
several years, MTV codified their presen t a t ion, 
seating a perpetual cable environment specifi- 
cally aimed — for the first time — at the crucial 
demographic of 12- to34-year^ds. Advertisers 
were always conscious of that demo^ but reach- 
ing it effectively and consistently bad always 
been a major challenge. Until MTV, which 
could earily have stood for Marketplace Tdevi- 
siaa. 

The innovation of 1981 has evolved into the 
ingtitntion of 1991, and MTYs future is so bright 
it might have to wear shades. The number of 
cable channels is expected to triple in die next 
few years, and MTV, with a Hbrary d 8,000 
videos, is ready for spin-off channrk 

[In fact, MTV announced this week that it ' 
would split its network into three chanads- 
begjnmng m mid-1993, the Los Angela Times 
reported. It hasn’t said what the formats would 
be, but insiders said it was likely that one of 
them would be urban cont emp o rary or rap.] 

Start practicing; I Want My RAPTV. I Want 
My DANCETV. I Want My THRASHTV. ■ 

© 1991 Thr Washington Past 
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In Pesam, Back Home With Rossini 

■ The Rossini Opera Festival in Pesaro, Italy, is devoted to the 
works or its native son in the new critical editions prepared under the 
auspices of the Rossini Foundation, also based there. This year’s 
new production is of “Tancredi.” in its revised version for Milan, 
conducted by Danide Gatti, staged and designed by Pier Luigi 
Piza, and with a cast including Mariells Devia, Francesca Franca, 
Lucia Valemini Terrani, Enrico Facim. Raul Gintinez and Boris 
Martinovic. Other productions are of Rossini’s “OteUo.” co nducte d 
by GianlLagi Gelmetti and staged by Paso, and “La Cambiale di 
Mairimonio," paired in a double bm with Mozart's early sacred 
drama, “Die Schuldigjteit des Eisten Gebotes," both conducted by 
Donato Renzetti. The program also includes four recitals of Rossmi’s 
piano music. 


KunstHausWien exhibition was previously shown in 
h nbourg, Switzerland, the artist’s hometown. Several works were 

designed and binJt specifically for this show. One main disolav will 

™n asa pttmanent installation at the museum. TheaKbhfon 
runs to ucl z/. 

Annual Music Festival in San Sebas ti an 

inje program of the annual festival in San Sebastian, Spain, . 
from Aug. 5 to SepL 1 includes Mozart’s “Cod FanTuttif’ 

BiCnl 16 ?? 1 te r n Prague ’ s Nalional Theater, performances by 
Nacto Duato s baflet company of the Teatro 

Adnd; concerts by the Bilbao Svmnhnn a and ri%* m 



Floating 


r w j , 5 am w^pany Of the Teatro Lino 

concerts by the Bilbao Symphony and the 
Symphony orchestras, the Scottish Chamber Orchestra 
under Leooold Hnprr and r imj ..jil./ 


oympnony orcmsiras, the Scottish Chamber Orchestra 

Hagw and Lionel Friend, and the Orchestra 
^dhannOTique de Radio France under Marek JanowskL 
Soloists scheduled indude the rineen a » 


r ‘f 
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■ J£r6me Savary, the French impresario, and his team are su^ng 
Bizet's “Carmen” on the Bregenz FestivaTs floating stage in Lake 
Constance, Austria, through Aug. 23. In the Festspielhaus on Aug 



gives 


tcydeof 


quintets. 


A Tinguely Debut in Vienna 

■ The privately owned KunstHausWien in Vienna, which opened 
on April 9, is present^; its first major international art exhibition, a 
retrospective of Jean Tinguely’s mt-rhanirai sculptures titled 
“Plants of the Nigh L" This is the first exhibition in Vienna of 
Tinguely’s a nim ated, robot-like and sometimes self-destructive 
machines. Tinguely first showed his "M&amecaniques” — a name he 
invented, meaning “beyond the machine" —sculptures in 1954 in 


Mm* T «»a Berganza, Aprile 

“ d Ae P^^^and 

Recording the Upper Reaches of the Alps 

^auranne s photography museum, scut oat 10 photograohns to 

■ ^ y ’ wtel ^ found * as ^Smdir . 

po^rt ctKh^ Thar work is on dimJay at the museum 
^^t. 8 AlamCiccaroUi recorded the forbidding upper : • 

Thlbau J Cuis «t explored passes where plant andlk&ci 

^ MittwlStoDcaiako photographed 

the emptiness of mountains at night, Jacques Bertha rawilnUr-- 

tons .bandog mm»*' JS 
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Motherwell, a Soldier in the Abstractionist Wars 


INTERNATIONAL ARTS AGENDA 


by Hilton Kramer 


N 


EW YORK — I ns- 
njembcr hearing Robert 
Motherwell speak about 
Abstract art when he 


people in jho au dience that after- 
noon in Cambridge had ever s cwi 
bis w«i or that of the other Ab- 
stract Expressonist painters, though 
some had probably read about Jack 
son Poflooc in Life magazine. 

The New York School was not 
then as modish as h would after- 
ward become, and avant-garde art 
was not at that time a pressing 
interest at Harvard in any case. If 
anything, it was rather frowned 



Motherwell stunned his listeners 
that day by claiming that Mark 
Rothko's yellows, as he said, would 
be remembered as long as van 
Gogh’s yeQows. It was a shocking 
statement for the many people in 
the audience who had not yet rec- 
onciled themselves to the existence 
of abstract painting. 

Bat Motherwell delivered his 
thoughtful sermon on the mwpm>n 
of abstract art with considerable 
aplomb, and he was very poKtdy 
rec eived — yet mere, I thought, as a 
Harvard man than as a champj/>n 
of the avant-garde. He had been a 
graduate student in philosophy at 
Harvard in the '305, and in Cam- 
bridge that day this counted for a 
good deal more than anything hap- 
pening in the world of contempo- 
rary art. 

A lot has changed, of course, since 
that afternoon 40 years ago. But the 
effort he made that day to pb vr the 
ait of the New York School in the 
hr yr persp ective of the entire mod- 
itfwsl movement still teOs us some- 
thing about the way his own art is 
Hedy to be remembered. 

Motherwell, who died on July 16 
at the age of 76, was a leading mem- 
ber of the American ge n er ati on rtf 
artists that embraced abstraction as 
the ultimate; universal mode of ar- 
tistic expression and won great in- 
ternational acclaim as a result 
For these artists, abstraction was 
on art that transcended politics and 
the sectarian concerns of social 
conflict. For Motherwell, certainly, 
it was a subjective art that was 
deeply rooted m the artist’s interior 
fife. Its imperatives were philo- 
sophical rather than social, ft was 
an art that, by intention at least, 
addressed the life of the spirit while 
shunning all reference to the work- 
aday world. 

For this reason. Abstract Ex- 
pressionist painting fike Mother- 
well's met with a good deal of resis- 
tance when it made its initial 



Motherwell in 1953 — delivering sermons with aplomb. 


appearance in the 1940s. It seemed 
too private, too undisciplined, too 
stdipastk to be an acceptable farm 
of artistic expression. 

Its repudiation of the explicit so- 
cial content that had dominated 
American art in the Depression era 


auMiuui oiLui uk lA^icsdUU era 

was looked upon, especially by the 
ideological left, as a betrayal of a 
political ideal. It was too modem 
for the conservatives and too pri- 
vate for the radicals. 

M otherwell, who 

always remained a 
liberal in politics, 
thus belonged to the 
last generation of modernist paint- 
ers that had to right against philis- 
tine reastanoe to avant-garde ideas, 
and in die heyday of that struggle, in 
the ’40s and *50s, he emergedas an 
eloquent and articulate champion erf 
the entire Abstract Expressionist 
movement It was in that early strug- 
gle that his own career as an abstract 
painter and as a spokesman for ab- 
straction was forgpd. 

Though younger than many oth- 
er painters in the Abstract Expres- 
sionist group and without their ex- 
perience of the art battles of the 


*30s, Motherwell was nonetheless a 
fervent defender of their common 
artistic program. 

He was unlike others in the 
group, too, in having no artistic 
past, no apprenticeship in the pro- 
vincial styles of the rime, that had 

to be repudiated in favor <rf a com- 
mi tment to the new avant-garde. 
When he started panting in die 
early ’40s — reportedly at the sug- 
gestion of the art historian Meyer 
Scfaaniro — he went straight to the 
frontiers of abstraction, and he re- 
main ed a true believer in the aes- 
thetics of abstraction for the re- 
mainder of bis long career. 

It was not only in his own paint- 
mi* moreover, that he was energet- 


of the ’30s had been about precisely 
this question — the international 
character of modernism. 

This internationalist or cosmo- 
politan outlook on an was looked 
upon as anathema by the artists, 
critics and political publicists who 
favored the American Scene, the 
gqrfal Realist, and the other nativ- 
ist schools of art that then dominat- 
ed the American art weald. 

Modernism was ferociously at- 
tacked by these cultural isolation- 
ists as alien to the American way of 
life, which was then seen to be 
embodied in rural or small-town 
communities or, in the case of the 
Qxnmunists, the heroic working 

Thebattlebeweea cosmopolitan- 
ism natrvism by no 
been concluded by the early '40s, 
but it nonetheless had the .effect of 
opening every aspect of American 
fifctoalaigcrviewcf theworid, and 
New York was inevitably the place 
ariwn-lhe impact pf Fmr i p e an mfln- 
eace was most keenly felt. 

European artists and intellectu- 
als flocked to New York in great 
numbers, and American writers 
and artists wbo were living abroad 
returned to resume their work on 
tins side of the Atlantic. Overnight, 
as it were, New York became the 

capital nf the m rvternig t mnv wnMit 
and th is, in turn, an wnm^n^ 
effect on the kind of art that was 
now created here. 

This was the situation in which 
Robert Motherwell came of age as 
an artist in the early ’40s. From the 

be ginning he thought of himself as 

an heir to the European modern- 
ists, which would nowadays brand 


him as irredeemably Eurocentric. 

He had started painting in tbe 
company of the extied French Sur- 
realists who had fled to New York 
in the early ’40s to escape the Nazi 
occupation of Paris, and from his 
wartime association with the Surre- 
alists be drew certain lessons about 
the way an American avant-garde 
movement, such as the Abstract 
Expressionists, might advance its 
claims and realize its ambitions. 

From this association, too, 
Motherwell derived tbe fundamai- 
tal principle of his an — the princi- 
ple of automatism. What the Surre- 
alist poet and theorist Andre 
Breton called “psychic automa- 
tism” had long been championed 
by the group as a cognitive and 
creative resource. 

It was an idea based on the bdief 
that, as Breton had written in the 
Surrealist Manifesto of 1924, “in 
the absence of any control exor- 
cised by reason” tbe creative ener- 
gy of the unconscious could be 
summoned to play a decisive role in 
the expressive process. 

Automatism was both a structur- 
al method for Motherwell and a 
means of evoking the content of his 
art The antomatist idea was, to be 
sure, an important dement in a 
good deal of the painting produced 
by the New Yorit School, yet the 
use Motherwell made of it sets his 
work somewhat apart from that of 
many of his colleagues in the Ab- 
stract Expressionist movement. ■ 

Billon Kramer, the an critic for 
The New Turk Observer and the 
editor of The New Criterion, wrote 
this for The New York Times. 




Vienna 

Palais Liechtenstein (tel: 
34.12.59). To Aug 25: "GetJlnger 
Photographs Beuys: 1950-1963” 
juxtaposes portraits erf Germany's 
moat influence! poet-war artist and 
photos of his works. 


BELGIUM 




Brussels 

Fondation pour I' Architecture (tel: 
649.02.59). To Sept. 1: "Brussels: A 
City ot Architecture. 1890-1958.” A 
portrait ot Brussels through the col- 
lection of the Archives of Modem 
Architecture. 




BRITAIN 


London 

Barbican Art Gallery (tel: 
588.9023). The Barbican's annual 
children's festival "Summer in the 
City." Aug. 4-10. To Sept. 4: "Song- 
lines:" The most comprehensive ex- 
hibition of Aboriginal art from Austra- 
lia yet shown in Britain. 

Hayward Gallery (tel: 261.0127). 
ToAug. 11: "Richard Long - Walk- 
ing in Circles." Installation designed 
by British artist Long of works done 
since 1971 and a set action of Ms 
walks presented through photo- 
graphs. maps and text 
special Photographers Company 
(tel: 221.3489). To Aug. 10: A look 
at the game of cricket by sports pho- 


snown in h ranee, marking the cen- 
tennial of the artist's death. 

Musde d’Art Modeme de la Vine de 
Parte (tef: 47.23.6127). To OcL 13: 
Pahitkns end drawings ty El Ussitzky, 
a leading representative erf Russian 
»jprematism aid Constructivism. 


uM HUH 


Berlin 

Museum for voikerkunde (tel: 
8301.438).ToSepL29: "Jaguarmen 
and Eagtefighters:'' 126 master- 
pieces m Mexican pre-cofumbian art 

Bremen 

Ubereee Museum (tel: 308,000). To 
Aug. 25: ‘Treasures of the Kremlin - 
Paler ihe Great in Western Europe” 
includes over 100 selections from the 

state museum of the Kremfin in Mos- 
cow. Also, numerous programs fea- 
turing Russian performing arts. 

Cologne 

Kathe Kotlwitz Museum (tel: 
227.23.63). ToAug. 7: ’The Engrav- 
ing as a Moral Theatre:" The satirical 
and fantastic copper-plate engravings 
of William Hogarth (1697-1764). 
Frankfurt 

Historisches Museum (tel: 
212.355.99) . To Sept 8: "The History 
of Mickey Mouse in Painting." Exhibi- 
tion explores Mickey Mouse and Don- 
ald Duck's place in the history of art. 


IxSPAIN 


Madrid 

Centro de Arte Heina Sofia (tek '■»" 
467.5062). ToAug. 21 : Retrospective 
of works by Uruguayan artist Joaquin £ 
TonaKSarda (1874-1949). 


Stockholm 

Fotograflska Museet (tel:* 


Potograflska 
666.42.50). To 
Contemporary £ 


4:"Just Like..." » 
ih photography. ^ 


CANADA , 


Ottawa 

National Gallery of Canada (tei: 
990.1985). To Sept 22: "A Primal 
Spirit Ten Contemporary Japanese 
Sculptors." Various responses to na- 
ture and the processes of growth and 
decay. 


■ITALY 


Ravenna 

Museo Nazlonale (tel: 35.404). To 
New. 17: "Hidden Treasures." Works 
representing the first 12 centuries of 
Christian an from churches in Italy's 
Romagno region. 

Rome 

Accademia Valentino. To Nov. 5: 
"Valentina Thirty Years of Magic'' pre- 
sents 300 of the itafian designer's out- 
fits ^ong with their originai accessories. 


ing, moreover, that he was energet- 
icm advancing the. interests of the 
emerging New York School, as the 
Abstract Expressionists came to be 
called. As a writer and a public 
speaker, as an editor and a teacher, 
Motberwdl became the principal 

pedagogue and propagandist of the 
movement. 

About ins work as a painter 
MothoweQ took an international- 
ist view from the outset of his ca- 
reer. It needs to be recalled, in this 
connection, that one of the battles 
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Motherwell in 1981 — an eloquent champion. 


Musde Toulouse-Lautrec (tel: 
63.54.14.09). To Sept. 1: “Lautrec 
and Japan Ism" explores Influence of 
Japanese prints on the French Im- 
pressionist artist. 

Aries 

Rencontres Internationales de la 
Photograph le (tel: 90.96.76.06) . To 
Aug. 15: Over a dozen galleries pre- 
sent exhftrftions of Latin American 
photography. 

Boulogne-BillancouTt 

Espace Ddpartemental Albert Kahn 
(tel: 46.04.52.80). To Dec. 22. The 
work of landscape designers In the 
Paris area from 1890 to 1930 is ex- 
amined through drawings, ptvis, per- 
spectives and photographs. 

Nfaies 

Ecole de Nimes (tef: 68.67.29.11). 
ToAug. 14: 1 00 photographs of gyp- 
sies by Josef KoudeUca. 

Paris 

Grand Palate (tel: 42.89.23.13). To 
Aug. 1 2: The first major retrospective 
ot Georges Seurat's work to be 


Gunma 

Hara Museum Arc (tel: 24.6585)1 
To Sept. 1:"ArtwaTanoshU2." Exhi- 
bition of figurative works by young 
Japanese artists is curated with bath 
adults and children in mind. 

Tokyo 

Touko Museum of Contemporary 
Art (tel: 3404.1791). To Aug. 4: 
"Strange Abstraction” explores new 
approach to abstraction developed 
by four American artists who 
emerged to prominence in the 1 980s. 


Amsterdam 

Van Gogh Museum (tel: 
570.52.00). To SepL 22: "Japan: 
Van Gogh's Utopia" examines the 
Influences of Japanese prints and 
culture on van Gogh's work. Also, 
"The Album of an Anonymous Trav- 
eler 1890-94," a selection of photos 
taken In Japan by a Dutch traveller. 

Rotterdam 

Museum Boymans-van Bounin gen 
(tel: 44.19.400). To Aug. 25: Ab- 
stract and geometric pottery by Jan 
vander Vaart. 


Geneva -J» 

Musde de r Athene* (tel: 29.75.66)7 J 
To SepL 2S: "Dream of the Modem *~ 
Primitives:" Exhibition of primitive- T- 
style paintings from around the world • 
based on the themes of Imagination — 
and memory. 

Lausanne 

■ ■■ ■■ ■ ■ ■ . Ai 

Fondation de I’Hermltage (tel: ^ 
20.50.01 ) . To OcL 6: Piero Bonnard In, 
retrospective. Over 150 oil paintings, 
gouaches, lithographs, sculptures 
and illustrated notebooks from inter- ■ - r “> 
national collections. 


Los Angeles 


shown in relation to examples of 
newspapers, advertisements, sales 
catalogues and comics. 

New York 

Center for African Art (tel: 
861.1200). To De& 31: "Africa Ex- 


through Aug. 11. 

Metropolitan Museum of Art (lei: 
535.7710). ToAug. 18: ‘The Sculp- 
ture of Indonesian Over 130 objects 
from collections around the world. 
Includes gold figurines, ancient Hin- 
du sculpture and a life-size stone 
Buddha. Also. "The Perfect Page: 
The Art of Embellishment in Islamic 
Book Design." 

Whitney Museum of American Art. 
Equitable Center (tafr 570.3633). 
ToAug. 17: "Steppin' Out New York 
Nightlife, 1900-45." Works by 26 art- 
ists, including Bacon, Hopper and du 
Bois. 

Washington 

Experimental Gallery (tel: 
357.2700). To SepL 3: "World Walt 
A Vision of the World Without Fear." 


7,000-square-foot gaflery space. 

National Museum of Natural Htatory 
(tel: 357.2700). To SepL 16:34 pan- 
oramic color photographs celebrate 
75 yeera erf American National Parks. 


'JFK,’ the Movie: Oliver Stone Sparks an Uproar 


by Richard Bernstein 


N EW ORLEANS — Hie Camdot 
Productions rescan* department is 
on the second floor of a shabby 
former bus depot on Annunciation 
Street, a few minutes' drive from where Ofa'ver 
-. Stone rifihn^ his OOTtrowrsialintcqjretation 
of the assassination of John F. Kennedy. 

The fuD 26 volumes of the Warren Cranmis- 
son bearings occupy a metal shdf alongside 
several books that see the president’s assassina- 
qtiao,anNov. 22, 1963, as part of a conspiracy 
sod die Warren report as a government cover- 
19. There is a videotape Library; there are 
copes of congressional investigations, CIA re- 
ports, magazine articles from 20 years ago. 

Stone, the writer-director of “Platoon," 
“Bom on the Fourth of July” and, most recent- 
. Ij, The Doc*s," has suggested a visit to the 
res earch department. His purpose is dear. 

Months before release of his new movie, 
written by Stone and Zachary Sklar — indeed. 
. wdl before fihning is finished — “JFK" has 
come ander assault There have been articles in 
The Wt&ngton Post, Time, the Chicago Tri- 
bone and the Times- Picayune of New Orleans, 
ill arming that Slone's film will be based on 
whu Hme called “the far-out fringe” erf con- 
spiracy theorks. 

The theory, specifically, is that of Jim Garri- 
son, the district attorney of New Orleans in the 
toe 1960s, who put a local businessman on tnaj 
in 1968 for plotting with Lee Harvey Oswald 
«d others to kill the president. (The jury dead- 
dona oot-guihy vesmet after less than an hour 
of del ib e ra tion-) 

Garrison’s hypothesis was “zany. , Tne 
VsrianctoQ Post has charged. The district air 
Sxney himself, according to an article m the 
1 Taej. Picayune, knew that his case amounted 


to nothing, but cynically pursued it to gel 
publicity. 

In short, the accusation is that Slone doesn’t 
know what bds talking about in his film, which 
stars Kevin Costner as Garrison. Gary Oldman 
as Lee Harvey Oswald and Tommy Lee Jones 
as Clay Saw, the accused businessman. 

Stone has been fighting bade, answering his 

critics in letters an d artid es- And now he wants 

to show that his “JFK" does not spring out erf 
some paranoid, conspiracy-theory imagination. 
Every point, every argument, every detail in the 
movie, be says, has been researched, can be 
documented and is justified. 

“I didn’t want to make a movie of the Garri- 
son bode only," he said. “He is the protagonist, 
but the book ends essentially in 1969, and I 
wanted to push (he movie into the new ground 
that was uncovered after 1969 and pre-’69 — • 
tbe autopsies, the bullets, the work of other 
researchers. So, I’ve taken dramatic Hcense. lt is 
not a true story per sc. It is not the Jim Ganison 
story. It is a Em called ‘JFK.’ It explores all the 
possible scenarios of why Kennedy was kill e d , 
who lolled him and why." 

F OR nearly 30 years, the Kennedy 
assassina tion has provoked intense 
debate between those convinced that 
Kennedy was kilted by Lee Harvey 
Oswald acting atone and those who believe 
Kennedy wasltiDed as part of a conspiracy. 


tTutieatmg that the Mafia was behind the mur- 
der. Others think it was the Central IntdEgccce 
Agency, which, tbe theory goes, wanted to fore- 
stall an effort by Kennedy to makepeace with 
Castro and withdraw from Vietnam. 

“What actually happens in the movie is that 
you see different scenarios, different possible 
conclusions," Stone said. At die same time, 
however, Stone makes dear that he h i m sel f 


strongly favors the conspiracy theory and re- 
jects the Warren Commission finding s. 

“If the movie is cut the way I think it’s going 
to be cut, and if you are a neutral person, 1 
think you win leave the theater ready to think 
about things, and, I hope, to rethink thgm, and 
maybe to go bade and read some more and 
begin to wonder about some of the givens, some 
of the sacred cows, some of the official story ” 
Stone said. "Because that’s what I think the 
Warren Commission is. It’s America's official 
story.” 

The negative articles about “JFK" have 
largely beat based on a draft erf a screenplay 
that. Stone says, has since been revised. He is 
deariy worried that the poblidty coold lead the 
pubHc to form a negative opinion of “JFK” 
before the $40 million fihn is finished. 

He says that initially he accepted the conclu- 
sions of the Warren Commission. In this sense, 
the film cfaromdes his own reversal of bdief. 

What made Stone focus seriously on the 
assassination was a 1988 book, "On the Trail of 
the Assassins" by Garrison — the rally person 
ever to put someone an trial for conspiracy to 
murder Kennedy. The defendant, Qay Shaw, 
according to some witnesses, was overheard 
discussing a plan to lriD Kennedy with Oswald 
and another alleged plotter, David Feme: 

Ganison believed that Ihe plotters were anti- 
Castjo activists angry at Kennedy for compro- 
mises he made after the Caban mtesfle crista. He 
also believed that the government covered op 
the truth and, as be bunt his case, promised be 
would solve all of the mysteries a bout the 
Kennedy murder. But witnesses woo discredit' 

Some timewxt year “JFK^fllberc^Mdi 
and audiences can deckle for themselves wheth- 
er to believe Oliver Stone. ■ 
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<0.7. book 
4 Train track 

brgtear 
ttSamor 
** S«n« tw<»r 
RHardfet 
'’Anagram of 

stipulated 

ttfodol 

Ktooner 
They gw© tips at 
take 


as Nasal tone 
aa R- V connection 

*4 Specialty of 55 
Down 

an Kimono sash 
29 Nonsense 

33 Cowardly Lion 
portrayer 

34 Anagram of 
NECTARINES 

3* Egg Comb 
form 

37 Outlook 
m Make demands 
on 


SotabaotoPKTfowPnafc 
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| scan aaaa aaaa 
Rsoara aaaa aanp 

anaaa 

-•Qhqei sansa gag 
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so Anagram of 
SUPERSONIC 

42 Ram, e.g. 

43 Depstde is one 

44 Ritter or Beneke 

45 Beeped a 
beeper 

46 Bad newspaper 
46 Overture, for 

short 

50 Lockjaw 
54 Trig 

calculations 

5T Anagram of 
maraschino 
59 Aswan Dam site 
m saw 


61 Pool-fable 
material 

62 Mongolia >s 
here 

65 Actor Baldwin 
64 Somite and 
cinnabar 
es R MN.'s first 
V.P. 

down 

1 Decant 
i Anagram of 

swarthiest 

3 Dovelike 

4 Prepare » sew 


5 Anagram of 
LEGISLATOR 
• Actress Lupino 

7 Latvian 

8 Haute 

(high fashion) 

9 Seek's partner 

10 Computer 
operator 

11 Army meal 

12 0ne-shrthof afl 
oz- 

I4 0cho . 

Jamaica 
1 8 - — -frutfi 

(ice-cream 

flavor) 

20 Music great 


24 Take the honey 
and run 

25 Goaltender s 

slat 

27 Memorable 
pianist from 

26 Anagram of 

excitation 

30 Anagram of 
STAGNATION 

31 Cartographer's 
concern 

32 Put a spell on 
Idiot boxes 

35 Juan or Diego 

40 Made from clay 


C JVtac York Timer, edited by Eugene Mtdeska. 


41 Heavens: 48 Proboscises 

Comb, form 50 Mr. Tfe 

42 Boat basins ■ -Team’ 

45 A TD is worth six 51 Bowler Anthony 
«7 Butter's 52 Genealogical 

alternative chart 


53 Farm structure 

55 Lamb's 
pseudonym 

56 Yellow, for one 
SB Dave Crabtree's 

mother. e.g. 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfectioa 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you. 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
dusion from five generar 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 





PATEK PHILIPPE 

GENEVE 


Patek Philippe SA 

41. rue du Rhone - 1211 Geneva 3 - Switzerland 
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gl&nd. a large insurance com* 
pany, said: “Most of the activ- 
ity is in short-term bond 
funds. It's primarily due to the 
rale shock.** Rates on many 
bank accounts are below 6 
percent. . 

Many stock funds also re- 
ported improved sales in July. 

as the Dow Jones industrial 

average again climbed above 3.000. But while stock funds gener- 
ally are not taking in money as rapidly as they did early this year 
when share pnees shot upward, bond funds are seeing some of the 
best days ever. 

“With the equity markets in a very narrow trading range and 
not having a very exciting summer, and with money fund yields 
ro low, investor attention has turned to bonds,*’ said Steve 
Norwitz, a spokesman for the T. Rowe Price funds. 

He said cash flow into that group's bond funds was n wiring the 
record set in January 1987. 

The funds* statements came as the Investment Company 
Institute, an industry trade group, released figures showing that 
in June a net $4.4 billion poured into bond funds. That was down 
from $5 billion in May, but it raised the total for the first half of 
*99*. *0 $253 billion, more than came into the funds for the 
previous four years combined. 

E QUITY FUNDS. BY CONTRACT, reported a cash 
inflow of just $952 million in June, the lowest figure *rinra» 
J anuary and down sharply from the $3.6 billion inflow in 
May. Even so, the $13.1 billion inflow during the first half of 1991 
is slightly higher than the amount taken in during all of 1990. 

Within the bond funds, a number of fund groups reported 
strong interest in junk bond funds and in mortgage-backed- 
security funds, two categories that haw done well this year. But 
the greatest interest seems to be in shorter-maturity funds, whose 
bonds generally mature in three to five years. 

But Mr. Hines said Fidelity’s monthly survey of investor 
sentiment showed reduced interest in future purchases of bond 
funds and tiring interest in stock funds. “You’ve probably seen as 
much money going into bonds as you will for some time,'' he said. 

When the stock market recovery began in October, stock funds 
held a record 12.9 percent of their assets in cash. Cash has poured 
in since then, but fund managers have kept pace with that money 
flow, and more, by buying stocks. 

At the end of June, the cash figure was down to 9 percent of 
assets, off from 9.4 percent the previous month and the lowest in 
more than two years. Ken Spence, a technical analyst at Salomon 
Brothers, pointed to that relatively low figure as a reason to be 
cautious about the stock market 
Earlier this year, it was the riskier stock funds that drew in the 
most cash. But lately, said Mr: Norwitz of T. Rowe Price; "we’Ve- 
seen more interest in the more conservative equity funds." 

In June, the industry figures showed that aggressive growth 
funds, the least conservative type of general funds, had a net 
outflow of $202 million, the fira such outflow tins year and the 
largest since September. 

By contrast, growth and income funds, the most conservative 
general type of funds, took in $1 bOiioa in June, virtually 
unchanged from May. 

CURRENCY RATES ~ 


Cross Rates 


Aug. 1 



s 

( 

IMA 


Lira 

an 

MJP. 

s*. 

Yen 

cs 

Peseta 

Amttarawii 

ivn 

1317 

ire: 

OZU7 

oia- — — 

um m 

13*41 

US- 1JUS 

1JO* 

. Inwh 

34 WS 

uses 

arcs 

IBS 

1757* * 11341 

— 

arcs 

I3C 

na 

aw 

TranMert 

K44S 

1*41 

— 

on 

UK- 0S873 

UH- 

1.144 

uw* uns 

IK* 

IMlNllI 

>4W 


3*» 

*.« 

trass 33W 

4057 

2571S 

BOS 1.00 

HUM 

MMrW 

HUB 

mm 

BSi 

IMI 

4373 * SS444 

US7 

71133 

7MN* tsn 

— ■ 

1 Mtak 

UM.is znuo 

74540 

31*33 

— 44MI 

3535< 

Bwa 

aw Miijs 

11M 

NwfYwrk n) 

__ 

IjlMt 

1J7S7 

S*71i 

UI2JD0 1*40 

15)45 

LSM 

U7JS 1J4R 

■MO 

Parts 

in 

KLWJ 

Ml 

— 

MSH- 3J1S 

0I5S 

uni 

4327* il»s 

la* 

■ - twn 

mar 

33134 

ass 

210 

LMS4 

«i 

urn 

*014 

11*35 

u St 

Ttmta 

zwtefa 

1 !4W 

1*3 

UM 

01I2J 

ora* arcs 
Cued 

UK* 

074*3 

MSI* 

1544* 

IKII 

1174] 

04*71 

ztn 

U7S4 

LS843 UI41 

423BI 

urn 

I4US* 

US* 

17*35* 

* ISM 

13147 

9 7*21 

urn 

IKS 

IML7S lias 

am 

HSL 

UU«7 1JM4 

14SJ41 


Orntnas In Amsterdam. i-onaonondZt/ricn. H* tngs In atfttr centers; New York ctaslno rotes 

r rawxJ- *£>-• To bur one OoUor; *; Units of 100.- NJZ: not quo tail HA.: not 
WBM0MF 

Otter Dollar Vahiss 

Ommr Hr* Cunrwcr Per* 

Oreefcdrpc l*M5 

Mral.I 1J87 NOIWKMW* 7.73 U 

UUr.idiH. 1U> infflonrupw 2S.OT 

in B0 I mo. raptoft ivss.03 

mn i run c oam 

DHHkknm ATM ttnietl sM*. M3 

•ntt.Hwd Kmwm Shw 0»I7 

ffemortuui 43flS MoUr.rtw. 2.7MJ 

■ Mem York rotfluaieM marked •Oocatroto) 

tar ward Rates 

O w ner 
*UM SNrIM 
OnMMrM 


Cnrmrcv 

MM.RMO 

M_ Zealand f 

Norw. Krone 

PMLpaw 

parLaendo 

Soodirtrat 

Shw.* 

S.Kor.wM 


Piri 

30451 

1.7533 

4517 

37-00 

149-00 

175 

1J419 

72M0 


Peri 
S. Air. rand 18555 
Soviet ruble- 15*94 
SwmL towns A3335 
Tdml 3AA1 
Thai baM 2558 
TWWsbBra 435UB0 
UAEdtrinm M72 
VcnlMI*. 5958 


»*n AMfmr **4»nr 

1.1535 1.1 SS* 1.1585 

13757 13759 13771 


»-oav *M»r 

U753 145*0 1AA29 

mui us* i.wo 

111 ■!■■■ 15373 153*9 15323 

.MMttrfom); intiasue : Bank t Brussels I ; Bwm GommmtoletMkine 

SES. 

( Toronto'. IMF (SDR) Cosbank (ruble)- Otneritota bom Reuters ana . 


INTEREST RATES 


/ . lurooumncy Dsposlts 


Aug. 1 


S M*. 

n* 

5*84 

* - 4 ». 


D-Ma** 

s« 1 » 

Franc 

Slerttag 

*-*'■'* 

nt-7'e 

11-11** 

ovr* 1 - 

J *%.-7 ■»« 

IMIh 

*•*'*»» 

7*-7»- 

ll-llto 

»<.*■. 

7»H 

MPe-w 


JL.-7'* 

10 *.-10 ■»- 


French 

Franc 


9’^Wk 

WWh 

9VW. 


Van ECU SDH 

7»,7 - . WeVto 7 V. 

7W-7Vj 9T%-W 7 v. 

7U-7H 91^-10 ►. 7 r. 

7V?(v UM-UM 7*» 

HM-Wm T* 


Key Money «-*“ i 


9 ^ 






imontti 
I raoalhv 
3 nwvlns 
i msnlM 

i rw 
Source 1 Reuters 


S fr ■ 5 v « 
S *.-**•« 

*►.51. 


Aug. 1 


U.5. Money Market Funds 

MrrrlH L*ncn A**** 1 

jemav overaoe *UW: *** 

Teiera*!*^* 0 * 1 ***: ““ 

w.-ra Mrrrttl LmcH Tetomte. 



:i X 

•O’* 
M i U 

• 90 
tl'l 
• ' I* 
**l# 
IH 


ii PC 

It t 
ir »> u 

*K 

*45 

M'S 

9H 

ell 15 


WWW KM* 
LWWlllDMra 

. 11% a If Hi 


iTiSSnie^S'*^* **■“ ,P 


AJNL 
34415 
3*4fl 

^717Twiol 14159 
Htw Terh “ 

unn. Hefm3 _ Mrw yotk mol market dost. 

sssss&z-? 

Sour re Route** 


Aug 1 

PM. cove 

34*54 + 1.1® 

_ +I« 

3^104 UncK 

Cloved 

34340 +ea 

J51H -M® 


itcralbS^iSribunc. 


BUSINESS / FINANCE 





Innovative 
Results From 

0 HITACHI 






FRIDAY, AUGUST 2, 1991 


Page 23 


As Rates Fall, Investors 
Pour Into Bond Funds 

By Floyd Norris 

N .\W York Times Senior 

EW YORK — Mutual fund investors are pouring 
S? £° nd funds ' see ^ n 8 ^gher yields in the 
^ terest raies * according to fund 
h«i ^eral Tunds said July is likely to be the 

bat month ever m terms of cash inflows. Relatively short-term 

d ?Si C !Pf C, ^ ly WeU ’ but 1116 nood of cash has affeoS 
types of bond Tunds, including those that specialize in junk 

P rob “ b| y the strongest month in the bond business 
Rn^. VC «S^ b* “? Hines of FideUty lnvesS^ 

f or ^ ™ E Fund Grou p- a 

Many stock funds 
reported improved 

sales in July, as the 
Dow dimbed above 
3,000. 


Key Survey 
Confirms 
U.S. Growth 

By Lawrence Malkin 

Intemunonul lleraU Tribune 

NEW YORK -—America’s man- 
ufacturing economy continued its 
expansion last month, the National 
Association of Purchasing Man- 
agement reported Thursday, but it 
came at a slower rate with a weaker 
push from new orders. 

The association’s index in July 
rose to 51.6 percent, a smaller in- 
crease over June's 50.9 percent 
than the 5-point jump from May. 

Robert J. Brett, chairman of the 
association's survey committee, 
said the July figures confirm a 
“neophyte recovery.” 

At its current level, the index 
points to a 1 percent increase in 
gross national product for the en- 
tire year. The 50 percent level is the 
dividing line between expansion 
and decline. 

New orders, a leading indicator, 
were still expanding at 56 J percent 
last month. New export orders also 
continued their expansion at a 
slower rate, but the survey showed 
that for the third consecutive 
month 78 percent of the companies 
did export business, a high 

Production had the sharpest 
gain, from 55 to 59.5 percent. 

Meanwhile, government figures 
showed new applications for unem- 
ployment insurance daring the 
week ending July 20 fell by 21,000. 


Purchasing 

Management 

Index 


ieo% 


For Carmakers in the EC, 2000 Looms 


By Jacques Neher 

Sperm! to the Herald Tribune 

PARIS — Although just granted a nine- 
year reprieve before facing the Japanese on- 
slaught, the European auto industry has little 
time to lose if it hopes to hdd its market and 
avoid the U3. mistakes of a decade ago. 

Industry expens say Japan’s acceptance 
this week of a deal that effectively freezes its 
exports to the European Community but al- 
lows a generous expansion of Japanese pro- 
duction inside the Community resembles a 
pact Japan made with the United States 10 
yean ago. 

Now one car in three sold in the United 
States is Japanese. 

If they are to avoid the same fate, Europe’s 
automakers and their 2 million employees 
mil have to make significant changes over the 
next several years in the way they build and 
sell cars. If not, they wiD be id ao position to 
compete bead-on against the Japanese in a 
wide-open EC market after Jan. 1, 2000. 

The main (ask, industry experts say, is for 
European automakers to dose a Japanese 
advantage in production costs. This would 
require: 

• Elimination from the market of one or 
more of the six volume-car producers — 


Renault, Peugeot SA, Fiat, Ford, General 
Motors and Volkswagen — most likely 
through merger. 

• Much greater cooperation among the 
auto producers in design and production of 
nyyor components, like engines and trans- 
missions that can be used commonly within 
models that otherwise compete. 

• More dependence at outride suppliers to 
provide the technology for future models, 
accelerating a departure from the old modd 
of vertical integration in which producers 
handle the design and much of the produc- 
tion of the thousands of pans that go into a 
car. 

As a consequence, Europe’s auto suppliers 
are expected to face a restructuring process erf 

their own, resulting in fewer companies com- 
peting for bigger pieces of business. 

•New rounds of job losses — perhaps 
100,000 or more — from the ranks of man- 
agement as well as on the shop floor, along 
with increased pressure to alter work and 
employment practices to derive more effi- 
ciency from the r emaining wade face and 

machin ery. 

“The industry can make big strides to im- 
prove production efficiency, but to make 
those strides necessarily involves major 


change* in the structure of the industry,” said 
John Lawson, auto analyst with Nomura Se- 
curities in London. 

As the industry is currently structured, it 
costs European producers on average 20 per- 
cent more than Japanese coumeipans to 
build a comparable model, said Philip Wylie, 
analyst with Salomon Brothers International 
in umdon. 

The cast differential is largely due to an 
abundance of producers that have splintered 
the market with an abundance of models. 

With sales potential of a modd limited by 
competition, the manufacturer is unable to 
generate enough volume to produce an ade- 
quate return on the substantial costs required 
to develop the model 

There are simply too many manufacturers 


at the European market,” Mr. Lawson ! 

Observers suggest that France's Renault 
and PSA as well as Italy’s Fiat are the most 
vulnerable because they are the most depen- 
dent on their national markets for sales. 

Fiat, fa example, got 66 percent of its 
European sales last year from its hone mar- 
ket. Renault got 49 percent of its 
business from France, while PSA, wt 

See CARS, Page 25 


BCCI Glare Ends Saudi’s Argentine Idyll 
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By Nathaniel C. Nash 

New York Tuna Sendee 

BUENOS AIRES — “After I 
understood the country, the people 
and the culture,” Ghaith R. Phar- 
aon once said after arriving in Ar- 
gentina in 1981, “I realized that the 
ratine was right here, and I decided 
to stay." 

The Sandi-born, Harvard-edu- 
cated fman der arrived with an im- 
bankrdl backed by the 
of Credit & Commerce Inter- 
national which, American investi- 
gators say, used him as one of its 
leading front men in a host of ac- 
quisitions. 

His penchant fa flamboyance 
— he regularly landed in town on 
his private Boring 737 — played 
skillfully to Argentina’s weakness 
for gandy displays of money and 
fast living and its wistful fascina- 
tion with political power. In a 
country whose current president, 
Carlos Saul Menem, is of Arab 
background, Mr. Pharaon seemed 
a welcome guest He was often re- 
ferred to as the “Arab magnaie” or 
“the modem Pharaoh.” 

Brit Mr. Pharaon’s love affair 
with Argentina has obviously 
coded. In September, he withdrew 
his 1 988 application for citizenship, 
is Believed to be vacationing 


Mr. Pharaon, 50, initiated a 
string of investments, ranging from 
the opening of BCCI’s office in 
Buenos Aires to a five-star Hyatt 
hotel downtown to a huge planta- 
tion in Salta, a northwest province. 

The Pharaon story in Argentina 
is almost a paradigm of BCCI in 
Third World countries — the 
courting at top officials, the hiring 
of prominent economists and the 
weaving a a web of investments, or 


seeming investments, with BCCTs 
presence always in the shadows. 

But as Lbe sprawling BCCI em- 
pire collapses amid charges of 
fraud, money laundering and 
weapons trafficking, and as regula- 
tors, governments and investiga- 
tors try to sot out who came under 
its influence, Argentines are turn- 
ing their backs on Mr. Pharaon. 

Just this week, the Argentine 
central bank dosed BCCTs Buenos 


and be is 
in France. 


CIA Knew Bank in Capital 
Was Bought, Senator Says 

By Jim McGee and Michael Isikoff 

Washington Post Service 

WASHINGTON — The Centra] Intelligence Agency privately warned 
several U.S. agencies in 1986 that the Bank of Credit & Commerce 
International had gained secret control of First American Bankshares in 
Washington, in violation of Federal Reserve Board restrictions, but the 
CIA never told the Fed. according to a member of Congress. 

This detail from a special CIA working paper on BCCI was disclosed 
by Senator John Kerry, Democrat of Massachusetts, chairman of a 
Senate subcommittee that is holding hearings on BCCI. 

The Luxembourg-based bank was indicted Monday by a New York 
grand jury on fraud and bribery charges. 

The Fed had approved the 1981 takeover of First American based on 

See SENATOR, Page 24 


Aires offices. And a court Tuesday 
ordered the seizure of BCCTs re- 
cords, raising suspicions that the 
bank and Mr. Pharaon might have 
been involved in money laundering 
involving drug deals. 

Almost every political figure 
who has come into contact with 
Mr. Pharaon over the years — in- 
cluding Mr. Menem and the former 
head of Argentina's central bank, 
Javier Gonralez Fraga — are dis- 
tancing themselves from him 

Earlier this week, the Federal 
Reserve Board in the United States 
proposed to bar Mr. Pharaon from 
owning or bring an officer of an 
American banking institution. 

Some offered a modest defense 
of Mr. Pharaon. They noted that he 
had not been indicted, that when be 
had begun investing in Argentina 
the government did not know any- 
thing about charges of laundering 
drug money and that his invest- 
ments represented fresh funds fa 
the capital-starved country. 

Mr. Pharaon’s history of invest- 
ment in Argentina might best be 
described as many promises and 
many plans but most likely early 
modest amounts of real cash. 

His biggest projects, the Hyatt 
and the plantation, were financed 

See IDYLL, Page 25 


Earnings 
Surprise 
At Philips 

Its Shares React 
With Price Jump 

Uniters 

EINDHOVEN, Netherlands — 
Philips Electronics NV on Thurv 
day surprised investors by report- 
ing strong profit growth' for the 

second quarter in it row. a signal 

that Europe's largest consumer 
electronics group is on the road to 
recovery. 

Net profit from normal opera- 
tions jumped to 187 million guil- 
ders ($95 million) in the second 
quarter from 37 million guilders in 
the 1990 period. 

The gain brought first-half profit 
from operations to 322 million guil- 
ders. up from 43 million last year. 

Even Philips itself expressed sur- 
prise at the performance. 

The improvement in the results 
is belter than we had earlier expect- 
ed.” the finance director. Henk Ap- 
pelo, said. 

Investors reacted enthusiastical- 
ly. pushing the Philips shares to a 
new year's high of 34.40 guilders, 
up 1.40. 

Analysis had expected a first- 
half net profit from normal opera- 
tions of around 185 million guil- 
ders. 

Last year Philips suffered its 
worst performance ever — a 424 
billion guilder net loss — and the 
new chairman. Jan Timmer, 
launched a restructuring. 

“The process or revitalizing the 
company, which is fully under way, 
has resulted in a level of profitabiU- 
ty that can be described as encour- 
aging in the light of the unfavorable 
economic situation,” the company 
statement said. 

“We remain wary of making any 
pronouncements about the levd of 
net income for 1991,” it added. 

Philips is cutting up to 45,000 
jobs from a global force of more 
than 260,000. 

The company restated an earlier 
forecast that sales this year would 
roughiv equal last year’s total of 
55.8 billion guilders. 

Overall net income in the first 
half, including an extraordinary 
gain from the June sale of its 47 
percent of a joint venture to Whirl- 
pool Corp„ rose to 687 million guil- 
ders from 373 milli on in the similar 
period of 1990. 


Gardini Ouster Completed 
As Wife Exits Ferrusszi 

Reuters 

NEW YORK — Idina Femizzi agreed Thursday to sdl her 23 
percent stake in Serafino Femizzi Sri, the bolding company for 
Italy's second-largest private-sector industrial group, to her brother 
and two sisters, Arturo, Franca and Alessandra. 

As part of the 505 billion lire ($387 million) agreement, Raul 
Gardini, Idina’s husband, will resign from ail of his positions at the 
Ferruzzi-Montedison group. 

The accord completes the ouster of Mr. Gardini, a brash entrepre- 
neur who turned the once-sleepy agricultural firm into an interna- 
tional business Force, who was removed as chairman of Serafino 
Femizzi in Jane. The oiganizational structure and the shareholdings 
of the Femizzi group remain unchanged. 


Slovenia Urges the West 
To Reopen Credit Lines 


Act now. 
for your 

discount on 
subscription to the IHT! 


By Richard E. Smith 

International Herald Tribune 

FRANKFURT — Slovenia is 
being hurt more by a cutoff of 
credit lines from Western banks 
than by the military action of tanks 
sent by the Yugoslav national 
army, according to top financial 
officials in the breakaway republic: 

“1 am afraid that our friends will 
cause much more damage to us 
with this conduct than the tanks 
have done,” said Anton Slaperaik, 
chairman of Ljubljanska Bank, 
Slovenia's largest commercial 
bank. 

Slovenia, Yugoslavia’s most 
prosperous republic with the most 
extensive ties to the West, has been 
waging an in tense and occasionally 
bloody struggle since June for its 
independence. 

Mr. Slapemik said at a news con- 
ference that Western bankers had 
frozen many credit lines, prompt- 
ing Slovenia to launch a campaign 
for a resumption of normal busi- 
ness with German, Italian, Austri- 
an, Swiss and U.S. banks. 

The chief of the republic's new 
central bank, France Arhar. under- 
scored Slovenia's determination to 
win its independence by announc- 
ing that he hoped it can launch its 
own currency at the end of this year 
or the beginning of next year. 

His bank started operating as a 
central bank only several weeks ago 
and currently does not even have 
the presses to print new money. 
The presses have always been con- 
trolled by the Yugoslav central 
hank in Belgrade. 

The officials said that many 
credit lines to Slovenia had been 
frozen as Western banks followed 
the cue oT cenain powerful govern- 
ment export insurance agencies, 
which have been downgrading Yu- 
goslavia as a credit risk. 

“ Wc are not asking for new cred- 
its.” said Mctod Rotar, advisor to 
Ljuhijanska Bank. “Wc are only 


asking our banking colleagues to 
treat us the way they have in the 
past.” 

“Our cash now For August and 
September is sufficient,” he said. 
“But it is getting more difficult 
from day to dav.” 

The of ficials' argued that Slove- 
nia should be entitled to better 
treatment from Western banks be- 
cause it has always been a reliable 
partner and is the most economi- 
cally sound of the Yugoslav repub- 
lics.* 

Although Slovenia has only 8 
percent of the Yugoslav popula- 
tion, it recently has accounted for 
29 percent or Yugoslav exports, 25 
percent of imports and 20 percent 
of the gross national product. 

“It has never happened so far 
that we have failed to meet our 
obligations.” Mr. Rotar said. 

The Slovenian system has al- 
ways been liquid and remains so at 
this point, something which cannot 
be claimed by all others.” he said, 
referring to some of Yugoslavia’s 
less prosperous republics. 

He pointed out that Slovenia 
kepi servicing its portion of the 
national debt even when the na- 
tional government declared a mor- 
atorium in June on payments of 
debt with a maturities oT more than 
one year. 

Yugoslavia’s national debt totals 
SI6 billion, of which Slovenia is 
responsible for about $1.7 billion. 

■ Albanian Currency Loss 

The coalition government has 
dosed down the Albanian State 
Bank's Foreign -exchange depart- 
ment aficr it ran up losses of $170 
million. Reuters reported Thursday 
from Tirana, quoting the daily 
newspaper Zeri i Populfit 

The hisses emerged after an au- 
dit of the central bank, carried out 
with (he help of the International 
Monetary Fund. 
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Stocks End Lower, 
Pressured by Bonds 


L'mted Press International 

NEW YORK — Falling U.S. 
Treasury bond prices combined 
with profit-taking to nudge stocks 
slightly lower Thursday in moder- 
ate trading cm the New’ York Stock 
Exchan ge. 

ThcDow Jones industrial aver- 
age. which rose 8.50 points 

; W.Y. Stocks " 

Wednesday as pan of a 5132-point 
advance over the past three ses- 
sions, fell 7.15 to 5.017.67. 

Among the broad-based gauges, 
the NYSE composite index slipped 
0.58 tej 21 1.96 and the Standard & 
Poor's . 500-stock index eased 0.69 
to 387;1! The price of an average 
NYSE| share lost 5 cents. 

Declines outpaced advances by a 
4-io-3 'ratio. Volume amounted to 
169.9 [million shares, down from 
1673 million Wednesday. 

Prices also lost ground on the 


mg 

adv 


American Stock Exchange but end- 
ed mixed in over-the-counter trad- 
ing. 

Trade Latimer, market analyst 
with Jesup, Josephthal A Co„ said 
stocks fell on profit-taking follow- 
B three consecutive days of strong 
-Jvances in which the Dow indus- 
trials closed within 10 points of a 
record. 

Several economists indicated the 
Dow appeared overbought as it ap- 
proached the 3,020 level. 

Ms. Latimer noted strong perfor- 
mance in computer issues helped to 
prevent larger overall losses. 

On the trading floor, Columbia 
Gas System pared the Big Board 
actives, rebounding 2 to 16 after 
dropping 3 Wednesday. American 
Express followed, rising 1 to 26*6. 

Philip Morris was third, adding 

to 685*. In a strong computer 
sector. Digital gained lVi to 70, 
Compaq jumped 1% to 36*4 and 
IBM added fc to 101 H. 


Dollar Closes Stronger 
On Economic Statistics 


Reuters 

NEW YORK — The dollar 
closed stronger in quiet trading — 
especially against European cur- 
rencies — as strong U.S. economic 
data spurred a wave of short-cover- 
ing. 

"Most of today's activity was 
contained in an hour and a half 
period.*' said David Factor, a deal- 

Forelgn Exchange 

er for Fuji Bank in New York. The 
dollar achieved the bulk of its gains 
before noon. 

The- U.S. currency ended at 
1.7570 Deutsche marks, up from 
Wednesday's close of 1.7435 DM. 
It finished at 15735 yen. up from 
W'ednesdav's close of 137.42 yen. 

The doliar's rise through 1.75 10 
and 1.7550 DM triggered large 
amounts of short-covering, said 
Linda- McLaughlin, senior corpo- 
rate dealer for A1G Trading. 

The U.S. currency hit a late- 
morning high of 1.7615 DM. Tech- 
nicians argue that the dollar should 


now reach 1.7750 DM. said Ms. 
McLaughlin. 

She and others said Friday's ac- 
tivity will depend on July U.S. em- 
ployment data. Traders said they 
heard estimates Thursday for a 
July gain of as much as 135.000 to 
150.000. Such a figure could send 
the dollar up a pfennig or so, Ms. 
Johnson said, and could propel the 
currency to a new range of 1.74- 
1.78 DM. 

The pound eased to S1.674 from 
Wednesday’s SI. 6865. 

The French franc ended at 
5.9715 and the Swiss franc at 
13341 compared with Wednes- 
day’s 5.9295 and 13225. 

In London, the dollar ended at 
1.7520 Deutsche marks and 13735 
yen. compared with Wednesday's 
finish at 1.7465 DM and 137.45 
yen. 

The pound slipped to S1.678S 
from the previous close at $1.6845. 

The French franc closed at 
5.9525 and the Swiss franc aL 
13309 compared to Wednesday’s 
5.9400 and 13265. 
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SENATOR* Kerry Says CIA Knew ECO Had Acquired First American 


(Continued from first finance page) 
explicit assurances that BCCI 
would not own. control or manage 
the holding company. 

The CIA working paper also 
contains allegations of BCCI in- 
volvement in drug trafficking and 
money laundering, sources said. As 
outlined in the CIA document, the 
drug and money laundering activi- 
ties of BCCI were “clear — there 
was not any doubt.” said one con- 
gressional source. 

But this document was not 


shared with the Justice Depart- 
ment, a Justice official said 
Wednesday. The CIA refused Mr. 
Kerry’s request to release the distri- 
bution list of the working paper. 
But knowledgeable sources said the 
agencies receiving the document in- 
cluded the State Department and 
the Treasury Department. 

“In 1986 the CIA knew that 
BCCI was a criminal enterprise, 
and owned the First American 
Bonk, and told a number of other 
government agencies,'’ Mr. Kerry 


said in a press release. “There is no 
evidence on record that any of 
these agencies told the Federal Re- 
serve what they knew nor is there 
any evidence of federal law en- 
forcement taking any action." 

The Federal Reserve Board's 
general counsel, J. Virgil Mattingly 
Jr, told Caogress in May that the 
Fed did not become aware of 
BCD's interest in Fust American 
until late 1990. “The fact is, the 
CIA told some people — drey told 
State and Treasury." 


On Wednesday, Mr. Kerry’s of- 
fice released a letter from a CIA 
official that said the CIA director, 
William Webster, “has authorized 
me to advise you that you may 
disclose the fact that this portion of 
the report states that BCCI at- 
tempted unsuccessfully to acquire 
or gain control of Financial Gener- 
al Banks hares [the previous name 
of Fust American's holding com- 
pany] in late 1981, but that BCCI 
achieved this goal six months lat- 
er." 
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Brunswick Ift 7ft 

CAE 7V. 7ft 

Camoeau 050 ra 

CISC 3Dft X 

Canodkm Padflc mb 19ft 
Can Packers 16ft N.Q. 
OmTtreA 34*0 24ft 

Conaditsn Turbo 270 270 
Cantor 
Cora 

CCL Ind B 
Gneotax 
COminco 
Cc n wesl EkpIA 
DenlsanMinB 
Dlckeraan MJn A 


Dytex A 

Echo Bay Mines 
faulty Silver A 
FCA inti 
Fed ind A 
Fletcher Chon A 
FPI 

GaJdCOrp 
Guircda Res 
Inti 


25ft 25ft 
5ft 5ft 

is 

445 470 
24 23ft 
NjQ. IZft 
073 071 
290 N.Q. 
22ft Zlft 
4ft 480 
10ft 10ft 
LOS T56 
6 6 
7ft 7ft 
18ft 18ft 
6ft 6ft 
380 in 
Oft Bft 
17ft 17ft 


Hernia GH Mines lift lift 


HoHInger 


HudsorTs Bay 

imasco 

rnca 

, interprov Pipe 
Jannock 
Labatt 
LobiawCo 
Mackenzie 
Magna Inti A 
Atarttlme 
Mark Res 


lift lift 
lift TIM 
J4Vi 35ft 
29ft 28ft 
41ft 41ft 
29ft 29ft 
15ft 15ft 

25V, 25 

20ft 20ft 
6ft Oft 
13 12ft 
19ft 19ft 
7ft 7ft 


McLean Hunter 10ft 10ft 


Malm a 
N oma Ind A 


Naranda Forest 
Noram Energy 
Neva Carp 
Oshawa 
Pogurtn A 
Placer Dame 

Pace Petroleum 
PWA Carp 
Quebec Sturgeon 
Rovrack 
Renaissance 
g<ws B 

RDffmwns 
Royal BdikCan 
Roval TrustCo 
Scentre Res 
Scait-sHav 
Seoarom 
Soars Can 
Shell Con 
Sherri ft Goman 
SHL System tee 
Southom 

Sse.'s™*” 

TeckB 

Thomson News 
TonmtaDerm 
Tarstar B 
Trensatta IHII 
TransCda Ptpe 
Trllon FlnlA 
Trimoc 
Trtxec A 
UnlcorpA 
woodwanrs lm 


X X 
7ft 7ft 
19ft 19ft 
0 8ft 
21ft 21ft 
Tft 7ft 
20ft 28ft 
6 5ft 
15ft 15ft 
7ft 7ft 
Oft 7 
077 (US 
7ft Tft 
15ft 15ft 
10ft 9ft 
_ 68 67 

25ft 25ft 
9ft 9 
305 305 
1BH 10ft 
124ft 125ft 
12ft 12ft 

44ft 44 Ui 
7ft 7ft 
6ft Oft 
17ft 17ft 
14ft MU 
Oft 6ft 
22ft 22ft 
14ft 14ft 
18ft 18ft 
24ft 24ft 
12ft 12ft 
16ft 17 
18 Wft 
BU 8ft 
lift 13ft 
NA 080 
3 NA 


Market Oosed 

The stock market in 
Zurich was closed 
Thursday for a holi- 
day. 


For investment information 

read THE MONEY REPORT 
Overy Saturday in the HT 


EUROPEAN FUTURES 


CMC High Low Prev. Pose 

Food 

UJ?DMlan > Mr metric tan-lots of X tons 
Oct MM 220X0 22000 21580 71&20 218J0 
OK lffiS 20580 »U0 191JJ0 WMD K& 
Mar 19780 19880 19880 18480 19480 IH20 
MOV 19880 20680 19580 19S80 19380 19K23 
Am 19780 mOO 19480 19480 18*80 XOOO 
09 19780 20080 194.00 19480 18880 20080 

OK 19280 20080 N.T. N.T. N.T. N.T. 

Est. 50M 633. 

COCOA (FOX) 

Stariln par metric ton-tab of H tans 


Man Low CMM Change 


; LONG SILT OJFFI) 

i f5uea-pta*2Xdsaf wtget 

I Sap 93-16 9240 n-11 +J« 

OK 92-15 92-15 _ 92-15 

1 Est. vshsno: MJZ7. Open Interest: A7B9. 
GERMAN GOVERNMENT BUKO (LJFFE) 
DM 25UN - Fft «f1N Kt 
Sea B4JO 8380 8381 +081 

OK 84J4 Stfi 8487 Unch. 

ExL volume: 47849. Open Interest: 90251. 


U.S./ AT THE CLOSE 


Sep 

653 

654 

660 

Dec 

6*4 

6*5 

6*7 

Mar 

731 

732 

733 

May 

74* 

750 

750 

Jot 

767 

768 

766 

Sep 

705 

786 

786 

Dec 

BOB 

80* 

810 

Mar 

032 

tat 

835 

May 

847 

BSD 

850 

Jol 

860 

863 

864 


Est. Sales 29802. 

COFFEE (FOX) 

Starting per metric tao-tets of 5 tan 


Sep 

538 

539 

539 

535 

536 

NOV 

561 

562 

561 

558 

SB 

Jan 

580 

582 

5B3 

579 

578 

Mar 

595 

590 

596 

593 

599 


Est. SOM 2895. 

High Law Cion Chtae 
WHITE 51) BAR IMCflfl 
Doflan per netrK ton-lets orn tans 


Oct 29080 28680 

Dec 27980 27&50 

MOT Z7780 2 T6M 

May N.T. N.T. 

Aug N.T. N.T. 

OU N.T. N.T. 

Est. sales 344. Prev. g 
Open kitaresf 11J95. 


28980 29000 + 070 
27880 27980 Unch. 
27780 77880 + 050 
27780 27980 + 280 
27480 27880 + 180 
26180 26380 + 180 
ales 682. 


Metals 


Prev loos 
Bid Ask 


ClBK 

Bid Ask 

ALUMINU M (High Grade) 

Swot*" 5 ll ' : ' 127180 127280 

Forward 129880 I WOO 130100 130480 

COPPER CATHODES (KKta Grade) 

Sterling per metric ton 

Scot 133980 13*09) 133080 133280 

Forward 135480 135480 134780 134880 

LEAD 

alerting per metric tan ___ „ 

Spot 32380 32580 3 2 3 0 0 32480 

fWl 33580 33680 33580 335J5 

NICKEL 

^t° r * Per 024080 825080 014080 815080 

Forward B22D80 822580 814080 015080 

TIN 

56SUI0 S6M80 

Forward 577580 578080 574080 575080 

ZINC (Special Htah Brade) 

ST^tSSTlM 1X480 1M680 
Forward 107480 107580 107280 1 07100 


Financial 

High Low CION Chong* 


3-MONTH STERLING (LIFFEJ 
- pounds 5018H Fts Of UO PCt 


Sap 

6975 

89 71 

073 

DOC 

0971 

0X8 

0X9 

Mu 

0*83 

080 

081 

Jan 

8978 

076 

076 

50P 

89X3 

©JO 

0X2 

Dec 

081 

070 

89-50 

Mar 

078 

0J6 

076 

Jun 

89 J7 

0J6 

0JS 

Sop 

09J7 

8934 

0JS 

Dec 

89 25 

8VJ0 

070 


Est. volume: 15X52. Open Interest: 135JS2. 
3-MOHTH EURODOLLARS CLIFFE) 

- 1 mBBon Mian Flo of MO pet 


Sap 

*10 

93X3 

9117 

—081 

Dec 

93X6 

9140 

9141 

—081 

Mar 

91X1 

9378 

9136 

fine 

Jan 

9286 

*182 

*192 

Unch. 

Sap 

92X8 

9144 

*2X4 

— 083 

Dec 

9185 

9185 

*186 

—086 

Mar 

N.T. 

N.T. 

*187 

—086 

Jan 

N.T. 

N.T. 

*177 

— 086 


Est. votame: 1701 Ooen'kitgrest: 2U41 
3-MONTH EUROMARKS (LIFFE) 


Dec 

Mcr 

Jim 

Sep 

Dec 


Jan 


-pts Of Mope) 



*084 

9059 

9060 

—am 

90X4 

9058 

9059 

+ 001 

9082 

9077 

9070 

Unch. 

9084 

9050 

9082 

+ 081 

*183 

9183 

*183 

+ 001 

9171 

9171 

*171 

Unch. 

91 JO 

9170 

*170 

—am 

N.T. 

N.T. 

9172 

—04)1 


Est. volume: 71.191 Open kitareet: 115J65L 


Industrials 

High Low Lust Settle Chfte 
GASOIL (IPE) 

U8. (tattart Mr motrie tad-<ats at m ton 
Attg 18780 18580 18580 185JS - 1 JO 

Sep 18880 18SJ0 186JS 18*80 — ^ 

Oct 1WJS 1H7JS 1BLM 1M80 —1.25 

ms 19075 18*80 1S9J5 19080 —OX 

Dec 1919) 189J5 19075 190JS —180 

Smi 18980 18780 187.50 187J5 —180 

Feb 18380 1B2J0 1HI 18275 -US 

MB' N.T. N.T. N.T. TV, IS) — 0J0 

Apr 17480 17480 17480 17480 —180 

EA Sales 8800 . Prev. sales 9X08 . 

Open Interest 86X48 


BRENT CRUDE OIL (IPE) 

U J. donors per bcneMots of IXM barrels 


Sep 

1986 

1978 

197* 

19X0 

Oct 

1980 

19X7 

1982 

1981 

Nov 

19.90 

1975 

1985 

1985 

Dec 

1980 

1970 

1980 

1980 

Jm 

19X0 

19X0 

19X0 

19X0 

Feb 

19.40 

19X0 

19X0 

19X0 

Mar 

N.T. 

N.T. 

N.T. 

1970 

Apt 

19X0 

19X3 

19X0 

1970 


Est. Safes 16J66. Prev. safes 17839 . 
Open Interest 63J66 


Stock Indexes 

PTSE 1H (LIFFE) 

K2S per lodes point 

Sea 26328 X158 26258 +28 

EtaC 26658 »S5„ +M 

Est. uoIipiws MBIOpen interest: 37J3K 
Sources: Reuters. »*tit. Axsoc taied Presto 
Lonton Inn Ffoanctai Futures Exchange, 
Inn Petroleum Excnaaae. 


Meddling in BCCI Probe Is Charged 

WASHINGTON (AP) — The former U.S. Customs commissioner. 
William Von Raab. told Congress on Thursday that ^other government 
officials cut him out of an investigation into the Bank of Credit & 
Commerce International at a critical point- r . 

Mr Von Raab said that officials from the Treasury Department 
decided in the spring of 1989 that he should no longer be involved m an 
investigation into money laundering by BCCI m Fluida. 

«j was cut off from any information. Mr. V on Raab told tire Senate 
subcommittee on terrorism, narcotics and international ojwatwns, “I 
was cut out of the BCCI investigation. The uwunv begun in late I9S7, 
resulted in a 1990 plea agreement by several BCCI officials in Tampa. 

Florida. 

Cou rt Voids Submarine Contract 

NORFOLK. Virginia (NYT) — A federal judge has voided the 
Pentagon’s award of a submarine- building contract to General Dvnanucs 
Corpus Electric Boat division and ordered the navy to hold a new 
competition on terms more favorable to a competitor, Tcnneco lot’s 

N Tlre^iiUi^by'judge' Robert Doumar of the U.S District Court in 
Norfolk, Virginia, gives Newport News another shot at winning the 
JoS to S th? second SSN-22 Seawolf attack submarine. 


Dividends 


Company Pw Amt Pay R*c 

INCREASED 

Natl Medical Efltafp Q J3 9-6 0-16 

ProvdntLrAecA&B Q JS 9-W 5-30 

Subrbn Bancrp d-A Q JIM 9-15 9-1 

Subrbn Bancra d-B Q 88 9-15 M 

REDUCED 

KemperMutttMkt IT M .10 0-X 8-15 

STOCK SPLIT 

Natl MetDcal Enterprises — 2-for-l 


USUAL 


ASARCO Inc 
Avon Products Inc 
Bethlehem Steel 
Chevron Corp 
CommreJ Interiech 
Cousins Praperitas 
□owner S&L assoc 
D rayhis Stral Gil 
EltsworthConvG&l 
EmiHax Inc 
Exxon Corp 
GoWen West Fnd 
Green (AP) Indus 
Health-Mor Inc 

Hen Industrial 
Houghton Mffflfn CO 
Huboo I nc 
I rati on Cora 
Jefferies Group Inc 

Kemper HI IncmTr 

Kemper interm GT 
KrnprMcpflncni Tr 
Kemper Strot MIT 
Lukeralnc 
MAPCO Inc 
McGraw-Hill Inc 
McKesson Cora 
Mricor Deuel 

Oneida Lid 
Standex Inti 
Total Petra NoAmcr 
USLICO Cora 
West fn ghouse Elec 

o-annual; c-Conodtan rata, 
upartarlr ; nanu-aanaal 


xo 

JS 


9-3 8-15 

_ M 8-15 

1 .10 9-10 8-12 

) 82 ft 9-10 6-12 
| .17 9-13 B-X 

| .15 6-23 B-12 

. 88 8-22 6-12 

i sn 6-X 6-14 

. .14 0-X 6-12 

) .13 9-13 6-X 

) 87 9-ID 6-13 

l JO* ft 9-10 0-15 
I .15 9-13 8-X 

I .17 1M 9-20 

I fl H 1-12 

1.18ft 8-28 6-14 
I .10 9-1 1-16 

I 83 1W 9-13 

I 85 9-13 8-15 

i-OO*. 8-30 8-15 
I 8734 8-30 0-15 
187 ft 630 8-15 
i 87ft 630 8-15 
I J7 8-X 8-12 

I JS 9-20 6-23 

I .55 9-11 6-27 

I X0. 10-1 *5 

. c-.ia 630 6-16 
.12 9-13 6-16 

I .18 8-X 1-12 

JM 9-20 630 

.25 9-6 

J5 9-1 
; m-mooniiYj n- 


» 


Buffett Invests $300 Million to Aid 
An OldFriend, American Express 

The Associated Press 

NEW YORK — American Express Co., the financial services 
gian t burdened by its troublesome Shearson Lehman Brothers bro- 
kerage. will receive a $300 million boost from the mult) billionaire 
investor Warren Buffett, they announced Thursday. 

American Express wiD sell preferred securities to Berkshire Hath- 
away iDt, Mr. Buffen’s investment conglomerate, or its subsidiaries. 
The agreement marks the return of Mr. Buffett, 60, to a company he 
first dabbled in three decades ago with an investment on which he 
marip his first big profit. Of (hat investment, Mr. Buffett says, “Td "be 
worth a lot less money today if I hadn’t run into American Express." 

American Express rose SI a share to S26J75 in active trading 
Thursday on the New York Stock Exchange. 


LA. Gear Gains Time From Banks 

LOS ANGELES (UPI) — LA. Gear, the struggling athletic shoemak- 
er, said Thursday its bankers had agreed not to ask for immediate 
repayment of its £300 milli on credit line even though it was in default on 
its loan agreement. 

The agreement will allow LA Gear to complete its previously an- 
nounced deal to sell Trefoil Capital Investors 5100 million of convertible 
preferred stock in exchange for a 30 percent stake in the company. 

The default occurred last week when LA Gear reported that it had 
revised its small profit for the second quarter ended May 31 to a 54 
mminn loss. The company's loan agreements do not allow the company 
to post quarterly losses. LA Gear, the nation's third- largest sneaker- 
maker after Nike Inc. and Reebok International Lid., has now lost more 
than S23 milli on in its last three quarters. 

Hallib urton Earning s Off in Quarter 

DALLAS (UPI) — Halliburton Co. said Thursday its second-quarter 
earnin gs fell to $323 million, or 30 cents a share, from $47.1 million, or 44 
cents a share, in the year-ago poiod. It said the fall was due primarily to 
lower operating income from its Energy Services Group, which is to 
undergo a major cost reduction program. 

The diversified energy services, engineering, maintenance, and con- 
struction company’s current-quarter profits declined despite higher reve- 
nues of $1.78 billion. In the same period of last year, the company had 
revenues of $1.7 billion. 


Vlo Auodated Pnu 


Season Season 
High Low 


August 1 


Open Htah Low Close Ota. 


Grains 

WHEAT (CBT) 

5UH0 bo rnlnlmum- dollars pw-busttel 


3JA 258ft 

3J5 272ft 

3J7Bft 279 
3J1 

in 

Est. Sates 


Sop 195 100 

Dec 389 114 

_ . Mar 115ft 120 
2Xft MOV 112, I” 
279ft Jul 106ft 109 
Prev. Sates 11,141 


295 195ft +81ft 

386 100 —80ft 

115ft 3.15ft +81 ft 
113 113 +8)ft 

102 102ft -8744 


Prev. Day Ooenint. 55.135 off 222 
WHEAT (KCBTt 

5800 bu minimum- Hollars par bushel 


Sen 

197ft 

102 Vi 

187 

Dec 

386 

3.1116 

185ft 

Mar 

111 

116 

3.10ft 

May 

106ft 

106ft 

383 

Jul 

381 

383 

381 


PrvJatea 

8.114 


ft + 83ft 
+ B*ft 
.131* + 82ft 

03 + ill 

_ JD’i -5- Jffto 

Prev. Day Ooen Inf dig. 
3*855 —131 


CORN (CBT) 

5800 bu minimum- dollars per bushel 


287ft 

118ft 

Seo 

280ft 

166 

280 ft 

175 

120 

Dec 

2X6 

272 

146 

175V. 

278 ft 

Mar 

273 

277ft 

272ft 

179ft 

13446 

May 176ft 

179 

174ft 

282 

ZJ9ft 

Jul 

178 

zap* 

176 

165 

136ft 

Sep 

2X0 

2X3 

2jg 

15916 

2J6ft 

Dec 

255 

157 

153 


Est. Sates 


Prev. sales 61X33 


Prev.DavOaen lnlJ22J06 up 5X64 
SOYBEANS (CBT) 

M00 bu mlnlmum-dallars per bushel 


695 

80ft 

Aug 

593 

615ft 

5.91 

684 

5.13ft 


680ft 

670 

SJta 

674 

5.17 

Ndv 

689 

630ft 

60S 

6X9ft 

577ft 

Jan 

620 

638ft 

619 

6X0 

5JS 

Mar 

&28 

6X8 

62 J 

682ft 

5X7 

MOV 676 

683 

635 

6X7 

587 

Jul 

6X0 

654ft 

6JV 

678 

614 


6J7 

6X5 

6J7 

602 

587 

Sep 

60S 

615 

6JJ5 

670ft 

582 

Nov 

yo 

688 

5.VS 


Est. Sales 


Prev. Sales 79X0* 


288ft +85 

274ft J rJH 
277ft +85ft 
279 +85 

260ft +82ft 
154ft +82ft 


6.14 -K31 

6.17ft +J7ft 

628 +.27ft 

6J6ft +J8ft 

645 +J7 

630 +J3ft 

6-52 +J0ft 

6X5 +.17 

6.13 +.17 

684 +.11 


Prev. Dav Open Hit 87X62 of! 3184 
SOYBEAN MEAL (CBT) 

1M tom- dolian per tan 

195-50 159.7a Aug 18580 191X0 1H4J0 190.90 44.90 

19X50 16000 Sep 184J0 190.30 183.10 19010 +9X0 

18980 159.90 Oct 184J0 1B8X0 1B25D 1B650 +980 

19150 IaOOO Dec 18100 19040 18100 18970 +9JP 

19050 161 JO JCri 18430 1BV.90 18480 18980 +030 

1100.80 16150 Mar 185JKJ 19050 lfi«» 190.18 +060 

191.00 164.50 May 18680 19030 1B580 18950 +730 

18780 16680 Jul 18580 18880 18580 18950 +680 

ESI. Solos Prev. 5alos 18X76 

Prev. Dav Ooenint. 51014 up 1732 
SOYBEAN OIL (CBT) 

60800 lbs- dollars per 100 lbs. 


2580 

18.16 


2185 

2272 

25.10 

1877 

Sea 

2175 

2381 

2480 

1050 

Od 

2180 

2 163 

2485 

1081 

Dec 



24.15 

19.00 

Jan 

22X8 

2116 

2150 

1«J2 

Mar 

2140 

2145 

23X2 

19X2 

May 

2105 


2127 


Jul 



2110 





Est.Saies 


Prev Sales 34763 


23X5 

22X5 


+72 

+75 

+.70 


Prev. Dav Open I nr. 74.H1 off 524 


Livestock 

CATTLE (CME1 
40000 lbs.- cents per lb. 

7580 5815 Aug 70X0 7080 

90-90 70.70 Oct 7140 73X5 

7780 7175 Dec 75.13 75.45 

76.70 7180 Feb 7485 75.12 

7780 7480 Apr 73J5 7570 

75.15 72X0 Jun 7150 7190 

_ 72-50 7280 Aug 7160 7160 

Est. Sales 17.959 Prav. Sales 32X37 
Prev. Dav Osenlnt. 70835 oHIB 

FEEDER CATTLE (CME) 

44800 lbs.- cents ner to. 


£80 6985 

7270 7173 
7470 7475 

74X5 7471 

7370 7570 

73X0 7370 

72X0 72X5 


—85 
— XS 
-75 
—85 
+85 
+70 
+70 


9015 

8070 




8615 

8095 

7975 

Sep 

8605 

8675 

84.95 


8070 

Oct 

B5X2 

8585 

8475 

88.10 

8170 

Nov 

85X0 

K6M 

0480 


B4JOO 

Jan 

8580 

8580 

8475 


8480 


04.40 

B4X0 

Bias 








8370 

Niav 

8110 

8110 

8280 


Est. Sales 4X43 Prev. Sates 2571 
Prev. Dav Ooen I m. 15806 off 40 
HOGS (CME) 

<0800 lbs.- cents per lb. 


5580 

4690 

Aug 

53X2 

5170 

CIM 

5373 

4955 

41K! 

oa 

4110 

4580 

44.95 

4575 

4693 

4185 

Dec 

4580 

4587 

44.90 

4577 

4625 

43X5 

Feb 

4580 

45X7 

4580 

45J0 

4662 

4180 

Apr 

4135 

4165 

4135 

43X0 

iaxn 

45.70 

Jun 

4785 

.ann 

4785 

4780 

47X5 

««i 

Jul 

4783 

4783 

4782 

4605 

UM 

4600 

Aua 




4650 

Est. Sales 

617? Prav. Safes 4,936 




PORK BELLIES (CME) 
40800 lbs.- cents per lb. 


7085 

4630 


4078 





45.10 

Fed 

5185 

5171) 

5010 



4475 

Mar 

SLID 

51, W 

4*35 

toi?n 

5780 

4670 

4780 

May 

5270 

S2M 

&I.10 

soao 

5200 

Aug 51X0 51X0 
Est. Salas 1090 Prev. Sales 37x9 
Prav. Oav Open ini. 5829 oft 444 

50X0 

4883 


— 1J7 
— 1J5 
— 1.12 
-185 
—73 
— 78 
^30 
—JO 


—70 

+77 

+75 

+70 

+75 

+J5 

+70 


+.15 

-SI 

—A 


Food 

COFFEE C(HYCSCE) 

I7J00 lbs.- cents per lb 
IJM0 Sep 8170 8X75 

IMS Dec B4J5 8780 

JE52 «« 8773 9080 

22-™ 5H2 May 90.15 9155 

,’S^S ^ u) 9 ^ JW »» 

“22 Sep 95i0 95J0 

10373 10050 Dec 

Est.SalB 10J29 Prey, Sales 7.W0 
Prev. Dav Open Ini. 42794 up 364 
SUGAR WQRLD II (NYCSCEI 
1 12800 lbs. -cents per lb. 

1*X0 7X5 OCI 9JS 9.77 

10.14 756 Mar 880 8.96 

9.77 7X5 MOV 177 190 

985 785 Jul 876 88* 

980 885 Oct U2 889 

Est. Sales 18829 Prev. Sales 21*30 
Prav. Day Ooenint. 

COCOA (NYCSCE) 
iDmelrtc Ions- Saer tan 


0185 BXOO +180 
8450 86-35 +155 
S?73 «-» +155 
90.15 9X15 +280 
9380 J3L5D +250 
9550 gun +110 
97J0 +50 


958 

STB 

876 

875 

850 


9.M 

895 

1*0 

087 

087 


1S15 

893 

Sep 

1048 

IDS! 

1S35 

053 

Dec 

1182 

1108 

1538 

9*1 

Mar 

1142 

1150 

IKS 

1026 

May 

1167 

1178 

1385 

1056 

Jul 

11H 

1202 

1228 

1080 

Sep 

1723 

1223 


1028 1035 

1004 me* 
>125 1130 

US «w« 

1103 1104 

1210 1209 


+88 

+.19 

+.15 

+.12 

+.13 


—1 


—1 


Season Season 
Htah Low 


Ooen High Low Close Cha 


1272 1119 Dec 1260 1263 1240 

Mot 1290 1291 1285 

1282 1210 May 

EM. Soles 7X67 Prav. Sates 7732 
Prev. Dav Open ini. 54.122 aft 36X76 
ORANGE JUICE (NYCE) 

15800 lbs.- cents per B>. 


1242 —ll 
1283 —14 
1309 —16 


12780 

10680 

Sep 

117.95 

118J0 

1)7X0 

11645 

+.10 

12180 

11180 

Nov 

117 JS 

117J0 

117X0 

117.50 

+.15 

120-5® 

113X0 

Jan 

11695 

11695 

11670 

116-50 

-85 

12080 

11160 

Mar 

11780 

117.50 

11680 

11775 

+.10 

iaj-00 

11580 

May 

11770 

11770 

11770 

117.90 

+.10 

11980 

11600 

Jul 




11610 

+85 



Sep 




11610 


Est.Saies 


Prev. Salta 

274 





Prev. Dav Oner Int. &720 off 44 


Metals 


HI GRADE COPPER ICOM EX) 
25800 lbs.- cents per to. 


10X0 

9610 


10170 

101X0 

10070 

W0 JO 

—70 

11050 

970 

Sen 

10180 

10110 

10050 

10080 

—80 

10690 

9SJ0 

Oct 

10070 

10020 

10020 

100X0 

— XO 

10580 

95.10 

NOV 




99.95 

-85 

10658 

9450 

Dae 

100X0 

10070 

9970 

9980 

—75 

10450 

9580 

Jan 

10000 

108.10 

9950 

99X5 

—75 

105.10 

9S80 

Feb 




9650 

—75 

10680 

9370 

Mar 

9980 

99.10 

90X0 

9885 

—75 

99.10 

9150 





9785 

—75 

10670 

93J0 

Mav 

9780 

9780 

97X0 

97.10 

—70 

9750 

95.10 

Jun 




96X5 

-JO 

10180 

9180 

Jul 

96X0 

96X0 

96X0 

9630 

—70 

101X5 

9288 

Sep 




95X0 

—70 

10050 

91X0 

Dec 

9580 

9550 

9550 

9485 

—75 

91X5 

ISO 

Jan 




*4X0 

— 75 

96X5 

9180 

Mar 




*630 

-DO 



MOV 




9480 

—80 


Esi. Sales 6800 Prev.Saleg 3789 
Prev. Dav Open Int. 32503 up 137 
SILVER (COMEX) 

5800 trov at.- cents per trov at 
446.0 401.: Aug 

6548 3075 Sep 

Od 

6235 3748 Dec 

5968 40X0 Jan 


4068 

088 

4048 

4110 

4148 

4118 

4218 

4210 

4198 

4258 

4255 

4258 

4318 

4318 

4318 

4448 

4458 

4448 


4038 41X0 Sep 

5078 4008 Dec 

5058 «U8 Jan 447.1 

5138 4497 Mar 4S3.1 

4738 46X0 May 4595 

Ex>. Sales 9800 Prav. Sales 10525 
Prev. Dav Open Inf. 96529 up 91 
PLATINUM (NYME) 

50 tray az.- dollars Per trov Oz. 

51380 35050 Oct 367JO 367X0 36480 364J0 

*5'-W 3M-50 Jan ^180 37150 34050 36080 

^ ™ 374Ji.} 37680 37680 37X80 

427.3! 37650 Jul 30080 30080 38080 37670 

40480 17980 Oct 384.70 

Est. Sates Prev. Sales 1,909 

Prev. Dav Open Int. 19,138 uc50 
PALLADIUM (NYME) 

100 troy az- dollars per 07 

'19X0 M.7S Sep B650 0850 8775 88.15 

OK 8980 09.70 8980 0975 

13S75 aa.75 Mar HUB 

10175 B98S Jun 9IXS 

Est. Sales Prev. Sates 22S 

Prev. Oav Open inL 4J66 uo31 
GOLD (COMEX) 

100 trov a*.- dal lars oer trov oz. 

46080 333.90 Aug 363x0 36170 36280 MM 

37580 36350 Sen 36480 

47680 359 JO Oct 36680 36780 36 630 36670 

36180 Dec £0.70 370.90 37080 3TOJ0 
3*5^2 Kl- 30 37 '* J0 37380 37380 

34970 Apr 377X0 377X0 37690 37770 
46780 37580 Jun 30O.7B 

42650 37750 Aug 38430 

41&89 3S95D OCt 387.90 

40680 30350 Dec 39170 

4&S30 40470 Feb 39570 

J'EgO *PT 399X0 

41180 4O3J0 Jun 40410 

EM. Sates 13800 Prav. Sates 21J83 
Prev. Dav Open Int. 57X90 


— 2X 
—25 
—25 
-25 
—25 
—25 
—25 
—25 
—25 
— X6 
— 2X 
—16 
— 14 


—270 
—270 
—270 
— 270 

-270 


+75 

+75 

+75 

+75 


— X0 
—50 
—50 
—50 
—50 
—50 
—50 
— 50 

— xo 
— xo 
—A 
— xo 


Financial 


US T. BILLS (IMM1 


94-55 

91X0 

Sen 





9478 

9472 

9176 

7274 

93X2 

93.15 

Dec 

Mar 

Jun 

Sen 

9627 

9*78 

9471 

9472 

94.16 

9175 

9178 


bii.win Mil rm.mn VXMZ 

Prev. Dav Open Int. 57,100 up 1X99 
5 YSL TREASURY (CBT1 
S100800 Prin-Pts 6 32ndS Of 100 pet 
M0 98775 SOP 100705100710 
««« «.!» Dec JM875 IM8I5 

Est. Sales Prev. Sates 6913 
Prev. Day Open lm. 7SJ80 up 300 

10 YR, TREASURY (CBT1 
StOaOMprtrv p1s&32ndsoi 100 pet 

100-], J8-1 sop m-18 98-19 

9B-I2 95-IS Dec 97-29 97-39 

97-5 95-8 Mar 

Est. Sates Prev. Sales 20889 

Prav. Day Open im. 82x01 an 1X21 
US TREASURY BOND5(CBT1 
(BjPct-SlOMOQ-rts 6 32nda M loopet) 
90S 85-29 Sep 95-19J-1 

96- 20 B5-19 Dec *4-10 94-10 

«-13 K-M Mar ta-jj 93-13 

97- 19 85-3 Jun *2-20 95-M 

95-0 07-14 Sep 92-4 WX 

94-11 85-6 Dec 9M7 9H7 

94-26 90-16 Mar 

90- 23 90-22 Jun 

9W 90 SOP 

Est. Sales _ Prev. Sateil97X27 
Prav. 00*0090101789893 up 4X96 
MUNICIPAL BONDS (CBT1 

SlOOQic inde>HBts&32nds of loOpct 

5J-? sea 93-10 92-12 

91- 14 »T6 Dec 91-12 91-12 

89-24 88 Mar 

Est. Sales Prey. Sales U56 
Prev. Da r Ooen Int. 6766 up 75 
EURODOLLARS (IMM) 

11 mlllkta-pfs of 100 pet. 

9190 
93X5 
93X1 
9X96 
92X9 
9X10 
9X03 
9189 

9151 
91X4 
91X6 
9157 

9152 


100.145 100. IS) 
9*765 99770 


—85 

-.06 

—06 

-04 


-830 

—835 


2S 5“ •w 

mgs Dec 93X5 9X46 


9089 Mar 


91X1 


Sf i2 5 n ^ 

90J2 Sen 92X6 91X7 
9074 Dee *170 ri.69 

S3 V" S3- W ’TOO 

W77 Sga 9159 91X1 
fiec 9JJI 91J3 
90^ Mar 91 J4 91J6 
Ju" 9I7S 9177 
SW *1.H *1.16 


9841 98-8 

97-17 *7-19 
97-2 


94-13 94-18 
93-22 93-26 
93-2 93-6 
92-15 92-17 
91-29 91-30 
91-12 91-12 
90-28 
90-13 
89-31 


WJ *2-5 
91-7 914 

♦0-16 


9182 9384 

9X32 9133 
9190 9X91 
92X3 9X44 
91.74 91.96 
9153 9150 
9176 9178 
9157 9158 
9179 91 JO 
91 J2 9lJ3 
*173 9174 

91.13 *1.13 


—9 

—10 

-10 

—10 

-1C 


s 

—5 
— s 


—82 
— J8 
—86 
—82 
—81 
—81 


Season Season 
Higli Low 


Open Htah Low Close aw. 


91X4 9071 Dec 9180 9181 

9189 9075 Mar 91.03 91JD4 

90.99 9071 Jun m.9B 90-95 

Est. Sates 175x96 prev.Satesl4OX90 
Prav. Day Open inMB4563 up 4*00 

BRITISH POUND (IMM) 

Sper pound- 1 point eaua hi EuOOl 
15340 15824 Sep 15738 15744 

17900 15670 Dec 15550 15556 

15490 15670 MOT 15300 15302 

Est. Sates 15548 Prev. Sates 11820 
Prev. Day Open Hit. 205*3 upX74 

CANADIAN DOLLAR (IMM) 

S per dir- 1 paint equals HLOOai 
8718 7*85 Sep 8665 8672 

8667 8175 Dec 8612 8618 

8630 8268 Mar 8566 8566 

8585 .8330 Jim 

8480 8428 Sep 

Est. Sales 2X94 Prev. Sates 2726 
Prev. Dav Open I nl. 2X297 oH 556 
GERMAN MARK(IMM) 

8 per mark- 1 point equals 108001 


9057 90.99 
*181 9182 
9056 9057 


1X408 15640 
15X20 15451 
15300 15314 


8662 8467 
8612 8613 
8S66 8567 
JBHS 


—122 

—TO 

—111 


+10 

49 

+7 

+5 

+2 


XB10 

8401 

S«P 

8698 

8702 

8655 

8668 

—45 

X770 

8365 

Dec 

86S2 

5656 

8610 

5621 

—46 

8840 

8540 

5353 

5355 

Mar 

Jun 

8579 

8579 

8579 

5581 

8545 

—46 

—46 


Est. Sales 36777 Prev. sales 15.157 
Prav. Day Open Ini. 68548 oftSS 

JAPANESE YEN (IMM) 

S pot ye n- Ipohti equals SO OMta n 
007870 807003 Sen 807271 807276 807243 807256 
007559 8 06997 Dec 807255 8072S6 J072Z7 8072M 

007302 807000 Mar 807230 807230 807230 80723 5 

1*7230 807150 Jun 807236 

Est. Sates 15890 Prev. Sates JJ7T0 
Prev. Dav onen int. <9813 oH 00 

SWISS FRANC (IMM) 

(per franc- 1 aaim equals IOjDOOI 
8055 X254 Sec 5544 5544 5486 5504 

8090 « Dec 5512 5512 5*55 5476 

^■£”5 5247 Mar 5458 

Est. Sales Prev. Sates Z1 503 

Prev. Dav Open Int 3X225 off 594 


-10 

—10 


Industrials 

COTTON 11 NYCE) 

Mxooibv- cents per lb. 

8380 6477 Oct 6887 7075 

74X5 6175 Dec 68X3 69X5 

”■15 *545 Mar 6980 7084 

*225 65.10 May 7050 7055 

77-70 66JD Jul 71.11 7150 

7048 4SJB oer 

_49-<“ 6770 Dec 6880 68.10 

|5 , -SaJ«s Prev. Sales 2JI0 

Prev. Dqy Open int. 40X41 aH315 

HEATING OIL (NYME) 


67.92 4955 +170 
6880 6980 +J0 

fiLg 71120 +J0 

70J0 70*5 +J0 

7181 7153 +J0 

4870 +83 

6880 6883 -83 


-cents per gal 
5875 Sen 

6070 

60.90 

59X0 

59X5 

—17t 

31 J0 

oa 

6170 

6180 

60X0 

6050 

—10 

5230 

Nov 

6270 

6275 

6150 

6180 

—186 

53 JO 

□ec 

6110 

6165 

62J0 

62X0 

—1.11 

53X0 

Jan 

63J0 

6375 

cm 

6250 

—176 

5275 

Feb 

61X0 

62X0 

61X0 

6180 

—76 

51X0 

Mar 

59X0 

5975 

5950 

5950 

. — .16 

tniw 

Apt 

S7XS 

57X5 

57X0 

5780 

+84 

4625 

MOV 

55J9 

36X0 

5660 

5&®5 

+.1* 

51X0 

Jul 

5660 

54X0 

54X0 

5460 

+.1? 

i Prev. Sales 30X42 

r Oeen lnt.1 14,129 up 02X59 



Est. Solos 
Prev. Day 

CRUDE OIL (NYME) 

UHODto'- dollars per bbl. 

^77 14.90 Sep 2151 2184 

5J50 178* Oct 2IJ9 21.70 

®-T0 1770 Nov 21X8 21X6 

'2.10 Dec 21X0 21X9 

7750 1775 Jan 2170 T175 

US J1 -'* 

1775 Mar 2184 2186 

1780 Apr 20.93 2093 

S3 MOV 1077 20JM 

^ Jun 2074 2074 

22-11 17.90 Jul 

2]J3 1775 Aup 2057 2075 

So? 1J* 5 2088 2fflfl0 

20 -'° e 2178 a ®^ 

!£■ So}*i Prev. Soles 70x*5 

Prev. Oav open In 1748747 up 2804 

^ADED GASOLINE (NYME) 

rents per Odl 

0780 51X0 Sep MTU **JO 

St! 2? 4125 61M 

Ksl Nov 40X5 61.05 

5m fl” 5980 59X0 

“TO «?.»} Jon 50X0 5080 

5S-2 58.70 

fJS 57JD Apr 6X00 &X00 

E^ISlo, 5140 o Jul . ?'-” 61-20 
esi. Solos Prev, Sates 30.937 

Prev. boy Open Ini. 7480 oil IJ22 


2173 7177 
21.15 21.17 
21.19 2170 

2180 2180 
2D-95 2095 

MW 2080 
2070 2070 
20-56 2056 

2077 2080 

2085 2085 

2080 
20X3 2075 
20.25 20.75 

2055 2055 


-53 

-X 

—87 


—73 

+85 

—81 

-85 

—73 


6485 6575 -88 

6180 6180 -54 

5980 6080 —M 

58X0 58X0 —71 

57X0 SMi) -.91 
5785 5785 -J1 

mm am +.w 

6170 6170 +85 


Stock indexes 


“MP. IND ex (CME) 

Ptojtaond cents 

Sim Si' £ H 86 3WJ0 7nM 

WUd W./w Mar 

39X30 J?S 

Ptair. Day Open IiAWXm’uoiImF 

^SSSi^ xtHyFEi 
9T7M 3S-32 §f* 21145 21115 

^ DJC 31U5 21455 

21580 20080 Jun 

p™oSvOp«n inr^rae^a 3 ^' 


80 308.95 +J5 
3902S 3*1.95 +58 

39X25 +X0 

59870 +.90 


21120 21385 +X0 
21385 21480 +51 

21575 +50 

217X0 +X0 


Commodity Indexes 


Cl0M 

MootflTs • 186080 

Rewlors U9U 

Dow Jones Futures 124.1? 

Cotnm. Reseorctl ti iw 




CBT: 

CME: 


NYCSCE: 

NYCE: 

COMEX! 

NYME: 

KCBT; 

NYFE: 


Market Guide 

ChteBPO Board at Trade 
Chicago Mercantile Eschange 
Manatarv Market 
Ofcniaao Mercaniiie Evcnonoe 

nm vSt f222: Q Htae Em 

nbv York Cotton Exchange 
cammaditv. Exchange. New York 
Jta*york Mercgnllle Exchange 
Kowg.CH l Bean 1 at Trade 
Mew York Futures Exchanae 
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Full Profit Jumps 

At Deutsche Bank 


Reusers 

FRANKFURT — 


Germany's 


result for 
DM.it 


A pj. 011 Thursday reported 
that its full ■ ^ 


troe toa.16 biroon Deutsche mark 

(M31 KQion) in the first half of 


Higher profit from interest bua- 
aessand securities trade for its awn 
aooount ocmtributed significantly 

to profit growth in the period, the 

bank said in i ts interim report 
Full operating profit was up 23.4 
percent, whet compared with one- 


MoUemonn Sees 
Signs of Recovery 
In East Germany 


Reuters 


half of its foil . 
the 1990 year of 
said. 

Tte bank released M 

profit, which includes pr 

fading on its own account, for the 
first time in 1990. Some Goman 
oanks do not reveal full operating 

A sKp ht im provement in n^wpwf 
onits interest business and stnmg 
growth in credit volume bolstered 
the group’s interest surplus, posh- 
es it up to 5 J biffian DM m the 
first half from 4 12 biflioa DM hi the 
same period of 1990. 

Group credit voftune rose by 
16.4 biflioo DM to 289.7 bflKon 
DM, as domestic cheats took up 
more short- and medium-ienn 
loans, while foreign customers on 
Jtewhofc took up credits with ma- 
turities from four years. 

the group’s surplus on its cam- 


I^bm^DHwidiprSBfran 


EC in August: Open for Business 


By Charles Goldsmith 

International Herald Triinate 

BRUSSELS — The European Community just 
doesn’t cetebrale August the way it used la 
Although die August holidays are stfil revered, 
and formal meetings are scarce, tire ECs newty 
enhanced role in weald affairs means that the 
Community can no longer bang up a “Gone Fish- 
ing” sign for the entire month, 

“A lot of officials in the Commission services 
will only begone for 10 or 15 days," said an aide to 
the foreign affairs commissioner, Frans Andries- 
sen. Mr. A n d rie s s eo is the point man in several 
stalemated negotiations, including world trade 
talks, a proposed trading zone with the European 
Free Trade Association and association agree- 
ments with Poland, Hungary and Czechoslovakia. 

“We know there will be a very tight schedule at 
rire beginning of September, so we have arranged 
for work to continue in August,” fire aide end- 
Sucfa talk at the EC would have been heresy in 
yearn past. 

“Things have changed in the past couple erf 
yrara,” sikl a UiL diplomat in Brussels. “It used to 
be that foe EC (fid every thing but seal the doors 
and windows, but now it’s possible to resolve 


things in August if something unexpected comas 
up.” 


Last year, foe Aug. 2 invasion of Kuwait kept 

if foe 


the EC busy for mtreh erf the month, even 


busy 

Community’s disjointed response to the guTf mas 

faded to win much applause. This year, many EC 
officials are busy trying to hdp settle foe Yugosla- 
vian crisis. 


Merchants around EC headquarters have no- 
ticed the enhanced activity. 

“There are a lot more people around now thaw 
there used to be,” said Anne Noel, who runs a 
newsstand "We used to dose down for three 
weeks in August, but this year wen dose for only 
one week.” 


Id many minds, an era ended last Ang. 21, when 
foe EC Conamssion hdd a rare Angus? meeting to 
adopt emergency measures exempting the territory 
of East Germany from certain EC laws. 


Although no Commission meetings are sched- 
uled this August, behind-the-scenes work is 
planned m foe various international negotiations 
as wdl as the twin EC mlogovecomental confer- 
ences, on political umoo and monetary un ion, 
which are one to condndem December. 


Profit Falls 
At Barclays 
But Tops 
Forecasts 


By Leigh Brace 

Intcrrmtoaal Haute Tribune 

LONDON — Barclays PLC. the 
beflwethffl- stock among foe big 
four British banks, announced 
slightly better than expected first- 
half profit Thursday, despite a 
sharp rise in bad debt provisions in 
Britain and foe United States. 

But analysts said that the £378 
mfflian (S636-5 million) profit fig- 
ure, though 37 percent bdow year- 
eaiber levels, was inflated by foe 
release onto the profit line of £123 


million previously set aside 
trial bad del 


in 


mat me depressed economy of foe its transfers and Daymans bnsi- ^ 

F^lrrrf£E?f- t0 KC ^u Econom ~ K8S, foreign activbSaxid foe sak F 

ics Minister Jurgen M fiTtemnnn of of mvestnrent certificates riane sat- • 


i2fc : i£ cu 


Sir.' 


- ■/ 


t. 
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Germany said on Uuiisday. 

This offers evidence that Boon’s 
economic aid programs are work- 
ing. he added. Mr. Mdflematm said 
a study released by foe Ifo institute 
supported his forecast that a clear 
upswing in foe East’s production 
and orders would begin in the sec- 
ond halfof 1991. 

Ifo said East Germany’s gross 
domestic product would increase 5 
percent to 10 percent in 1992 after 
contracting around 25 percent this 
year. 

Labor sources in Berlin said un- 
employment in the East rose less 
sharply in July than had been 
feared. They sad unemployment 
figures to be released next Tuesday 
WC 5SS 30 increase of 150,000 
. ‘,to 200300 m July, less thaa half of 
foe expected increase. 

Meanwhile, the Economics Min- 
istry said industrial production in 
the former states of West Germany 
rose a provisional 2JS percent in* 
June from foe previous month after 
a fall of 1 percent in May. 


isfactorfly. t ~r ^ • 

Commission revenues from jOZHUt MS fJOIttOlff 

arc traTKUrfinnc MW? os a ... ..I* * O 


BREUEL: Setting Off a Country 


share transactions eased as a result 
of a drop in volumes, Deutsche 
Bank said. 

Group partial operating profit, 
excluding profits from own-ac- 
count trading, rose 11.8 percent to 
2.46 billion DM from 12 MlKim 
DM. The rise was at foe bottom 
end of market expec tations. 

In the first half a considerable 
profit was posted on own- account 
trading in securities, with about 
equal contributions from share and 
braid trading. Profits from curren- 
cy trading were also satisfactory, 
Deutsche Bank said. 

■ BHF Earnings Up 

The Bedmcr Handels- & Frank- 
furter Bank said on Thursday its 

to°L§> nriBion^d**^ 1 ^ mil- 
lion DM in the same 1990 period, 
Reuters reported from Frankfort 


(Coated from fist fmnyy page) 
makes Peugeot and Citroen, got 45 
percent. 

These markets, each accounting 
for 13 million car registrations last 

year. Up tO now have maintained 

some of the strictest quotas on Jap- 
anese models. 

In addition to mergers, experts 
say foe industry null have to coop- 
erate more at the costly engineering 
stage, while continuing to compete 
fra the consumer by offering at- 
tractive exterior designs. 

“Tins is a key dement of surviv- 
al,’* said Adrian Waters, managing 
associate with Kail Ludvigsen & 
Associates HA, an automotive in- 
dustry consultant in Loudon. 

As a model for such cooperation, 
he pointed to a joint venture be- 
tween Fiat and Saab in the late 


(Continued from Page 1) 

East in these months of disHasioo- 
mem. She insists that the situation 
is improving, and it is. 

The Treuhand is selling about 20 
companies a day now, and it is 
finally able to say with some confi- 
dence what exactly remains on the 
auction block. 

A huge cataloguing operation 
has produced a remarkable list of 
available properties collective^ il- 
lustrating foe boundless reach of 
foe socialist state: Fra sale are 


able to talk to the same Treahaod 
executive twee because erf the 
agency’s constant turnover. 

“He’s probably right,’* Mrs. 
Breuel said. ’The property dispute 
should be resolved because wt now 
have tbe right to go ahead with 
projects and compensate claim* on 
the land later. On turnover, it was 
unavoidable in foe start-up, but we 
have it under control now.” 


debts, prindj 
Africa and Brazil, 

“The release of the money makes 
sense because in the past Barclays 
has been a bit heavy handed, espe- 
aally with regard to Soufo Africa, ” 
said Chris WBeder, a banking ana- 
lyst at Jehman Brothers Interna- 
tional. “But what’s hidden as a re- 
sult is tbe continuing deterioration 
of foe UJL bad debt situation.” 


Investor’s Europe 


Frankfurt 
DAX _ .. 


London 
FTSE 100 Index 


Paris 

CAC40 



■ W'wm or* 

. .. 1991 ' ••• »:• .. 

Exchange' v . Index 
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J991 . 


1981 


Thursday Prev. % 
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Amsterdam pBS Trend 


Close 

93.70 


■ Close 
93.2P:' 


' +0.54 


Brussete . 

; Stock index 

5,72457 

5,70641- 

+0.33 

Frankfurt-.;. 

QAX;..; " 

1,522.56 

1.622.31 

+0,02 

Frankfurt,;.. 

'"“FA2; ” 

67539 

. 67SS3 ... 

-0.18 

Helsinki ; . 

■■ HEX: : . 

1,02390 

1,020.10 

+0,37. 

London 

.. Financial Times 30 

2^05.50 

2.004.70 

+0.04 

London 

FTSE 100- 

2.591.70 

2,588.80 

..+0.11 

Madrid. 

.GeneraNrtdex 

271.20 

26935 

.,+0.69 

Milan ; 

; MIB 

1,125.00 

1,116.00 

+0.81 

Paris . . 

CAC 40.. . . 

1,786*1 

1,754.73 

+0.69 

Stockholm . 

Affarsvartden 

1,109.50 

1,105.30 

+0.38 

Vienne ■ 

Stock Index 

527.25 

524.51 

+0.52 

Zurich . . 

■ .SBS 

Closed 

63230 

- • 
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Meanwhile, Wcstdentsche - 3 980s to build a common platform 
Landesbank Girazentrale said it — one of foe roost expensive parts 
expected higher profits in fuE 1991. of a car to engineer — for use in 




IDYLL: And Then Came BCCI 
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(Continued from first finance page) 

through debt swaps, in which BCCI 
bought Argentine foreign debt at a 
huge discount and cashed it in with 
tbe central bank at a suable profit. 
While the face amounts of those 
investments were $37.5 million and 
$12 million, respectively, it is not 
known how much they realty cost 
the financier. 

Lawyers close to some lawsuits 
involving Mr. Pharaon say his total 
Argentine investment may not ex- •’ 
cecd $10 nriSioD. 

Mr. Pharaon has not helped his 
own case recently. 

In ApriL before a judge who was 
questioning him about money 
laundering, Mr. Pharaon blurted 
out that while indeed BCCI had 
laundered money, so had other 
banks. “AIL all of them are equally 
criminal," he said. “But oily BCCI 
and the Arab banks are identified 
with laundering drug money. All 
are guilty and delinquent." 

Perhaps his biggest mistake in 
.Argentina might have been bis citi- 
zenship application. In June 1988, 
he filed the document and made it 
dear be was still intimately in- 
; volved in BCCTs affairs and that 
he was a big shareholder in the 
bank. 

Since then, he has tried to dis- 
tance himself by saying he sold his 
16 percent stake in foe bank in 
January 1986, more than two years 
before foe time be fisted in his citi- 
zenship papers. 

Manhattan District Attorney 
Robert M. Moreeafoau. has that 
document and is likely to raise foe 
discrepancy to challenge Mr. Phar- 
aon’s credibility, according to a 
Buenos Aires lawyer who provided 
Mr. Morgenthau's office with the 
document. 

Mr. Pharaon’ s most controver- 
sial investment has been the Hyatt 
hotel in Buenos Aires, which he has 


said will contain suites foal will 
cost 52^00 a night. He received 
permission to bund it in late 1988 
under the government of Raul Al- 
foods, but not without a battle 
from some prominent amens. 

The site of dm hotel had been a 
park with trees at least 100 years 
old just next to the city's famous 
wide central strip, La Avenida 9 de 
Julio. The night Mir. Pharaon re- 
ceived permission to build, the 
treeawese chopped down. 

The land also HirJmkd a man- 
sion built in foe 19th century by 
Argentina's Abaga Unzue f antity, 
a three-story bunding considered 
rate erf the great monuments to Ar- 
gentina’s days of glory. Although 
Mr. Pharaon has promised sot to 
demolish tbe mansion, the hold 
will dwarf h. 

The opposition succeeded for a 
time, unto in foe final hour of the 
city government’s 1988 legislative 
year, a bill was mysteriously swept 
through changing the status of the 
land to comnnoaL Suddenly, Mr. 
Pharaon had clearance to build. 

His initial investment in the ho- 


Fiat, Alfa Romeo, Lancia and Saab 
models. 

There is mounting political sup- 
prat fra such cooperation. Early 
this week, Elisabeth Gnigon, 
France’s minister of European af- 
fairs, said that the automakers 
“should be capable of putting their 
usual competition between paren- 
theses to reach precise objectives 
rat particular products.” 

The final dement in improving 
cost-efficiency is reducing the 
amount of labor that goes into pro- 
ducing a car. 


fthirW-n slaughterhouses and radio 
monitoring stations, coal works 
and beach houses, parking lots and 
saunas, warehouses and nightclubs, 
iron foundries and luxury villas, 
orphanages and hunting lodges. 

But despite improving sales fig- 
ures, same economists still say the 
Treuhand is selling too slowly. The 
Organization fra Economic Coop- 
eration and Development said in a 
report last week that tbe Treuhand 
needed to pick up the pace. 

Is foe village of Ballensiedt in 
Eastern Germany. Mayra Wolf- 
gang Gnrke complains that the 
Treuhand is foe root of his town’s 
troubles. 

In a typical outburst against 
Mrs. BreueTs agency, foe mayor 
says foe Treuhand has prevented 
an investor from building a shop- 
ping center because foe site is foe 
subject of a property dispute and 
has dinniBan more than half the 
village's workers from two Com- 
mmtist-era factories. To top it off, 
Mr. Gurke said, he has never been 


Mis. Breud is moving into foe 
next phase of what the Treuhand 
dubs the sate of foe century. The 
hard sell began last month, when 
Mrs. Breud went to Tokyo to drum 
up Japanese interest in Eastern 
Germany. 

In October, Mrs. Bread will writ 
the United States to open a New 
York office and persuade skeptical 
American executives that Eastern 
Germany is their best, last chance 
to get a foot in the European Com- 
munity before it merges into a sin- 


gle, possibly more restrictive mar- 
ket at 


foe end erf 1992. 

As the trail Mazer for foe rest of 


the old Soviet bloc. Eastern Ger- 
many stands before a course al- 
ready cleared in good measure by 
Western German financial re- 
sources, technology and manage- 
ment knowhow. 


But Mrs. Breuel is qnick to pram 
out that foe German transforma- 
tion is impeded by a factor existing 
in no other Eastern country. “It’s 
harder for us because foe Eastern 
people expected a Western stan- 
dard of living overnight,” she said. 


otal provi 
the first half of the year increased 
to £799 million from £458 millio n 
in foe first half of last year. British 
bad: debts, however, rose to £S51 
million from £334 nnffion. Bad 
debt provisions also rose in the 
United States to £113 million from 
£87 million a year earlier. 

The bank’s chairman Sir John 
Quinton, said tbe prospects for the 
second half were “fairly grim” a nd 
characterized tbe British recession 
as the worn since World Warn. As 
a result, he left tbe dividend un- 
changed at 9.15 pence per share. 

“la the aid, the whole sector is 
suffering from the economic condi- 
tions, sot just Barclays,” said John 
Tyce of foe Nomura Research In- 
stitute. “Bad debts have grate op, 
wb3e the volume of busmess has 
been negative over the last three 
months, so margins will not im- 
prove fra some time.*’ 

Overall, the group’s domestic 
hanlcfng and treasury operations 
made a pretax profit of £6§ million, 
down from £275 million in the first 
half of last year. Mercantile, the 
group’s financial services business, 
had a loss of £65 million despite 
cost-cutting. 

Barclays was also hit by the diffi- 
cult economic situation in the Unit- 
ed States, where it had a loss of £48 
nriflion, compared to a £48 milKon 
profit in the first half of last year. 


One-Plane U.K. Airline 
Bypasses Hard Times 


Reuters 


CAMBRIDGE, England — While major airlines watched business fall 
sharply at foe start of the Gulf crisis, than were plenty of passengers at 
Britain’s smallest inte rnational carrier. 



With one aircraft, two rootes, 15 staff and lots of enthusiasm,! 

Airways whs going strong as other, bigger groups had their wings i 
by a combination of economic recession and public concern about I 
following Iraq’s invasion of Kuwait. 

“In foe first weeks of the GnJJ crisis, we actually saw a growing number 
of passengers as they thought that no terrorist would target sum a small < 
airline as ours,” says Meriyn Suckling, 42, who together with her pilot-* 
husband Roy, 44, runs foe anftne. 

“But three weeks later we did see a fall in numbers when clients such as 
Rank Xerox and Dow Chemical, Mg U.S. companies, started to cut back 
on flying overall,” she said. 

Smiling Airways, based in this English university town, is one of only 
two remaining small British airlines, along with Gdl Air of Newcastle in . 
northeastern England. 

They form atm 
Midlands, Air TJJL, ! 
of Virgin Atlantic sad British Airways. 

Money from British / ‘ 

the Sucklings start up in 1 98& They were running a small charter business 
with an executive jet boro Ipswich airport in eastern En gland. 

“At that time, foe government wanted more competition on domestic 
air routes and demanded from British Airways that they gave grants to 1 
other companies so that they could start competing,” MisJ Suckling said. ‘ 

Suckling’s Domier 228 18-seat turbo-prop plane makes eight fli ghty a ■ 
day linking Cambridge with Manchest er in ilia nnrrti nf England * nri vrifo 
Amsterdam, catering to busmess travelers. 


With a capacity ofl44 passengers a day. Suckling is flying an average" 

trf 80. That is stiff above wmai h reckons to be the break-even point of 45.' 


Now the family wants to acquire two more aircraft: one to fly fiwn" 
London City Airport to Manchester and the other to increase foe 
[he Camt 


frequency on the Cambridge to Amsterdam and Manchester routes. 


1990 HIGHLIGHTS 


td immediately soared to S12 mO- 
L5i 


miBinn | and many 

someone bad been 


lion from S3 
wondered if 
paid off. 

In tbe process, Mr. Pharaon co- 
ned up to as many top officials as 
he could. Twice he met with Mr. 
Menem on the project Mr. Fhar- 
oan also employed Gonzilez 
Frags, who subsequently became 
head of the central bank under Mr. 
Menem. Mr. Gonzdlez Fraga has 
denied he had been an assistant to 
Mr. Pharaon or that he was hired 
by the financier to work on the 
financing of the hotel 


The hotel is nearly completed 
and officials erf Mr. Phararars Ho- 


tel Corporation of Argentina said 
there was no danger of halting con- 
struction. 


t 
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COMPANY RESULTS 


(000 IBS)* 

1990 

1989 

Premiums written 

5,532,873 

4371,611 

Premiums ceded 

- 686,489 

- 656,631 

Net premiums 

4,846,384 

4,214,980 

Net investment income 

1,251,783 

963,928 

Technical interest allocated to Life funds 

- 643,404 

- 518,471 

Insurance underwriting result 

- 273,307 

- 157,845 

Sundry income and expenditure 

- 9,117 

4,991 

Operating profit 

326,955 

293,103 

Profit on sale of properties and securities 

165,008 

201,656 

Unrealized capital losses on securities 

- 155,482 

- 70,013 

Taxes 

- 24,835 

- 79,504 

Total other items 

- 15,219 

52,189 

Profit for tbe year 

310,736 

346,242 

• AH of tiwsbne listed figures bre been aumned/uifcc me of exclmifw of Lire 1,130 15 to the USS. 


1990 CONSOLIDATED STATEMENT 


ASSETS (000 USS) 


Building and lann property 
Fixed-interest securities 
Shares (including Associates) 
Mortgage and policy loans 
Deposits with Ceding Companies 
Bank deposits 

Accounts receivable and other assets 
Total 


LIABILITIES (000 ESS) * 

Provisions for insurance liabilities 

Reinsurance deposits 

Other liabilities 

Minority shareholders’ interest 

Shareholders’ surplus 

Profit for foe year 

Total 


1990 

1989 

5,033,824 

4384308 

18,043,915 

15,466,654 

5,284,184 

4377,047 

2,181,861 

1351,491 

518345 

571,779 

1333,679 

1362394 

4,185,117 

3,602,005 

37,181,425 

31,915,678 

28364384 

24,514,301 

300,956 

272,159 

2,503,493 

2319,195 

885335 

460,733 

4303349 

3,841,701 

413308 

507389 

37,181,425 

81315,678 


Revenue and profits or 
losses, in mifftons, are in 
local currencies unless 
otherwise indicated. 
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Gross premiums mitten by the Company totalled 
CSS SJXXLPa (+}Ui% ora tbe pterions year, 
at equal rates of exchange}; the Lite department 
cortrfbiaed CSS 2,lSSJfcn and tbe Non-life 
business IBS 1349.1 m. 


* The shareholders’ surplus including the year's 
ptoOt reached CSS 3,136.5m showing an increase 
o l IBS 166.4m over the previous year. 


Total investments reached USS 1 4,474.1 m showing 
a growth of lia*. 


smimkitae Btuehain FAG lareefffsdicr 

SUES*- iiZl whom tm ma 
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feel the 
difference 



Met investment income totalled CSS 1,251 An 
showing a growth of 16.4%. The average yield was 
82%. Realized capital grins generated from the 
sate of securities amounted to CSS ! 43,4 m and 
from the sale of properties to CSS 21.7m. 

The profit for tbe year amounted to CSS 310.7 m 
(-10 jW 5 compared to the previous year); from 
this profit an amount of CSS 218.5m has been 
allocated to tbe reserves, of which CSS 201.2m 
increased the c Extraordinary Reserve*. 

The dividend for the year consists of a cash 
amount of lire 160 per share plus an allotment of 
ntHKoinenflfie Alleanza Asticunriani saving 
shares, dividend-bearing as from Jan. 1st, 1001, in 
the proportion of 1 share for every 250 Generali 
shares hekL 


The Meeting confirmed General Manager Gian- 
franco Gutty as Member of the Board of Directors, 
to which he had been co-opted at the Board's 
Meeting of May 14. 


This statement consolidates 66 insurance 
companies operating in some forty markets, 
(Including 7 Europ Assistance companies), 
20 financ'oi, 26 property and 3 agricultural 
companies where Generali directly or indi- 
rectly holds more than 50% of the shares. 


The provisions for insurance liabilities amount 
to USS 28,864.3m (+17.7%). 


Tbe shareholders' surplus amounts to CSS 
5,020 An of which 83.7% belongs to the Parent 
Company, foe minority interest being 16.3%. 


The Extraordinary General Meeting approved a 
capital increase hum Lire 1,166 billion to Lire 
J .457.5 billion by issuing of 145,750,000 shares at 
a price of Lire 11L000 each. Lire JO, 000 being the 
share premium, which are destined to cover 
145,750,000 warrants subscribed by a syndicate 
to be offered to the shareholders pursuant to 
Art 3441 paragraph 7 of the CSvfl Code, 


Gross premiums amount to USS 12,096^m 
(+14JK), of which USS 4,m8m is for Life 
and USS 7,667.7m for Non-Life. The geogra- 
phical breakdown is as follows: Italy 38.4 ^ 
cither EEC Countries 38.1%; rest of Europe 
16.6%; rest of tbe world 541*. 


The profit for the year amounted to USS 413.9m 
(-185% compared to foe previous year) and 
Originated from: 

(OOOOSS)* 1990 19SB 


Enrico Randone was elected Honorary Chairman 
by acclamation; Eugenio Coppola di Canz&no was 
appointed Chairman; Antoine Bemheim, France- 
sco Cingaao and Carlo della Torre e Tasso were 
confirmed VicfrCtaahmen, and Eugenio Coppola 
di Caraano and Fobfe Fegitrwere confirmed 
Managing Directors, 


Investments total USS 32^96 jJm (+165%). 


Investment income amounts to USS 2,647.0ra 
(+20.29;) of which 64.1% is produced by fixed- 
interest securities, 14.1% by property, fLOfc by 
shares, 6.1% by bank deposits and 7.7% by other 
investments. 


Parent Company's profit 310,736 345,242 

Profit of tbe other 
Companies 
Consolidation 
adjustments 


1,083,414 305,782 

-920,742 - 77,238 


GonsoUdased profit 
Minority interest 
Profit for the year 


433.408 573,786 

- 69,500 - 66,197 
413,908 507,589 


Head Office in Trieste (Italy) 


Parent Company; Assicnrazioni Generali 


m 

Mamz PrivaCv Horsts 


Continental Lausanne 

Euler Basel 

*r GOTTHARD ZURICH 

~ de la Pain Geneve 


GENERALI 

Asscurazioni Generali 


THE INSURER WITHOUT FRONTIERS. 
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NASDAQ 

Thursday’s Pries* 

' NASDAQ prices 83 el 4 p.m. New Yofle time. 
This Ust compiled by the AP. consists of the 1,000 
rhost traded securities in terms of dollar value. It is 
1 updated twice a year. 
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AMEX 


Thursday’s dosing 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflect 
late trades elsewhere, via The Associated Press 
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For Japanese Brokers , a Dismal Profit Picture 


Reuters 

TOKYO T at Japanese brokor- 

*8®* likely to fafl sharply, for (he second 


foUowing last month’s revelations that thev 
mproperiy paid off due clients’ losses, hi 
dnstry analysts say. 

Volume on the market had been kw since 
easy this year, but fen even more after the 
scandal broke in late June, 

. outlook is not bright at all,** «in an 
•Mlystat die research arm erf one of the Big 
Four brokers. He secs current profit at the 
Big Four down 20 to 30 percent m the year to 
March 1992. 


NYSE 

•; ThursdJnr** Closing 

Tables include the nationwide prices up to 
the ctoang on Wan Street and do not reflect 
late trades elsewhere. Via Tho Associated Press 

• • ' ■ (Continued) 


Nomura Securities Co* Dam Securities 
Co ? Nikko Securities Co. and Yamak hi Se- 
curities Co. on Monday admitted they paid 
1283 billion yen (S930 million) to cover the 
market losses erf favored clients. 

The scandal over the loss-covering and 
revelations that Nonrara and Nikko had links 
to gangsters has shaken the stock market and 
kd to the resignation of Nikko’s president 
mid the chairman and president erf Nomura. 

Results for the Aprfl-Jnne quarter provid- 
ed a preview of what is now in store for the 
Big Foot. Current profits for the four 
plunged almost 50 percent from a year ago. 
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and many smaller houses were in the red. 


Japan's ruling and imposition parties 
agreed on Tksxsday to order a parliamentary 
investigation into the securities scandal, Reu- 
ters reported from Tokyo. 

In another development, a securities com- 
pany said Thursday that it compensated for 
stock losses a company headed by a powerinl 
lawmakers son, The Associated Press report- 
ed. Officials at Okasan Securities said their 
firm had paid 5153,038 to areal estate rentals 
company. Orato K_K_ to cover investment 
Josses. 
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Asian Refining on Rise 
Following Gulf Crisis 
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Seuters 

SINGAPORE — A year after 
Iraq's invaaon of Kuwait drastical- 
ly cut the Dow of Middle East oil 
products, oQ traders in Asia are no 
longer worried about tight regional 
refining capacity. 

Instead they worry about addi- 
tional capacity emerging in the Far 
East, especially from Japan. 

“There’s been a shift m capacity, 
from the supply end of the market 
to the product demand end,*’ an oil 
company trader said. 

“Times for Singapore refiners 
are good but not as good as they 
might have been if Japan had not 
opened op its capacity." 

The Gulf crisis alerted Japan’s 


SeoulPUmning 
To Open Trade 
Despite Deficit 

The Associated Press 

SEOUL — South Korea's 
trade deficit of $8 billJon for 
seven months trill not force 
the government to backtrack 
on market liberalization, a se- 
nior official said Thursday. 

“Our ministry is trying to 
stand in the forefront of liber- 
alization," said Yu Deuk 
Hwan of the Ministry of Trade 
and Industry. 

The government originally 
predicted the deficit would be 
Sti billion for all of 1991, but 
announced Thursday that it 
had reached S8 bOfion through 
July — three times as much as 
the same period last year. 

The previous high for an an- 
nual trade deficit was $5-2 bil- 
lion in 1979. Seoul's first-half 
c ur rent account deficit, re- 
leased Wednesday, swelled to 
a record S5.8 billion. 

Consumer groups, fanners 
and same politicians are de- 
manding that the government 
limit imports, which they say 
threaten the country’s export 
economy. 
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government to the country’s 
Heightened vulnerability in de- 
pending mainly on dm Middle East 
for refined oil products. 

Tokyo responded to domestic re- 
finers’ demands in June by over- 
turning an 18-year-old regulation 
and allowing refineries to increase 
their primary refining capacity, but 
only if they were running at over 80 
percent erf average annual capacity. 

In response, Japanese refiners 
have started opening up third-par- 
ty processing space. Some Asian 
traders, including Japanese trading 
houses, have already clinched spot 
processing deals in Japan. 

“Capacity in Asa is not tight 
anymore because Japan is opening 
up," another oil company trader 
said. 

“Japan's crude imports are up by 
10 percent compared with last year, 
and it is importing 6 to 7 percent 
less products,” a European trader 
said. 

South Korea, too, is starting up 
commissioning this year. Its ex- 
panded capacity allows it some sur- 
plus to offer as third-party process- 
ing space as wefl, leading to a 
plentiful availability of products, 
notably high-sulfur fnd cnL 

“Kuwait’s refining loss is about 
800,000 barrels per day of which 
400-500,000 of products were ex- 
ported to Asia,* an Asian trader 
said. “This has now been more than 
made up by Japan’s higher 
throughput and incremental Kore- 
an capacity." 

U.S. Concern to Bny 
Stake in Japan’s Koito 

The Associated Pros 

TOKYO — A U2S. company. 
Savin-Carlson Investment, has de- 
cided to buy shares once owned by 
T. Boone Pickers in the Japanese 
auto parts maker Koito Manufac- 
turing Co., an attorney for Savin- 
Carison said Thursday. 

The Los Angeles-based securi- 
ties and real estate investment firm 
will sign an agreement Friday with 
the Japanese firm Azabu Tate- 
mono to buy 53 million shares, or 
about a 33 percent stake, in Koito 
for $839.4 milli on. 
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Slate-Run Chinese Firms 
Post a Decline in Profits 


Vmted Prea huematioaot 


BEIJING — Profits in China’s state-run sector dropped 17.5 perc en t in 
the first half of the year from a year earlier, and a third of the nation's 
factories were operating at a loss, official media reported Thursday. 

The figures, which were announced by the State Statistics Bureau, 
underscore continuing problems in the centrally planned state sector of 
the economy. 

Only a handful of Guru's 30 provinces and cities managed to cut tosses 
in state-nm enterprises, while about a third of China's industrial firms 
operated at a loss during the period, the repeat said. 

U.S., Australia Set Talks 


Compiled by Our Staff From Dispatches 

CANBERRA — Talks aimed at 
protecting Australian fanners from 
subsidized U5. wheat sales will be- 
gin in Washington this month, 
mule Minister Neal Blewett said 
Thursday. 

Mr. Blewetfs announcement fol- 
lows angpr at cheap U.S. wheat 


sales to China — a traditional Aus- 
tralian customer. 

Mr. Blewett said in a statement 
that consultations between the two 
countries were proposed in Much 
and it had taken four months of 
negotiations to sort out details. ; 

(AFP, Reuters) 
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Berlin and the Bears 9 Ditka: 
Happy in Mutual Ignorance 


TkrAaoaaud Press 

■BERLIN — Mike Ditka has 
found that he likes bang a i 

Far from home, the coach of i 
Chicago Bears of the National 
Football League is in a city where 
few people recognize him or under- 
stand the SpOrt that Hat mftri* Trim 
famous. 

“I don't think too many people 
know who wc are," Ditka said. “We 
can go to eat and not worry about 
autographs. This brings back a 
sense of humility to most of the 
gays cm the team.” 

And even though the Bears are 
making ihrir third preseason trip to 
Europe in six years, Ditka admits 
that he is pretty parochial, too 

T don’t lake time out of my 
working day to think about what’s 
going on in Berlin or Hamburg or 
Munich or Ronnt” he arid. “Those 
cities almost don't exist to US. We 
worry about Chicago, New York, 
Los Angeles, Hoostcm, Atlanta and 
so on. We don’t really think world- 
wide.” 



Ditka: “A sense of haoffityJ 


The Bears, who played in Lon- 
i Goteborg, Swe- 


den in 1986 and in i 
den, in 1988, are in Berlin, to play 
the San Francisco 49ers in an exhi- 
bition game on Saturday. 

[The Miami Dolphins and Los 
Angeles Raiders, who arrived in 
Japan on Wednesday, practiced 
against each other Thursday and 
were to do so again Friday in prep- 
aration for Saturday night’s game 


Jenian Rice, his father noted, 
has “long fingers and long feet, so 
there's a possibility he might play 
footbalL” 

The Bears and 49ers are practic- 
ing together at the Maifeld 
grounds, where Adolf Hitler and 
Benito Mussolini addressed 
650,000 Germans in 1937. 

The game will be played Satur- 
day in the neighboring Olympic 


Stadium, is which sprinter Jesse 
Owens mocked Hitler’s theory of 
Aryan supremacy by winning four 
gold medals in the 1936 Olympics. 

The Bears have bear injury-free 
since arriving in Berlin, but the 
49ers have had three casualties. 

Wide receivers Mike Sherrard 
and Bobby Slaughter, a rookie 
from Louisiana Tech, both suffered 

hamstring puDs during practice on 
Monday and axe questionable for 
Saturday’s game. Defensive end 
Dennis Brown sprained his left an- 
kle in practice and also is question- 
able for the gHJDeHgamsttiM Bears. 
■ Long Out of Hospital 

Terry Long, the Pittsburgh Sed- 
ers’ guard who said he had attempt- 
ed suicide after flunking the NFL’s 
steroids test, was released Wednes- 
day from a hospital in Pittsburgh, 
The Associated Press reported. 

Long told police July 24 in the 
suburb of Franklin Park dial be 
tried to commit suicide because he 
felt his career had been ended by 
the test 

His statement to police said he 
tried to kill himself by swallowing 
“two or three sleeping pais," can- 
tradictmg earlier reports he had 
taken rat poison. Long checked 
into the psychiatric wan) at AHe- 
ny General Hospital the same 
1 fora menial health evaluation. 


For Air Jordan, 
New Flight Plans 


Mkhad Jordan, fee unstoppa- 
ble star of the Chicago INIs 
of the National Basketful As- 
sociation, vras given pose 
byal4-oyer-par85inthe 


era 


Barton Harbor, Michigan, 
and said, “This is afl new to me. 
In pro basketball, 9 my 


the lay-op. You can’t do that 
in golf. 0 Jordan played Us first 
competitive round Wednes- 
day with reigning US. Amatear 
and two-time NCAA ebam- 

pioa PH Mkfcdson, who said 
Jordan “ was definitely a fit- 
tie nervous ont there. It was 
kind of nice to know that 
he’s human.” Jordan, who has a 
6-handicap and plans to ptay 


from basketball, said that 
“golf is Afferent Mentally, 
you have to colect yourself 
in a hmy or you’ll get blown 
oat of the water.” 
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A Star and a Lifesaver 
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By Ira Berkow 

Hew York Tima Sender 

'EW YORK — Before you can enter Harlem One, " 

JL ^ k£d now a sbdter 

Eighth Avenue, you nm« pas through J voucowinlv 

No gnus or knives allowed made. Anti befne jw 

JtoAi d^^mfe?Wa«dt*JBd-whitc photocopied picture 

Ewing! — _ 

the workers to use a Mg star to 
remind the men about an essential 
aspect in their day. But cm the sign- 
in desk was another announce- 
mart. This one detailed the funeral 


u<r* <u ,‘ 

* ' u,rh ; 


i iwttjiBit Emmett me of 


Vantage 

Point 



U ue — , 

Association, and each was a center for the New York Kmcto. 

And both are in the news. Ewing dourinaUadtel^^mabeauKOf^ 

contract sonabMe: He was not satisfied with a proposed offer that would t 


in the Tokyo Dome.] 

igh he is one cf the few foot- 


Eddie Bird , Aiming for NBA 9 WiU Likely Land in Europe 


And both are m tne news, cwingawm***** 
contract squabble: He was not satisfied with a proposodoffer that would 
have come to S33 nriffiou for his services with the Kmcfcs. 

Felix, wbo earned considerably less in his professional playing day* . 
from 1953 to 1962, and as a supervisor u this sbdter for 150 meohas 
received a few paragraphs on lire obituary pages of tbc local newspapers. 

One of the obits noted: “Hb last appearance in the Garden was for the 
old-timers’ game last season. He was very happy to be there for the 
fleeting recognition it offered to a quiet, forgotten man. 

Fdix was quiet, but he wasn’t forgotten, at least not in Harlem One. . 
“He was very important to a lot of people here," said David Carter, U»e * 
director of the shelter. “He went wefl beyond just Ins job of counseling 
and making sure the place was dean and safe. 

“One time,” said Charles Thomas, who lives in the shelter, and was one . 
of several men who gathered in the gymnasium dining room to recall 
Fdix, “he saw that I was having some problem getting a winter coaL Zt 
was cold out and I didn’t have much to wear. He took me to a store and 

bought me a coot out of bis own pocket. Must've cost S20Q. Mr. Fdix was 
good people.” 
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Thr Associated Pros 


Though 

ball players whose name is well 
recognized in Europe, the 49en’ 

anonymity to Berlin. Indiana twang and those familiar court 

“It's mostly Americans who rec- moves, he nmmds a lot of folks of Lamr 

Bird. But Eddie Bud isn t fooled by the 


“What people don't understand about a shelter," said Carter, s that it’s 
d with 


ognize me,” he said. “It’s been kind 
of a nice break.” 

While Montana is adapting to 
his increased privacy, teammate 
Jerry Rice, the All-Pro wide receiv- 
er. is adjusting to fatherhood. 

His son, Jcman Rice, was bom 
Saturday, while the 49era were 
playing the Raiders to an exhibi- 
tion game in Los Angeles. His fa- 
ther rushed to San Francisco after 
the game, then spent the weekend 
with wife Jackie and their son be- 
fore flying to Berlin on Tuesday, a 
day after (he rest of the team had 
arrived. 

“The baby’s doing fine, the wife 
is fine,” Rice said after practice. 
“Afior I look them home, I jumped 
right on the plane and took this 
long ride over." 


comparisons. 

Ten years younger and three inches 
shorter than his famous brother, Eddie Mrd, 
24, is now gunning for the National Basket- 
ball Association to his own right. He has 
dodged Larry’s shadow most of ms life, and 
knows be can't outrun iL 

“It used to bother me, but not anymore," 
the 6-foot, 6-inch (1.98-meter) forward re- 
plied in a friendly drawl to yet another of the 
same questions. “It’s probably better to be 
his brother than not It’s opened a lot of 
doom for me.” 

The shadow has dogged him from Springs 
Valley High School in French Lirfr, Indiana, 
to Indiana State, and again this week at 
rookie-fiee agent camp, where Eddie Bird 
has been trying out with the Sacramento 
Kings. 

Larry Bird will earn more than J7 million 


with the Boston Celtics next season, but to 
hear Eddie talk, the $120 he won in a shoot- 
ing drill at camp may be the only money be 
ever earns in the NBA. More Hkdy pros- 
pects, he believes, are a European team or 
the Continental Basketball Association. 

“I don’t think I’m good enough.” he said. 
“I'm not ready for the NBA. I need to be 
stronger and quicker.” 

Friends have heard that tune before. 

“It seems that he really underestimates Ms 
talent. Everybody tells Mm that — Ms 
coaches, everybody," said M Leone, execu- 
tive vice president rtf Bob Woolf ft Asso- 
ciates, agents for Larry and Eddie. 

“I know that Larry does not heap praise 
on him when he’s around because be wants 
Eddie to learn for himself. But when he’s not 
around he'll say that Eddie is very good, and 
he’s very supportive of him.” 

Larry has stepped in when needed to offer 
guidance, hdp out financially or kick Ed- 
die's taQ when the work ethic starts f 
But he’s also careful to let Eddie be Eddie. 

“He don't give advice really,” Eddie said. 


“He just lets me do what I think is best He 
wants me to make it on my own first.” 

But it was Larry who suggested that Eddie 
seek a slot on the Sacramento roster daring 
die Rocky Mountain Revue here. The II- 
day camp has drawn rookies and draft picks 
from Utah, Sacramento, Golden Stale, Den- 
ver, Phoenix, Portland and Seattle. 

Leading np to a camp tournament playoff 
Wednesday, Bird had played 62 minutes and 
scored 22 points in five of Sacramento's six 
games. He had made 10 of 24 shots from the 
field, with seven rebounds, two assists, one 
steal and three blocked shots. 

Many eyes have scrutinized No. 42 
throughout the week, and there has been a 
bit of joshing from other players about “Bird 
IL" 

“It's just weird because Ms brother’s so 
famous and he talks just like Mm,” said Beau 
Reid, a Nebraska product also hoping to 
join Sacramento. 

Opinions are mixed cm Eddie's NBA fu- 
ture. Past coaches say be has strong passing 


and driving ability, and he has a complete 
knowledge of the game. 

“I always thought he did have what it 
takes,” said Gary Holland, his high school 
coach. “I think if he worked at it, he could do 
it." 

But Eddie arimitti*! his main reason for 
coming to Utah was to be seen by overseas 
scouts and coaches. 

“I probably think Eddie would need a 
year or two in Europe against that kind of. 
competition, and then I think he could be 
ready for the NBA,” said PMI Hopkins, an 
assistant coach at Indiana State, who has 
promised Eddie an assistant’s job if he ever 
obtains a head coaching position. 

“I don’t know Lany personally, but Ed- 
die's as fine a young man as you amid have. 
If Larry’s as good as Eddie off the floor, then 
Larry’s a good guy,” Hnpkim said. 

Agent Bob Woolf believes Eddie could 
earn a six-figure salary in Europe. 

“Well see. Eddie Bird has the talent If he 
will give it the same dedication as Ms Moth- 
er, be should go all the way.” 


not filled 'with bums, like many fWnh- Sure, there are guys with social 
problems, Kh» drinking and drugs. But there are a lot of men here who 
just can’t afford housing in New York City. And they have skills.” 

He added: “Ray would come to me and say, There’s a {pry who has 
potential to go to college, I think we can hdp Msl* Another tune he found 
a man rutting hair for the men here, ana got Mm a spot at a friend's 
barber shop ou Seventh Avenue.” 

“He tried to make you fed Eke a person,” said Tommy Jones, who also 
lives in the riidter. t 

“T came fmm Mississippi," he continued, “didn't know anybody here, 
and he'd tell me, ‘It takes time. Patience is a virtue. You have to believe in . 
yourself.’ I was a dispatcher. He’d say, ‘Don't wait for people to help you. 
You have to help yourself. Go down to Wall Street. Dress dean, and ask 
people for a job.' ” 

Jones says he is starting Monday as a Wall Street messenger dispatcher. 

Carter said that not enough is being done to hdp get these people jobs 
and into training programs. “Once someone hems someone lives in a - 
shelter, he's stigmatized,” he said. “These men need love and understand- 
ing, and support Ray gave it to them.” 

to our society, for whatever reasons, we’ve come to be mare concerned ' 
about whether Patrick Ewing makes S33 rmUkm in order to entertain us 
titan whether Ray Fdix can save sane Eves. 

“We're grama miss Mm,” said David Ward. “We’re grama miss Ms big. 
deep laugh. That ha-ha-ha.” 

Ray Felix's funeral was hdd Thursday m orning in the borough of 
Queens. “I*m gain’, sure,” said Ward. “Even if 1 gotta pay my own way." 
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THE SUM OF ALL FEARS 


By Tom Gancy. 798 pages. $ 24.95. 
The Putnam Berkley Group Inc., 200 
Madison Avenue. New York, N.Y. 
10016. 


Reviewed by Patrick O’Brian 


TTTHAT immense industry must have 
YY gone into the writing of tMs 
strangely uneven book: “The Sum of .AD 
•x-iiV 'ich is S5*vj!?d jr, r i.- 
futuie, is about four limes the length of 
the usual novel and deals with at least 
four times the usual number of themes. 

Any summary must do grave injustice, 
but very roughly the mam plot is con- 
cerned with the elaboration of a plan for 
peace in the Middle East initiated though 
not wholly conceived by Jack Ryan, the 
deputy director of the Central Intelli- 
gence Agency, to which the Pope invites 
the Orthodox. Jewish and Muslim lead- 
ers to the Vatican, together with the 
American president and many other 
great men for the signing of a treaty. 

This reduces anti-Israeli Arab terror- 
ism to desperation. Helped by members 
of the Red Army Faction, former East 
German intelligence officers and a dis- 
contented Sioux, they acquire an atomic 
bomb. With this they mean to simulate a 
Russian attack on tfie United States that 
will lead to retaliation and a return of 
ehaos to which they can eliminate Israel. 

1 Then come Ryan’s attempts to deal 
not only with the situation, a situation 


almost hopelessly confused by clouds of 
red hares and false barings, some of 
them uncommonly ingenious — but also 
with an inadequate, unfriendly presi- 
dent, much under the influence of his 
national security adviser and unstress, an 
unscrupulous woman who loathes the 
virtuous Ryan. 

Apart from this we have the tenons: 
side, dealt with at great length, man fay 
man; long, d et ailed pieces on American 
nuclear submarines, bow they are to he 
maneuvered, how bet com mantled: a 
jiay-V ’ loco*:--.! <r. R>bs'» -.70 

lace, wuivi. b earned by overwork and 
too much drink rather than by infidelity 
(the man is a Catholic, after all) but 
which has a somewhat adverse effect on 
his marriage. Clancy takes it for granted, 
by the way, that the reader will already 
have met Ryan, the hero of several previ- 
ous Oancy books. 

All this and more calls for a massive 
book, very dense to texture, and h does 
notcaU in vain. Indeed, so dense is it that 
when I put it down at about midnight. I 
could not at once recall just at which at 
the many possible stages the tale actually 
began to unfold. 

Looking bade at my notes, I very soon 
recalled tne sequence. But I also, and 
with some surprise, saw how dissatisfied 
I bad been to begin with. With some 
surprise, because for the last 130,000 
words or so I had been quite entranced 
by Clancy’s skill to recounting the ex- 
traordinarily complex series of events 
that bring great nations to the point of 
total war. 


The opening passage presents an un- 
usually dear and vmd account of an 
incident to the October war of 1973, 
whm the Syrians attacked the Golan 
Heights and the hard-pressed Israelis 
very nearly resorted to an air strike with 
the nuclear weapons they were not sup- 
posed to possess. 

But upon further reading, h seemed 
that this was rather heavy goin g , tf mt 
prolixity had taken the bit between Ms 
teeth and was tearing away towards bori- 
KB! tost in a fog o? wsrds. Even now 

* £4V4 the H Jc, I SZzlI think 

the book is too long by a third. 

There is no doubt that Clancy is a 
brilliant describer of events; He knows a 
great deal about physics, warfare, intelli- 
gence and the navy, and on these subjects 
I read Ms lucid exposition with delight. 
But when he goes twyood the province in 
which he excels and deals with his people 
from within, it seems to me that he is out 
of Ms element, that be labors too hard, 
that he becomes verbose, and that a de- 
termined editor could have struck out 
200 pages with advantage. Yet although 
this has not been done, I am still con- 
vinced that it is eminently worthwhile 
putting up with certain longueurs to 
reach, and to earn, the splendid long- 
drawn-out riima» 


By Alan Truscott 


I N the diagramed deal Alex Qmstein 
of Roslyn, New York sat West and 
helped his team advance to the final* of 
the Reisinger Knockout Teams in Man- 
hattan, New York . 

His mother. he says, taught Mm to lead 
the nribid major suit against three no- 
trump. It is a good guideline, and here it 
saved to attack South's communica- 
tions. East won the first trick with the 
spade ten and returned the king. South 
won with the ace and bad lost a crucial 
entry before he .'ould unblock the dia- 
mond king. He led to the diamond king 
and led a third round of spades, giving 
Ornstdn the lead to tMs position: 



NORTH 

*— 

V — 

OA 87843 
*A 102 

EAST 
* — 
?AJS3 
OQ 9 
*Q 7 4 
SOUTH 
*S 

5 KQ 97 

*KSS 3 


Patrick O’Brian, whore u The Nutmeg 
of Consolation" is the latest volume in his 
series of historical novels about the Royal 
Nary in the Napoleonic wars, -wrote Hus far 
The Washington Pool 


A diamond lead would have allowed 
South to establish and use dummy’s suit, 
and a heart lead would also have helped 
the declarer. A low dnb lead would have 
been fatal, but Ornstdn produced the 
jack, a card that gave nothing away. 

The game was defeated, and was maria 
easily in the replay when West chose lead 
a dub. 
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Admiral’s Cup Races: 
Against Wbrld’s Best , 
KS. Has High Hopes 


Clark’s Third a Chan 


Braces 9 Sanders: 
A 3-Run Farewell 


Ry Barbara Lloyd 

Nor York Times Service 

A UA team has not woo the 
Afomrs Cop offshore regatta in 
Bnt in the two-week, 
ergm-nanom, competition that be- 
m Uansday near Cowes, Ed- 

g l ftiu i , the American s<p? ad ita- 

sou to be optimistic. 

It wfll compete in three boats, as 
th eteams from Aiatralia, Den- 
mmk, Britain, France, Germany, 
itafy, and Japan, 

The 45-m ember U.S. ««>tn has 
been t r ai ning for months is its 


starts Aiqj. 10, can be particularly 
treacherous. In 1979, 15 saOors 
died in a storm that battered the 
Fastnet fleet with 70-knot winds 
and 30-foot seas. 

“Anytime it gets windy, things 
begin to break,* said Kimo Wor- 
thington of Oakland, California , 
helmsman of Champosa VP. 

Unlike most cf the other interna- 
tional teams, which are heavily 


Untied Press intenatcmal 

Dtion Sanders, the sdf-pro- 
daimed "primorime” player, gave 
himself a much-needed ratings 
boost in his season finale with the 
Atlanta Braves: 

Sanders, who was to report 
Thursday to the Atlanta Falcons of 
the National Football League, belt- 
ed a three-run homer Wednesday 
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„ .. championship 

for the 40-foot (12^-meter) yacht 
Vibes, have shored op confidence. 

“There's case thing we aQ have in 
“tamon,” Robert Towse Jr. of 
Stamford, Connecticut, tbe Ameri- 
can team a pwn, said by tele- 
phone bom Cowes. “Nobody here 
has been on a winning AdnriraTs 
Cup team.*’ 

Towse has chartered the yacht 
Bravura, a 44-foot Two-Tanner, 
far the competition. Bravura’s 
Two-Ton designation is based on a 
handicap rule, not the weight at tbe 
boat; the same is true for Vibes, 
which is owned by David Clarke of 
Locust, New Jersey. * 

The third U.S. contender, Gham- 
posa VII, is a 50-footer owned by 
Mark Morita, a Japanese entrepre- 
neur with business interests in tbe 
United Stales. The sailboat is regis- 
tered (here, and its helmsman a nd 
most of tbe crew arc American. 

The British yachting series in- 
dudes six races: two 28-nrik (45 
„• kilometer) Olympic courses, in- 
shore races 6t 25 miles and 40 
mdes, & 200-nrile race between En- 
gland and France and the Fastnet 
Race over a 605-mile long-distance 
course through the English Chan- 
nel, from Cowes to Plymouth. 

The Fastnet segment, which 


campaign b Ekdy to cost more 
than S3 nriliion. iudndmg tbe price 
of the boats. 

“The Admiral's Cop b unique,” 
said Towse, alluding to the event's 
international scope “It’s 'Don’t 
break down, don’t make big mis- 
takes, and don't get chucked.' It’s 
racing against the best in the 
world.” 


■ Italian Boob Win 2 Race s 

Italian yachts won two cf the 
three stages as the Admir als Cup 
series began in perfect sailing con- 
ditions Thursday, The Associated 
Press reported. 

The 50-footer Mandrake, skip- 
pered by American John Kahns, 
was first over tbe line on tbe 24- 
mile Solent course in 3 boors, 51 
minutes, 6 seconds. Brava, with 
Francesco de Angehs at the helm, 
won tbe One-Ton class. 

The results gave Italy an overall 
points total of 21.5, with de f e n d i ng 
champion Britain second with 18. 
Germany was third with 1525. die 
United States fourth with 14. 

Britain came second in the 50- 
foot rfa-ts with Mike McIntyre's 
Juno V. Britain’s Stuart ChSderley 
beat off a challenge from Den- 
mark’s Unibank and the highly- 
rated TinKsm t amng e 10 take sec- 
ond in Ins Wings of Oracle in tbe 
Two-Ton class, which was won by 
Germany's Rubin XIL 


night that helped the Braves beat 
tbe visiting Pittsburgh Pirates, 8-6, 
for a four-game series sweep. 

Sanders, who batted a lowiy .193 
this made die most of bus 
final appearance. He and Jeff 
Blasser noth hit t hree - run homers 
Aimig a six-run fifth rhat contin- 
ued the Braves’ dominance over the 
National League East-leading Pi- 
rates. 

The home nm “just gives me a 
good incentive,” said the ootfidd- 
er-comcrback, who hit four homers 
tins season. “I think I became a 
better baseball player this year. 
Disregard the numbers. But I wish 
I could execute more in tfab sport I 
can honestly say it was a tremen- 
dous night because I can leave on a 
positive note.” 

Sanders may not fed like leaving 
his pennant-contending team- 
mates. Atlanta has won four 
straight and trails Los Angeles, the 
National League West trader, by 
4 Vt games. 

The Braves, who came from be- 
hind to beat the Pirate for the 
second straight night, have woo 
nine of 12 g pmg s a gain** Pittsburgh 
this season. 

PhSes 9, Padres 3: In Philadel- 
phia, Wes Quunbedam went fonr- 
for-four, hitting two three-run 
homers. His six runs batted In tied 
die Veterans Stadium record set by 
Mike Schmidt in 1980. 

Beds 5, Cubs 1: In Cmcmnaii. 
Jose Rqo drove in two nms to win 



on Grand Ni o 

Shot in 14th Hate 
Athletics in Boston 



©mere 


The Associated Pres 

Freddie Pfctefc has hit three home 
nuts in a game. As have Jeff Tread- 
way, Juan Bemqne and Lee Lacy. 
Even Pete Rose. 

But forall Jack dark’s big borne 
runs, he had never hit three in a 
game: . Until Wednesday night, an 
evening for home runs. 

Having already had c rirnic ctii d 
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far a grand slam and & bases empty 
shot, he homered with two outs in 
tbe 14th ntnfng to give the Boston 
Red Sox a 11-10 victory in Fenway 
Part- that halted the Oakland Ath- 
letics’ five-game wimring streak. 

Clark's 17th home run. of die 
season also- was his 18th in extra 
riming* , second in major league his- 
tory to the 22 hit by Wiffie Mays. 

“My job always has been to ltit 
home runs, especially late -in a 
game,” he sskL^You fafl mare of- 
ten dun not, so it’s nice to come 
through- • 

“1 just wanted to get the ball in. 
the air and over me Monster. I 
think e v e r ybody wasted, to go 
home. It was a tong night for cray- 
oned he said. “It’s also nice to be 


on the same list as Willie Mays: 

ny he- 


Ow ■■ .' *£•■«*:&• 

San Kjggn/Tbc An e xwmt 

Kent Hrbek’s grand dam helped tbe Twins win m Yankee S tacfiran . 


his third straight. Rijo allowed one 
nm and six hits in seven mning*. 

Astros 9, Canfinab & Jeff Bag- 
well and Lois Gonzalez each ho- 
mered and Km Caminit i doubled 
in two runs in Houston, as die 
Astros wot their fourth straight 


Dodgers 6, Mete 3: Darryl 
Strawberry collected three hits, in- 
cluding a home run, against bis 
former teammates in Los Angeks. 
Sd Fernandez started for New 
York but left after three innings 
with a shoulder strain. 


He’s always been one cf my 
roes;" 

Pkwt- hit hie ninth fan wrinn m 

■the third inning off Dave Stewart. 
He tminw wt a gsrrn jg the w gfttiy 
and Jody Reed’s two-run shot 
closed Boston to 10-9. In the ninth, 
EOq Burks tripled and Wade Boggs 
dngi ^t off ttirfc Honey cutt to tie 
the score. ' - 

went 5-far-7 with three 
in tbe game, wtadi lasted - 
five hours; The Red Sox finished 
with 11 edra-base Mis, high iHtbe 
majors tins season. 

Rkkey Henderson led off the 
game with a borne run far tbe 47th. 
time, extenrime his own record. 
Jose Canseco move in three runs 
for the Athletics. 



Jack Oak jdso hft a bases-ftf homer, ooe cf three on the night-, 


WiBteSax WfRaageesS: Robin fotzrtfa hit of tbe gam& He has hit 

Ventura Mt a two-out grand sfatm *' L — 

in the bottom. of UmipmK mwiiw 
over Texas for its 


Ventura, whohit a sob homenm 
in the third inning, won it with his 


Another Allegation Against Tyson 


The Associated Press 

INDIANAPOLIS —Mike Tyson, the former heavyweight taam- 
pion who has been accused of farcing an 18-year-old beamy pageant 
con tested to have sexual in tc rc on rs e w ith hup, earlier propositioned 
the 1990 winner of the Miss Black America rifle, she has claimed. 

The 1990 Miss Black America, Rosie Jones, said Wednesday on 
tbe television show “A Current Affair” that Tyson propositioned ha 
July 15 dating opening ceremonies fra Black Expo. , 

The Miss Black America pageant is held in conjunction with Black 
Expo, a celebration of black history, culture and achievements. 
Tyson made promotional ap pe aran ces for both events. The 18-ycar- 
old contestant has accused him of forcing her to have sexual 
mlmxjurae in an Indianapolis hotel July 19. A sperialgrand jury will 
investigate tire allegations. 

Janes, 27, of Bridgeport, Connecticut, said that Tyson had made 
in appr op ri ate advances and comments witnessed by her boyfriend. 
Tyson’s bodyguards and several other women. 

“He went to put his arm around 
gang, bat it went on ny behind 
said. 


it was 

he rubbed my behind,” Janes 


Athletics Trade lor Darling and Dodgers Obtain McDowell 


12 in July. 

Pinch-hitter Craig Grebeck drc*r» 
a kadoff walk from Kenny Rogers % 
in the ninth and Ron Korkovkeu 
tingled. Joey Con banted into &i 
forceout. Rich Gossage refieveefc* 


and retired Carlton Fisk on a pop**' 
toloadJ’ 


up, tat Tim Raines walked i 
the bases. Ventura connected off*' 


The Associated Press 

With time running out on the 
Oakland Athletics, they made their 
move. So did the Los Angeles 
•Dodgers and Atlanta Braves. 

The Athletics beat Wednesday's 
mi dnigh t trade deadline by (dil- 
utes when they got Ron Darling 
from Montreal for two minor lea- 
guers. 

The Dodgers bolstered their 
bullpen by obtaining Roger Mc- 
Dowell from Philadelphia for 
pitcher Mike Hartley and a minor 
leaguer. And the Braves, trying to 
catch the Dodgers, acquired Jim 
Clancy from Houston. 

“Everybody knew about the 
deadline,” McDowell said. “I 
wasn't surprised at alL It’s a great 
opportunity for me.” 

Teams still can imIms trades. 


only now it’s harder because waiv- 
ers are required for interieagne 
deals. Last season, tbe Dodgers 
wanted to trade Kirk Gibson to 
either Oakland or Milwaukee, but 
the Chicago White Sox put in a 
data far Gibson and blocked the 
move. 

The next Hmriling is Ang. 31: By 
then, players must be in place to be 
eligible for the postseason. 

The Athletics, in third place in 
the AL West and five games behind 
Minnesota, needed another pitcher 
for the stretch and didn’t want to 
tak* a tium* on not gening Dar- 
ling. The deal was announced while 
Oakland and Boston were playing 
extra innings in a game the Red Sax 
won, 1 1-10, in the 14th. 

Darhng was traded for the sec- 
ond time in slightly more than two 


weeks. The deal came less than a 
week after Oakland, needing a 
third baseman after Carney Lans- 
ford was unable to continue his 
comeback, got Brook Jacoby from 
Cleveland. 

Last year, two days before post- 
season rosters had to be set. the 
Athletics traded for WIIBc McGee 
and Harold Baines on Ang. 29. 
Both wound up in tbe World Series. 

Darting, 31 this month, began 
the season with tbe New York 
Mets. He went 5-6 for them and 
was sent to Montreal on July 15 for 
Tim Burke. Darling was 0-2 for the 
Expos while seeking his 1 00th car 
reer victory, and has a combined 
437 earned run average. 

He is eligible for free agency at 
the end of the season, meaning that 
he, like McGee last year, might not 


be around too long. StiD. with Mike 
Moore an the disabled fist and the 
Athletics nnnhle to find a fifth 
starter this season, Darhng could 


le is expected to join the A’s 
when they return home alter 
Thursday’s game in Boston. For 
Darihift the Expos got Matt Grott, 
a left-hander, and Russdl Cormier, 
arighty. 

Tbe Dodgers do not know for 
sure how much relief ace Jay How- 
ril recovered tince coming off 
the disabled fist, so they wanted 
another possible closer. McDowell 
.was 3^6 with three sates and* 3.10 
ERA fin the Unifies. ' : 

McDowell pitched an inning 
Wednesday night a gainst San Die- 
go. The Phillies’ general manager, 
Lee Thomas, said he asked that 


McDowdl be taken cat “because 
we didn’t want him to get hurt” • 

His contact calls for 32O0J1O0 
boms forbetng traded. Even witha 
■P milKinn niiiy, the Dodgers’ gen- 
eral manager, Fred Qairc, said Mc- 
Dowell was. worth it. 

Clancy, 35, was 0-3 with a 2.78 
ERA and five savrain 30 gamesfor 
the Astros. Opponents batted only 
-193 'agamst him. . 
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Wednesday's line Scores 


SIDELINES 


HI HQ «JB-« 11 1 

m m w-n m a 

■ in. ftoBvra m, Gca«wf m 
r. Pra (4). Poll TO ad 
ICHWfc».W— WU-1. L Cln—iB i I T HR»— 
THflhSm Its). Palmar m, Palmira |17>. 
Oilcan Vaatura 2 M). Umimb (2D). 
Oakland W ffl « IN H— If W * 

Mom HI ID HI m «— 11 IS 1 

(M tartan) 

Sfawort.Mafm «).Hana«a<N (W.Cotmbaii 
(KJJ. Odiai Ofl and SMabadi, QbMi (7); 
KtacKar. brvtaa lil. Fossa* (*J , RanrtM Ol. 
Harris (11 1 and Mnrtl’ni (M. W-+tarta 
7-11. L— Chttraa. va HRt-OsMand. fcHan- 
datnn 0». nn Mo a XOarfc 3 (171. Hoad (31- 

m Ht hi h— i v a 

M m H H— 2 9 9 


Tdyo 


34 47 1 
24 54 0 


jaa mm 
JOB 23 


ChunkSlI VI Totvo 1 

YotoW 6. Hlro M ta n a & T2 taninas 

Yomhni & HaaNa * 

PACIFIC LEAGUE 

W L T PCI OS 

Ktatafta 50 » 2 433 — 

Srtbu dll I ID IK 

Nlaaan Ham 41 40 2 JO* 10 

DaW 3*41 D W«13 

Orta 3844 7 M 3 T3VS 

Lotte 3154 0 .31*23 


Jonr Hastar.pantar. Pvl Etaton RMHAcWm- 
riva Dnanxaw aa wafvccMnliirad HsL 
HOUS TON— A sremd to tarm n Wi Cbdr 
Cartful, quarterback, oh teoncf (Hnd. 

HY. giants— S tarted Jansd Bum*, totl- 
bocs. and John Wa Ndnaten, dafnrfva One- 
man. to itina^raar ortocA 
SAN Of EG O ftoterrmrf ftotond Poles, run- 
tong HOC*. 

HOCKEY 


English Leading Scandinavian Golf 

STOCKHOLM (AP) — Derrick Cooper of England, having] 

(tin three straight European Tour events, and fast-improvin] 


Ktatofau S unman Ham 5, tie 
Orix A DoW 1 


CHICAGO — Stoned Jartta Latovetta, left 
wins, and Rob Gomv rtot* wtoe. 

MINNESOT A N ame d Bab H e Ewef or 
coach at Katommno. intenxjttood Hockey 
Lmut 

H.Y. RANGERS— Named Martin Madden 


_ missed the 

cut in three strai^it European Tour events, and fast-improving coamry- 
man Paul Broadhurst each shot 7-unda-par 65 Thursday to share the 
first-roond lead in the Scandinavian Masters. 

Steven Richardson of England, who is third on the European Order rf 
Merit. Eaxnonn Darcy of Irdand and Joalrim Hangman of Sweden were 
tied for third at 66 in the SI mrOion tou rnam e n t, Europe’s richest behind 
the British Open. 


■ Gray; Progress 

Refief pitcher Jirff G i ay was i e «- 
ing comfortably Wednesday in 
Bed) Israd Hoqrital but bad’midc 
only slight progress since 'iBcBspa-, 
mg in metastmi Red Sox dub- 
house the-fnevioas day. The Asso- 
ciated Press reported. . ■ 

In a brief repot; Arthur Papy^s, 
die team's physician, did not give 
the cause at Cray’s Alness and said 
he (fid not know whoi he could 
jHtch again. ffeSahLCtay was un- 
dergoing further tests. 

The doctor said that Gray had a 
mnfiar attack 10 years ago wfaOe a 
student arFIorida State; tad that ■ 
he recovered withoat any 21 effect 


ni 
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■ and Sctanon Kov. Hortte m art Mr- 

WWte gn. 

-71 

« 1 
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m CnIHomta. Parrbh Ol). OatrrtL 
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; Batab Hfbnrt CT, Laa (43, Crtm [SI. 
(fl and Sat»«- W— Aaotaa. S-2. l— 
M. Sr-MartBamanr an. 


JatoHon. nanasai (7}.Olaan (111 aadMrt- 
vto; DaLncia. Jackson (n.Murrtiv m.SwItt 
ni) and Brotftey.VI — naaogacv2-3.t — SwtR, 
J-t Sw-Otean (20. HR-Saoff* Batoter 071 
NATIONAL LOAOUE 

ns Mi f»— i v l 

MB 303 33s— 9 11 1 

c (4). Costello (7), Maddux 
tV art Sonl (ago; Raffia McDomU at. Bo 
avar (V) and Dooltan. W— RuKlaM.L-*tar- 
rl^z^HRs— PttkxMs4ria.anrnborKrib7(4). 

m Hi ate— I ■ 2 
■31 HI mn-S 9 1 

Oftlla Mnn Ot. Itauita (7). Scartaw 
(SI am Wilkin; RnaMtooMM OI.PaMr (N 

cndJJtenLW — — CasJItJo^TSw — 
( 21 . 

cm tea om * 1 
an w m « n • 
Rood. Patoctoa (51. Ktonar (71 art LaVirt- 
llara; Smattb Fraaman (51, Slantan (7) and 
ObM. W-fima(tE,«-l2. L— Patoctoa *-3. 9v— 
Stanton aj.HRs-PfltOertft Bondi (MI.Ln- 
VsdDara Ol^ltonfa5afrttes(4),BlauMr (*). 
SL Loots HI M m-4 M 1 

H m l a i 411 ns 3— 9 9 1 

Tawkrtwrv, Fraser (St. Tcrrv (7). Aoasto 
W cart Paanoai; Klla.Coprt (7). Wtektra <71 
and Btosto. w— Kite. 44. L — Tewksbury. 77. 

WIMm (1). Hits Houston, Gteaatet 
rtBL BamreD nW- 

Hoar York wo an m-4 u l 

LasAMOtaS wo xn as i n i 

ronitartii, Busko (A.ShmlSl, irmb ( 51. 
Pana (7) andSmoar: HanMsar,Graai(4) and 
Carter. Sctoscto (SI. W <iin i. 44. L— Barite 
*L HR— Los An bo tei. StrmsMrrv (13). 


SAILING 


COLLEGE 

BENTLE Y N ame d Cart Clwidmcr a»- 


Lraq Says It Will Compete in Olympics 


ADMIRALS CUP 
F» Dot, rt Como, Eoatond 

n—LMandroM. Italy 

mtaufas. * seconds. 825 paints; Z Juno v, 
Britain. 3-JZ2 4. 720 Bto; z Will, Jonaa 
3:54:30. 8« pts; 4. Corwn SopMr, Franca 
3^4^8 500 Pts; i Ctonoasa VIL Ui. 
3^5^8400 Pts; 8 Tdbara.Oamnark.3^trtL 
320 pts; 7. Coatatoar. Gamxair,3^* 'JO. TOO 
pts; 8 Cydon*. Australia. 3 -JT J4. L09 rt. 

Tan-Taa etoss — L fMto XIL Ganaaar. 
4dtl :4X 825 pts; Z Wtaas of Oracle. Brttoto. 
AriM-M. 720 pis; Z Uatoank. Danmark. 
4-Jtejn. 620 Pts; 4. Lorovoc. HatyrtM* ASH 
pH; S. Bravara. U2» 420 Pis; 8 

Corura Rotate Franc*. CW® 320 PH; 7. 
Btanbfcguaddc. Austral fa. 4:10:07. 2 PH; 8 
Carina Japan. 4:11-25, LOO rt. 

OateTaactass—l. Brava. Itahr,4:1 1-28825 
ptvZSbantoaa II Jterarana^: 17:1*. 720 ots; 
Z Vtbox 08. 4:1227. 820 pH; 4. ABAP/A 
Germany, 4:M;0t. 520 pH; 8 Port Pendaorts, 
Brttaks 4:14^4,420 pH: 8 Zortcli. Oaamark. 
4:17:lL3fl0pH; XSOica. Japaa4:17-Jf.2pts; 
8 Corwn Otaaan. Franca 4:11:42. 1 pL 
to m dtoas— T. Hotr.SU potato; ZBcH(*l 
nav X Garnwnr, 1535; 8 UA. U20; Z Dam 
mark.1220; 8 Australia N20; 7. Franca V20; 
8 Japan. V-DO. 


CLEMSON— NaPKd Jock Lesoaft 


SOCCER 


FRENCH FIRST DIVISION 
Maatoartcr 1, ParH SL Garnirtn 1 
Monaco 8 Raaoas 1 
T<Moase Z Socdaax t 
5L Ettenna 8 Nhnas 0 
Lam 8 Cam 0 
towns 1. Taman 0 
Nantes 1. LHte 2 
MOrsaDte Z Meb 0 
La Havre L Canoes 0 
Nancy 8 Lvan 0 

ktpabds; AvaarrtaMar- 


BAGHDAD (Reuters) —Iraq said Thursday that it would tala part in 
the 1992 Olympic Games in Barcelona. 

The official Iraqi News Agency quoted an official source at tbe 
national Olympic committee as saying Baghdad would announce later 
which events it would take part in. It gave no details. - - 

There has been no word an the issue from the International Olympic 
Committee; Iraq was barred from several international sporting events, 
including the Asian games in Begmg, after invading Kuwait. 


sottteond La Hovra.5; St EltamkMctL Tc 
lam on d Coca 4; (JlMt Na ntes . Paris St 
Garmrtn. Lons and Konev. 3; cam. Lvan 
art N trues. V Soctmax and MantoaHter. l; 
Touiea and Rennes, 8 


FOOTBALL 


Canadian League 


TRANSACTIONS 


■ASRBA L L 


Japanese BasebaO 


CENTRAL LSAOUK 

W L T PCt OB 
Otunknl 44 3D 1 MS — 

Yakatr 48 34 l 1 

Hlnrtm 3* 32 1 S49 4M 

Yomtorl 47 41 0 334 5 


CLEVELAND— Prt IMr S a m ar. P ltrtmr. 
an 1S4MV rtmHad IM. 

POOTBALL 

NaflnHl Foanae LOOM* 
CINCINNATI— Stoaad Mki Olnrte, n» 


H ot pH ta n 

Ottawa 


Calaanr 


EASTERN DIVISION 

W L T PP PA PH 
3 0 a 10* S2 * 
1 2 0 62 rt 2 
0 3 0 43 n* 0 

n i bub o 

WESTERN DIVISION 

3 I « 129 50 < 
3 I B U4 114 * 


Feyenoord Wins in Appeals Court 

AMSTERDAM (Reuters) — An appeals court overturned Thursday a 
lower court’s ruling that the second hdf of the Dutch Cup final b ctwtui 
BW Den Bosch and Fcycnoord Rotterdam should be replayed, the 
Dutch Soccer Umon said. 

Tbe lower court had ordered a replay of tire second half after Deo- 
Bosch complained that only 83 minnies of tbe June 2 final had been 
played when Feyenoord fans invaded tbe pzldt m Rotterdam. Tcyeuootd 
woo. 1-0. 

• Tbe United States will play in the 1993 South American soccer 

rfiaiwp ifl fKh|p tom B8BKCl 

The Confederation of btath and Central American and - Ca ribb ea n 
Football and the Confederation of South American Footbah smd 
Wednesday that they had . agreed to let tbe United States and another 
CONCACAF nation participate in the 1993 Copa A m e ri ca, a touma- 
ment previously open OTly to the 10 South American nations. In addition, 
Argentina and another Sooth American nation will participate in the 
1993 CONCACAF Gold Cup. (AP) 


■ Rjanand DihWeAre Ont 
Nolan Ryan’s aching shoulder 
landed the^ Texas Rangers' 44-year- 
old pitdier OT (he disabled list 
again Thursday,. The Associated 
Press reported. 

XI Is the second time Ryan has 
gone on the disabled list since 
pitching his eighth no-hitter 
against Torontoon May L 
He said TfS a naMing-typc of/ 
thing that I think I vfflbrie eo pen 
opwith all season. I derft tftink it 
wul get better until the off-seasoo, 
vtaen I can give it time to heaL” 
Rob Dibble, the Qncumari 
Reds’ rdkf ace who still is waiting 
f« a decision on a possible suspen- 
sion for thrown^ at a runner, had 
Ins four-game suspension mid 
$1,000 fine for hittmg' a Eta with a. - 
ball nptadd Wednesday by Nation- 
al League President, JuD White; 

DibWeb^ganservingthesuspcn- 
riontamediatety becanse he decid- . 
ed not to appeal.io CtamnsaOTer 
Fay Vincent. • 


‘season. - 

Frank Thomas homered in hist. 

for Serraf' 

Rafael Pahneiro and Dean Palmer ' 
hoanered for flic Rangers. 

Twins 12, Yankees 3? Kent 1 - 
Hrbek’s grand dBm drmng an 
t-nm second hmmg , helped 
win in Yankee Stadium. 
Shane Made, who hit two home 
runs, and QnB. Davis also connect- 
ed m the big inning. The Twins got 
a season-htgh 20 has, mdudiqy 
four ^by M3» PagEaralo and three 
. each by Hrbta and Mack. 
r ~ Hrbta hit Ins several career dam’ 
and I lth homer of tbe season off 
Scott Sanderson as the Twins won 
for die sixth time in seven games . ; 

New York has lost four straight 
and eight oflGl 

' Tigen3, ABgeb I: Cedi Fidder- 
hit tw hone runs and todc over- 
the major l league lead with 29. as 
Detroit beat California in Tiger; 
Staimn. • r 

Bdder is one home nm ahead o^ 
the Athletics’ Canseco and is an * 
to finish with 47 homers after 
51 last season. He hit 11' 


home nms in July. 

hit ms 21st home run 


Rob Deer hit 
for die Tigers as they prevented 
Mark Langston from becoming the: 
first 15-game winner in baseball^ 
Former Tiger Lance Parrish ho-, 
mend for the only run off Walt 
TendL ; 

Bfae Jays 3, Imfiaosl: Greg My- 
ers drove in the winning run with a 
sacrifice fly in the fourth and Jim-’ 
ray Key won for the first time in 
eight starts as Toronto, playing at 
heme; ended its four-game losing 
streak. 

Gtiolesd, Mariner*!: In Seanfc£ 
Chris Hoiks bit a two-nm single in 
the 1 ltii inning to win the game for- 

Baltimore. Randy Milligan 's RBl 

triple had tied it for the Orioles in' 
.tye ninth. 

. Royals 5, Brewers 4: Brian 
McRae ltit four . ’ 

City won in 


Brent Mayne hit RBI singles dor- 
mg a four-run third inn i ng 


For the Record 


eREGN bay— stoaad Chock wtob, rao- 
ning back, and Owck CacSL *atotv. MM 


Brw amb 
SaiHrtMm 


s l ■ *7 rt 
I 3 9 127 IS 


Karaeaton 54. ScakaKrtanan 2* 


ESCORTS* GUIDES 


MWONAKBCIUB 


IONDON 071 589 8435 


LOS ANGBB 213 969 4895 


MERCEDES 


VIP aaaEt AGBCf 

, ’M4mMBPJGKT-7WrS 

. ’MAJOR aBxr CMOS AGG7TED 

ItLUrtWN 
(an) si MU 


Tbe *oHJ» — __ 

Hoad efiica b Now Yarit 
18A hto^SH Wm WW: (USB 

Cor* XOirtfa tested 


INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


ESCORTS & GUIDES 


DHOHAT 

zoE’SMriEscatrMBicr 

UMhOTIMIMM 

ar^MrttoMOaOO^IO 


aowajjBUD 

NSVYOS ESC ORT Sg VTff 
(212} 6RM271 


CHANBl 

WKoafflP rn 

L0MXJN071 2MA829 


ESCORTS & GUIDES l ESCCWIS * GUIDES 


MAYFAIR 

VXP. BG0KT AGBKT 
UMXM 071402842* 


ZURICH SUSAN 

BCO0SBVK£ Tab 01/»2« «0 


••ZURICH** 

fa to llrti 077/81 3S 19 


imoanop iraamas 
■VFs ISfB OAS MCm SgVKX 


neatEiM 
071 56I88CB 


fWltfPt SWHX&1 dotdt 


or 0631 452 265 


■ * tsecvA-aorALOMVA*** 
- vraaxr-SBPflG - 

QfB*! 7 DM5. Trt; (B2/4> 56 B? 


UOMON a PMS CCHUCp Id 
dan limb Eat Sbvkb X TraM 
fa- aeatawn. lowfart B71> 3S-11S2 


AM5TBC0AM BBMMBffi BCOCT 
5*rna. Mjabar On. T^tehor ai 
6J3C3S 


FRANKFURT - WBMDtN 
Now “T«s Ae BoT heart Sanca. 
TdOO-Wtttt. 


MAHKFBIT** 

Prritts Esevt Somos. 7 dor*. 
Tat 0S7 / 6662564. 


ZURICH NEW 

das brat S*mct 
B7/S5S 




on o m “ mmmmm * 

fira Oob fitter ! ! Glide Smn. Tet 
(03) 3251 - 72Jt 


ESCORTS & GUIDES 


MADRD BWO BCORT tad Gad* 
Stfvira. MtfaanL Yea. Opm Horn 

MW 4142 


*MATAUE* TOONS' EXCUNVE 

escort rad gad* Jtrwce 

92 3102. 


8fa4 Wy 
tinbraPT 


nsnm vw scoff semes 

Man art Akb Saartat 
London 071 370 3492. 


AMStaaiM nan scow s«r- 

pBITcn Qm lob* Ti 02Kta8M 


FWtiANI 

BOOST SBMa 

TH: LCfOCM (71 383748S 


' ' • MUNCH '"flaw 

BOOST aGUKAOeO. 
itgRaaciYsavg. 


0QM raacxa Trrottrtc 

Exart Serna 

T«fc ljondan 0/1 38? 23W. 


L£»8XIKP*BS<011 U-PBM w* 

fiwrfi Exert wrtsxivgfv, 7 
dew ft. landonCTT 386 02X 


VfBUCMRATBUVA 


■&rocamo EratSawicz . 


codtcgA Wfl22MW i 


omtt JAMNBE QMS THAI 
tsad Safa Dote «*»» 
FWiiwn an 223314 Laodra. 


Jktim Wooden, 80, the farmer UCXA basketball coach was reported to 
be resting comfortably after a 30-boar hip replacement operation 
Wednesday in Los Angeles. {AP) 

Bayern Munich, preparing for the weekend’s start of the German 
soccer season, Thursday signed Brazilian international Marinho for S2 
million. (Ratten) 
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Let the Sap Bun Out 


By Russell Baker 

N EW YORK — It would be 
useful if cultural historians 
could pinpoint the moment when 
Americans, more or less simulta- 
neously, stopped saying “wise up." 
Until that mo mem, being “wised 
19" was the essence of American- 
ism and anybody who wasn't 
“wised up." or at least capable of 
“wising up," was probably “a 
hopeless sap" and deserved every- 
thing that nit him. 

“Sap,” incidentally, is another 
important word that has fallen out 
of use. Plenty of synonyms have 
tried to replace iL “Airhead" is in 
vogue right now, Bui “sap" had a 
simple force, with a sound as busi- 
nesslike as a pistol buu on the side 
of the sk ul l. 

Moreover, if it is lost to the lan- 
guage, Americans will neve: again 
be able to relid) that moment in 
“Horse Feathers" when Groucbo 
Marx interrupts his classroom lec- 
ture by telling Chico to “drill a bole 
in yourself and let the sap run out" 

□ 


of 


w the sentimental view 
town life was for saps, as 



Being wised up meant being too 
smart to fall for the kind of people 
who tried to treat you like a “sap." 
Above I said it was the essence of 
Americanism, but “Americanism" 
was the kind of word that immedi- 
ately put wised-up people on 
guard, as did almost all political 
ideas ending in “ism." 

When you heard somebody turn' 
ing America into an “ism" you im- 
mediately knew, if you were wised 
up, that this bird doing the talking 
was grinding a political ax and 
you’d better be on guard if you 
didn't want to be taken for a sap. 

The value of being wised up was 
probably strongest during the De- 
pression when people were suffer- 
ing the consequences of long years 
of gullibility, in “Romantic Come- 
dy," a book about the sophisticated 
movie comedies of the 1930s, 
James Harvey notes that a great 
strength of those comedies was 
their wised-up view of the world. 

This rooted these frothy film 
fantasies in a stark realism that 
perhaps could have flourished only 
in the Depression. These comedies, 
as Harvey observes, rejected the 
conventionally sentimental view 
about the sweetness of American 
small-town life and saw it instead 
peopled with connivers, busy bod- 
ies, malicious gossips, narrow big- 
ots and biting dogs. 


cent. The 1930s comedies took it 
for granted that the public knew 
selfishness, greed, duplicity, men- 
dacity and mean-spintedness were 
commonplace. They were movies 
for a wised-up audience. 

Once World War II was under 
way, being wised up was valued 
less, and perhaps even deplored 
since a nation trying to wage a war 
cannot afford to have its public 
totally wised 14). Still, as illustrated 
by the literary war tales and many a 
TV comedy since about that war 
(the Sergeant Bilko series, for in- 
stance), soldiers who were wised up 
tended to be the ones who thrived. 

The onset of the Cold War and 
Senator Joseph McCarthy made it 
dangerous to be wised up. Many 
Americans mad e a virtue of a nasty 
necessity, which was to behave re- 
spectfully toward people they 
feared, and started priding them- 
selves on their “Americanism.” 

It would have been the ideal mo- 
ment for a revival of “Don't be a 
sap. Wise up!" The style in wisdom 
had changed, however. 


Just os deadly to the cause of a 
wised-up America was the serene 
eight-year reign of President Eisen- 
hower with the virtue of positive 
thinking being preached ad nause- 
am. Eisenhower himself, who was 
scarcely ever criticized by press or 
public, said that he did not mind 
criticism provided it was “positive 
criticism." 

With the Depression receding 
into memory, Eisenhower was lead- 
ing us into an Age of Saps. It 
reached some kind of milestone in 
a press conference one day when a 
reporter rose to ask, “Mr. Presi- 
dent. why do young people like you 
so much?" 

Even Eisenhower must have 
winced at that, for his attempt at a 
reply was even more muddled syn- 
tactically than his usual press con- 
ference language. 1 have since won- 
dered if he wasn't fighting an 
impulse to say, "Wise up, man! 
Don't be a sap!" 

So what about the crime bQl now 
in Congress? It really will get every- 
body off drags and end all this 
violence, won't it? 

New York Times Service 


The Pee-wee Story: No More Mr. Nice Guy 


By Daniel Cerone 
and Alan Citron 

Las Angela Tuna Service 

L OS ANGELES — On "Late 
Night With David Letter- 
man.'’ the comedian Robert Klein 
walked on stage shouting "Free 
Pee-wee!" He then turned to the 
camera and offered some friendly 
advice: “Pee-wee, get a VCR." 

Everybody is talking about 
Pee-wee Herman. In a chain reac- 
tion with all the explosiveness of a 
nuclear meltdown, news of the 
actor Paul Reubens's arrest last 
week in an adult movie theater on 
charges of indecent exposure has 
swim) across the world in a blaze 
of tasteless humor, controversy, 
criticism and ill-informed man- 
cm -the- street opinions. 

The 3S -year-old actor, who was 
arrested in his hometown of Sara- 
sota. Florida, has denied the 
charges. According to his publi- 
cist, Reubens is in seclusion with 
friends and will not discuss the 
case with the press. 

But that has not slopped the 
press’s pundits and commenta- 
tors from raking Reubens 
through the celebrity-smashing 
muck. The television shows, radio 
programs, tabloids and newspa- 
pers that helped to build Reu- 
bens’s dweeby Pee-wee Herman 
character into a 1980s pop icon 
are now turning him into the butt 
of a 1990s5ickjoke. 

“A Current Affair," the sensa- 
tionalist television news maga- 
zine, aired a live story from Sara- 
sota with Reubens's sixth-grade 
teacher. The New York tabloids 
and USA Today featured front- 
page photos of Reubens- 
Reubens’s booking photo was 
intercut with live shots of bare- 
breasted women mi the video 
screen at a Guns bT Roses concert 
in Inglewood, California. 

Radio talk show switchboards 
lit up and office fax machines 
worked double time transmitting 
new Pee-wee jokes. 

So the question is, why all the 
attention? Why are so many peo- 
ple paying attention to the Pee- 
wee Herman story in a week that 
has seen the presidents of the 
United States and the Soviet 
Union embrace like old friends? 
As police in Milwaukee and Ohio 
uncover the grisly evidence of a 
long, sickening string of murders? 
As Yugoslavia disintegrates? 

“I think it's the incongruity of 
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Paid Reubens as photographed on his arrest in Sarasota, Florida, and right, as Pee-wee Herman. 


the situation. It’s almost like 


Donald Dock flas hin g in a public 
the Los 


park," said the anchor of 1 
Angeles station KCBS, Michael 
Tuck, who delivered an impas- 
sioned on-air commentary Tues- 
day night in which he called him- 
self a “disappointed Pee-wee 
Herman fan.” “If anybody else 
would have done that, not too 
much would have been thought 
about it. But Pee-wee Herman?" 

“Celebrities by definition are 
not real," said David Nuell, exec- 
utive producer of “Entertainment 
Tonight." “They’re bigger than 
life, unreal, fantasy Figures. So 
when they do something real un- 
fortunately for them, something 
that reflects some human frailty, 
they become much more fascinat- 
ing because their vulnerability is 
out there for the world to see." 

The president of Fox Chil- 
dren’s Network, Margaret 
Loesch, saying she had not seen 
such an outcry or reaction in 20 
years, called the incident with 
Reubens the “worst nightmare" 
of a children’s programmer. 


“He’s become a children's tele- 
vision and movie celebrity,” she 
said, and such celebrities “want 
the image of being squeaky dean 
so they’re acceptable to parents 
and advertisers, and an appropri- 
ate role model for kids. 

“This is dearly the American, 
rigid, puritanical taboo at work 
here. The whole issue of deviant 
sexual behavior is a taboo. And 
then you link that to children, you 
really start to scare people.” 

Amid the media attention, 
there have been some voices com- 
ing to Reubens's defense. The ac- 
tors publicist, Richard Grant, 
says he has received hundreds of 
calls from supportive fans. 

On Tuesday afternoon, after 
CBS and Disney cut off their ties 
with Reubens's adolescent Pee- 
wee character, a edebrity force of 
Bill Cosby, Joan Rivers and 
Cyndi Lauper issued statements 
in Reubens's defense. “I think 
they are judging the man on what 
he’s done, without the right of due 
process,” Cosby said. 


“I think this case is of particu- 
lar interest because here you have 
a guy who made his career as a 
performer Tor youngsters," said. 
Mike Waikiss, West Coast corre- 
spondent for “A Current Affair.” 
“He won an Emmy. He caters to 
children- He's a nice guy we’ve 
allowed our children to spend 
Saturday morning with for years. 
Now he’s arrested in Sarasota, 
Florida, in a sleazy sex palace? 
Where were the signals crossed? 
Why have we allowed this? 

“You wonder, what goes on be- 
hind (he public persona with 
these people who represent them- 
selves one way, and make a lot of 
money that way, and then reveal 
something so completely differ- 
ent." 


Burt Dubrow, executive pro- 
ducer of the afternoon talk show 
“Sally Jessy Raphael,” which 
seeks out provocative stories, said 
people bad been captivated by 

S police photos of Reubens, 
urnnask the white-faced, 
cherry-lipped Piee-wee. 


“ft really freaked us out when 
we saw the’ picture, because it was 
so opposite from what we know of 
him.” he said. “In 10 wars we ve 
never seen a picture of him out of 
character until today.” 

John Cotter, metropolitan edi- 
tor of the New York Post, said the 
pictures las paper ran were given 
such prominent display because 
they contrasted so sharply with 
the public image of Pee-wee. "The 
mug shots were definitely the 
thing that grabbed us," Cotter 
said. “It was pretty startling to see 
him like that.” 

The National Enquirer plans 10 
pul Pee-wee on its cover next 
week because the incident is what 
its editor. Iain Colder, called a 
“Gee whiz” story. “When you 
come up with something that is 
totally unbelievable, but true, 
people go, ‘My God,’" Colder 
said. “There’s a shock value to it. 

C?]A»r said that people liked to 
fee] as if they bad pulled (he mask 
off the Lone Ranger. “It allows 
(hem to fed superior," he said, 
“because some of them say. ‘Well. 
I knew that all along. I saw Pee- 
wee prancing around. I knew that 
there was something wrong with 
that guy from the start’ " 

On the other side of the camp. 
man y people are outraged that 
the media, like a pack of hungry 
wolves, seem 10 have pounced on 
Pee-wee to feed before he has 
been convicted. Others are angry 
at CBS for pulling five repeats of 
“Playhouse" and the Disnev- 
MGM Theme Park in Florida for 
removing a two-minute Pee-wee 
video from its studio tour. 

David Burke, who organized 
the Pee-wee Defender’s Cub with 
25 friends in San Francisco, said 
be did so because “we're really 
upset about this trial by media, 
presuming guilt before inno- 
cence." He called the media cov- 
erage the latest example of “mob- 
ruled hysteria and lynch-mob 
mentality. 

“And it was a spineless maneu- 
ver by CBS, pulling reruns of the 
show for something he's only- 
been accused of." Burke said. 
The members of our dub are 
boycotting CBS advertisers and 
u rging people to send red bow ties 
to CBS as a protest. This guy 
made them a lot of money, then 
something questionable happens, 
and boom, he’s gone." 


PEOPLE * 


Us Picks Valentino, 
Versace for Fortmsky Y 

Efizabeft Taylor showed thc ^ 
dam of Solomon in deciding 
of her favorite designers, Yafeafa 
or Gfamni Versace, would <k% 
her dress for her wedding toUm 
Forteosky. Valentino gets thednsi, 
Versace gets Fortcniy’s tuxedo. 
Meanwhile, Taylor said that sfc 
and Foriensky, a construction 

worker, bad put off their wedrffay 

ha eighth, by ora day, moving it 


!i wedding 10 1*,, 

h’<r 


— moving it£ .. |)<»|lL 

Oct. b. Taylor, 59, ud Foxtenskv * * 

m laizii u ik. i’HI* 


uct. o. iHjiur, ronouky . ,ib 
39. met in 1988 at the Betty Fonj J- 
Center for drug and alcoholic reha- 
bilitation. Mtehaei Jackson wffi 
give away the bride in a ceremony 
at his California ranch. 


In u gesture of gratitude, loyalty, 
affection and sadness, hundreds of 
Washington Post staffers turned m 
at work Wednesday dressed like 
Ben Btiuflee — in striped Ant* 
with white collars — to honor 
last day as executive editor, fie. 
porters stood on desktops. Editas 
crowded the outskirts or Jus giasi 
office. Applause rose up. Puhnsfa 
Don Graham cheered Bradfce’j 
“verve and guts and rest for the bti 
store, ana the little stray . . . aud’ 
the determination to get the ben ', 
reporters and editors and phoiog- ■ 
raphers to join him.” Then it was ! 
Brattice's turn. “I am overabefaned - 
by you," he said to the hundreds 
assembled, “just as I have boa 
since the dav we met." 


Ronald and Nancy Reagan have' 
won approval 10 he boned on (be 
grounds of his presidential library 
in Ventura County, California, de- 


spite protests from environmental- 
ists who 


say the graves will cause 
pollution by attracting tourists. 
The library "is on a Ml in Sma 
Valley outside Los Angeles, 

a 

Em3y Lloyd has reached a settle- 
ment with Orion Pictures and a c 
production company in her suit de - T 
□landing payment for a role in the 
film “Menruuds” that weal to- 
someone else. Lloyd, 20, who fa 
best known for her role in the Brit- 
ish film "Wish You Were Here," 
declined to give details. 


km 


Frank Sinatra will perform in the 
amphitheater in Pompeii during ft 
world tour to celebrate his 75th 
birthday. Organizers have prom- 
ised to protect the historic site from 
fans during the Sept. 26 concert 
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Summer break 
in Monte Carlo at 


J2%~ &t/acc 

* * * * L 
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room. I or 


L persons 
inc. tax 1S1 service 


f VIP Treatment 
Accommodation in luxurious 
Junior suites 
Continental breakfast 
use of seawater swimminepool 
and sun terrace 


* available until September 8* 1991 


For reservations call your travel agent, 
Hilron Reservation Service or the hotel 
direct on : 93 1 5 1 5 1 5 - Fax : 93 25 24 44 


HOTELS 


PHILIPPINES 


ADMIRAL HOTEL. MAN LA . Fn> 
Gob. oenorafard serve*, faeng 
Maria Bar »i City censer. Boofanes. 
Tet 5210711 Foe; 522-2018 


First Services 



Kri;irillc« whether v uric 
*i>ur inti.. :h.? Idi »ir richi 

lunJ rum: or Jr.' heller Jt 
pritlui-rn,: U' it hand nr hj.Uund 
v inner*, w»- rlunji I’-’.vlt jnv «tm 
prune I'k'jrli n'rll cn.Mirc iuu 
albiM hair l rrst Struo: nn 
**ur threr lenni* oijrtv The 

rcn.'wnrd Klilm '-cr,|, t - nif| 

insure ihji tots l.jic „ UK'-ilir 
liulliljl SoUf i >n unit »«JI l lie l'i >url: 
I’lJn iir Ud-TJ. W \Jtlh1S. 

»r-iu.;r, rnjfr /ns.'j-n. ,-erKir:, 
vn/nttis. 

Wiinj -mVi- 

— . n 1*1 ii>. 
in«r . “ '■*. * 

KULM HOTEL 
ST. MORITZ 

CH- -f.ee si M%'ni .- 
IrlipKim - * I v; *||S| 

I : j« -*-A | *cr 3 7'JS 

■=, ?u- li-r Jl>trrnn, l - — - 


A real must in 
Zurich/ Switzerland 
the only hotel directly 
on the Limmai river 
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she wffl work wuhout a secretary aid 
under stress. Sriay at insemmiund 
NGO levels, wrfh medcri msurance 
Old prenta penion fund. Work w* 
be very chrfengng rod provide 
ujxw irtanMwrd expwwn. Send 
CV with photos so Roberto Sows. Vto 
Rome briore Sts- 

general positions 
AVAILABLE 

ITAUAN CHET - EXPBtlBNORf Engfah 

Steromg riaS required far wpaAiy 
niMm ntssourot m Hong Kong. 

" 4 -l TSjS.j fe fa 100 faten 

SECRETARIAL 
POSITIONS AVAILABLE 

MINKW 

Engfah, Bdaan, 0u»* w Germcn 
sewesaita. kmmMse of Firodi re- 
q™. Engfah shorthand. Siingud 
tefawtJ. wS» q phone 412 nn 
Sana Honore. 75008 Pais. France. 

Tet nl 42 61 76 W. 

DttECTOR Finance and Hroneig of 
jjootebased mrl norwgmernneniri 
organzahro is reouttog o lecrauy, 
Engfah matter tongue a durafafe. 
fagoNdsle package tf rwturwaton 
on apptcalion la V<c Sutton, IPS, 207 
Fansgema, Rome, tidy by August 15. 

DOMESTIC 
POSITIONS WANTED 

PARK: I wtt housesit far you & care 
your pets. 1 nn. ar longer. Free end 
Aug Pam U5 wwitaa Royal refer- 
ences. M. Lombard cte Mcrttoun. 
9b«s rue Ledru RaCn. 92440 Mriakaff. 
France or tan* a mage 1-47461290 


EMPLOYMENT 


DOMESTIC 
POSITIONS AVAILABLE >1 


NORWEGIAN FEMALE. 20, b 
far an au par jab in Pin not 

months/1 y ear. Can skat Sept 1. 

Good references. Please COrfuA Siv 

Jane, Tet +47-*- 417756. 


AUTOMOBILES 


1964 PORSOC 904 #067. 23 5. 
•tod. rstared & complete. Teh 419- 
S7B-8745 USA. 


AUTO SHIPPING 


TIANSCAI 17 av de Fnedhsd. 75008 
Para, fl) 42256444. Nra 93213550. 
AMiMrp 233 9985. Cannes 93394344 


ANTIQUES 


FOSSaS, IMPORTANT, JAVA 

Smote coRecftw oriy. Fm 
7344393 #01-06 Tee.! 


AUTOS TAX FREE 


TIASGO BR OHX Tax free from mdc 

new mschtes sclass wi40. t» 

free new and used Audi. BMW, 


Mercedes, Porsche, Volkswagen, 
Volvo. Shmdamm 38, 2820 Bremen 


77, Germany. Um 246624. Fax; 
PJ421/63Q2C6T 


Tel: (OJ421/633044. 


TSASCO BMMM Mereedn + Audi 
Armored cam & Mreechnd imouwws 
from start Stomdamm 38, D-2820 
Bremen 77 Gernatty. Tbu 246624 Fax: 
I0M21/630205 Tet 88421/633044. 


T«4 Holland (31) 340244494 Fax 


AUTO SERVICES 


LICENCE PLATES EXPIRE? Frol 
whrtmn- GMC, 26 Kleaa«nou. 10675 
Alhem. Greece. Pro 7219080 


TODAY’S 


REAL ESTATE 
MARKETPLACE 


Appears on 


Page 6 


BOATS/YACHTS 


5aUM5 I6J3M POWER 3QAT. 
Tout 3-ctwm noatel await] you, Athens 

area Bring knem anty prepanng 3Gk 

nhuwl C. —U . _ -t-M I 

'“pee- 


cwrftioiwtB. TVOL Can {3011 4137257 


las Ti 






Kiosi 

■VSnir l J\i-j:;ii { 
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FOR MORE 
CLASSIFIEDS 


^tamjCRffiSE COUPtfi, chauffeur & 
1 tauMmrk. Fox Mnnira, i 
Tribune Pons P) 46 37 93 71 

Imprimepor Offprint, 73 rue de PEwngik, 75018 Paris. 


Suffering in silence? 


So m etim e s the pressures of modern life are too 
much for us to endure, leading lo stress, 
depression and more than just “social drinking". 


Don't suffer in sfleaoe; contact Charter Hospitals 
of Eujx^re. We specialize in the treatment of 
psychological and emotional problems, drug and 
alcohol addiction and eating disorders. 


Charter Hospitals offer multi-lingual specialist 
consultations, expert can: and total confidentiality in 
the tranquil surroundings of Lake Geneva. 
Switzerland or the convenience of Central London. 


Cali the Charter Helpline, anytime, day or night 
and arrange a free assessment to help you decide 
what your next step should be. 


Charter Helpline: London. England 071-258 3828 (24 hrsj 
If you don't get help at Charter . ; please, %ei help somewhere. 


■ CHARTER HOSPITALS OF EUROPE 


CHARTER NIGHTINGALE 
071-2583828 

1 1-19 lisson Grove 
London NW1 6SH. England 


CLINIQUE LA METAIRIE 
2261 1581 
Cbemin de Bois-2 
CH-1260 Nyon. ! 


CHARTER CLINIC CHELSEA 
071-351 1272 
1-5 Radnor Walk 
London SW3 4PB, England 




'ft 




: '|i 


i ' 




Place 


Tour Classified Ad Quickly and Easily in the 
INTERNATIONAL HERALD TRIBUNE 


HEAD OFFICE 


Paris: (For darf fad only): 
Tab P| 46 37 93 B5. 

T*_: 613595. 

Fxj 46379370. 


BIROPE 


Andorra: Tot.: 28264. 

Fate 28264. 
Aimtarfan: 

Tel.- 6730757. 

Fast 6737627. 
A0wncTaL653 52 46. 
Tat; 218344 BS GR. 

Fax: 653 52 46. 

*4tsai. Norway: 

Tef^pqOiaUTa 
fa* 105)913072. 

■nronfac 

TeL- 343-1099, 343-W6 
fa* 3460353. 
GopanhagAo: 

T«L 31 429325. 

Franldurt; 

TeL- (Off) 7247-55. 

T*.- 416721 IHID. 

Fax: 727310. 

HokmU: 

Tel.: (9fl 647412. 
fa* (90)647948. 

Maara TeL- 5462573. 

T*.: (43) 334494 pNMDVq. 


TeL 132 030a 
fa: 1460666 
Tx- 26388 OOVI 78. 
LavHanrte: 

TeL (2?) 28-30-21. 
Fm ; {21) 283091 

Uxbon: 

TeLP)247 72 93. 

Tit: 66885 INTBtO P. 
fa- 2477352. 

London: Til.- (071) 836-4802. 
Tx.: 262009. 
fa: 2402254. 

Madrid: 

TeL- 564 51 12. 

Txj 47747 SUVA E. 

Fa* 564 52 89 


Stockholm. 

TeL (08) 7172205. 

Fax.- (08) 717461 1. 

Td Avhr TeL 3-455 559. 
Tfc 051000/265871 

MQNBEF G. cm AUR365. 
Fax: 3-5448166 
Vienna: Contact Frankfurt, 


: Td.- pi 2) 201-9391 
fa: P12] 201-9398. 

Tall Free: (800] 5354208. 
Florida: Td.- (407) 869-8338. 
Fx_, (407] 369-0683. 

Tdl free: (BOO] 442-3216, 
Hoxwton-. TeL (71 3] 627-9930. 
Txj 910-881^296 
fa: 713^27-9191. 

Toll fret 1 -800-526-78S7 
to* Angdw: 

Td.- pi3]850«39. 

T*.: 650 311 7639. 

fa 213-851-1508. 

TeH free: (BtXfl B4S-4739. 
Toronto: Tet-; (416) 585^485 
fa 06-219629. 

F«: 416-585^275. 

TaN free: (800) 387-9012. 
SOUTHBIN AFRICA 


Boenoi AJrac TeL 322 57 17 
T* - Cabina pufafioa 33-9900. 
Coda Rica: Td., [506] 240642. 
fa 1050 RACSA. 
fa- {506} 254852- 
L> Pax (Bolmay 
TeL PQ591.2) 3S9942/35BI30 
fa (00591-21 358293. 
fa-3252 fTKIBSV) 

Lima Tel.: 417852. 

Tx.- 20*69 GYDSA 
fa- 41M22. 

Maxka: Td ; 535 31 64. 
fa: 7033134 


fifyawtan: TeL 706 1409, 
Txj 4 2105? SA. Fx: 7063466 

AFRICA 


Tenta TeL 710 797. 

KfiHVA 


NORTH AMERICA 


Nairobi: TeL: (254-2) 740251 
fax: 741411 


ItowTertoTiL (212) 752 3B9Q. 
TaR freer (800) 572 7212. 
fa 42 7 175. 
fax:(212)755 8785. 


LATIN AMERICA 


Tel.: 236 9747 . 256 6096. 
fa 42072 MWA CO. 





Hang Kang: 

Td.; 861 0616. 
fa: 61170 pHT HX). 

fa (8521861 3073. 

Baagkak 

Id.- 25832-44 
fai 20666 KAIAPAK TR 
fa-- 2588010. 
S nflg p ara! 

Td- (65) 223-64-78/9. 

fa 38749. Fx.: 2241566. 
Temran: 

Td- 752 44 25/9. 

fa 11887. fa 7814308. 
Tokyo: 

TeL- 03 3201 0210. 

Tx,; J33673. 

Fax- 03 3201 OTW.' 




































